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This month in American Consequences, 
we scrutinize the many ways the end 
might come for America... and what 

you can do about it.

If you read nothing else, don’t miss the 
unfiltered conversation between Dr. Ron Paul 
and Porter Stansberry regarding their past 
warnings for the nation, and whether it’s too 
late for most of America.

Click here to share Dr. Paul and Porter’s 
conversation on Facebook. We appreciate every 
single one of you who shares our articles, since 
this is how new readers find our magazine.

Then, click here for Dr. Paul’s Urgent 
Coronavirus Message for Every American... 
It’s a controversial message, but one every 
American should hear.

Editor in chief P.J. O’Rourke takes a close 
look at President Trump’s Second-Term 
Agenda. As he writes:

When it comes to choosing between 
presidential campaign platforms, what 
should be a matter of principle can turn 
into a matter of taste... How do you like 
your lies prepared and served?

Oops, did I say “lies”?... Excuse me, I 
meant “promises.”

And read Buck Sexton as he lays out a precise 
timeline for how the coming election could 
mean the death of the Republican Party. As 
he puts it, Democrats only need full control 
for two years to change the system forever...

Of course, politics aren’t the only problem in 
America today...

Trish Regan shares a huge concern that 
essentially no one is talking about... even though 
it could be the first salvo of World War III.

Dave Lashmet details why an October vaccine 
surprise may not be the easy “way out” of the 
COVID-19 mess that folks like to think.

Alice Lloyd has written a fabulous piece on 
why online learning is an oxymoron.

Jason Mattera shows how California’s 
progressive tax grabs are increasing in 
scope... and getting far, far more alarming. 
And our Chief Risk Officer X, of a major 
financial institution, shows four reasons why 
COVID-19 has far greater implications for 
the economy than a virus should.

Seb Gorka reflects on the lessons learned, some 
the hard way, in the War on Terror since 9/11. 
And Nouriel Roubini asks if the U.S. dollar is 
about to lose its reserve currency status.

Kim Iskyan shows why your retirement is 
in Uncle Sam’s crosshairs... and how you can 
protect your savings. And Bill Shaw predicts 
a gold surge to $3,000... and beyond and 
explains very simply the ways that you can 
personally buy gold.

Alternatively, of course, you could simply 
embrace the chaos... So P.J. has written a 
nostalgic view on his own youth in the 1960s 
titled The Joy of Rioting.

Please read and share our latest magazine, 
and tell us what you think at feedback@
americanconsequences.com.

Regards, 
Steven Longenecker 
Publisher, American Consequences
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Recently, I sat down with President  
Donald Trump in a closed-door, private 
meeting (here we are in the Oval Office  
to the right). 

And I’ve talked one-on-one with some of 
the highest officials in Washington D.C. 

I can’t share everything we discussed...  
but I can tell you this: You have been  
betrayed. 

The recent political instability in America 
is part of a carefully planned and  
orchestrated strategy... with complicit  
cronies in both the Democratic and  
Republican parties. 

Learn more in my new book, which  
you can get by clicking right here.

ADVERTORIAL 

“THERE IS SOMETHING 
WRONG IN AMERICA”  

– BUCK SEXTON 
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ADVERTORIAL 

The coronavirus hysteria is back 
dominating the headlines.

But there’s one chart that “they” – 
power-hungry politicians and the 
mainstream media – don’t want you 
to see…

This image – created with  
official CDC data – shows that 
COVID-related deaths are nearly 
back to pre-pandemic levels.

So why all the hysteria? 

It all has to do with Election 2020.

And it has some pretty eye-opening 
consequences for Baby Boomers 
and anyone else in or nearing  
retirement.

This is the most important 
COVID analysis out there…

“No matter how you look at it, we are about enter 
into a strange time politically and economically.”  

- Dr. Ron Paul

What’s Really at Stake  
with the 2020 Election

The Presidential Candidate & 12-Term Congressman is Back
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From Editor in Chief 
P.J. O’Rourke

6 September 2020


CLICK 
HERE 
TO READ  
THE WEB 
VERSION

When it comes to choosing between presidential campaign platforms, what 
should be a matter of principle can turn into a matter of taste... How do you 
like your lies prepared and served?

Oops, did I say “lies”?... Excuse me, I meant “promises.” Do you want an all-
you-can-eat campaign platform buffet with its promises well-done to the 
point where even the romaine lettuce in the salad bar is burned to a crisp? In 
that case, I’m sure you found the Joe Biden platform delicious and filling.

As I described in last month’s Letter From the Editor, Biden’s platform bill 
of fare is 564 pages long with every entrée so over-cooked that it seems as 
though Joe has accidentally left his mental oven on at 450 degrees since 
1988.

Or do you prefer a “tasting menu,” with little dibs of this and dabs of that, 
each dished up rare, not to say as raw as pork tartar and chicken sushi? If so, 
you’ll smack your lips over the four-page Donald Trump campaign platform 
with its 54 bite-sized promises. Never mind that some of what’s on offer 
contains nothing that could be considered an intellectual calorie.

On August 23, the Trump campaign made an announcement...

TRUMP CAMPAIGN ANNOUNCES PRESIDENT  
TRUMP'S 2ND TERM AGENDA: 

FIGHTING FOR YOU!

WHAT?WHAT?
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https://americanconsequences.com/trumps-2nd-term-agenda/
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Building on the incredible achievements 
of President Donald J. Trump's first term 
in office, [creditable achievements there may 
have been, but it's the miscues, muddled 
messaging, Tweet-blurts, and administrative 
chaos that have been incredible] the 
president's re-election campaign 
today released a set of core priorities 
for a second term [so similar to the core 
priorities for the first term that they amount 
to a plea for a do-over] under the banner 
of "Fighting for You!" [With the amount 
of fighting that's going on in America at the 
moment, maybe the president should specify 
exactly which "You" it is that he's fighting for.] 

President Trump's boundless optimism 
[one way to put it] and certainty in 
America's greatness [despite it needing to 
be "made great" again] is reflected in his 
second-term goals and stands in stark 
contrast to the gloomy vision of America 
projected by Joe Biden and Democrats. 
[Actually, there's nothing "gloomy" about 
Joe's "vision of America." Biden is projecting 
a beautiful PowerPoint presentation of 
candy-flavored rainbow benefits, programs 
to give everybody a flying pony, and pixie-
dust domestic and foreign policies. It's when 
the flying ponies collide with the marzipan 

prismatics and it begins to rain horse feathers 
while the pixie dust gums up the machinery 
of government that the gloom begins.]

JOBS
Create 10 Million New Jobs in 10 Months 
[That's 33,333 jobs per day, 1,389 jobs per 
hour. About the only way the government 
could create that many jobs that quickly 
would be to ban the Internet and legally 
require that every e-mail message, Google 
search, grandchild-picture Facebook posting, 
and item of advertising spam be personally 
delivered to you by a federal employee. We 
used to call this the "Post Office," and I 
was under the impression that the Trump 
administration was critical of that institution.]

Create 1 Million New Small Businesses 

[Let's be frank about this... The only people 
who would have the grit and gumption (and 
desperation) to start a small business in the 
current economic mess would be 1 million 
new immigrant families.]

Cut Taxes to Boost Take-Home Pay and 

Keep Jobs in America [As a Republican, I 
hate taxes. But, as a Republican, isn't there 
a deficit – which goes unmentioned in the 
Trump platform – that I'm also supposed to 
hate? Nor do I see how boosting take-home 
pay keeps jobs in America. It's the employers 

 LETTER FROM THE EDITOR

* Note for the reader:

With the brief introduction having been made,  

the even briefer platform planks follow...

To avoid confusion, Trump’s platform 

promises are in bold highlight, and my 

comments in [brackets].WHAT?WHAT?



END OUR RELIANCE 
ON CHINA

Bring Back 1 Million Manufacturing Jobs 

From China [Ship them by UPS or FedEx?]

Tax Credits for Companies That Bring 

Back Jobs from China [Companies that are 
already getting "Made in America" tax credits. 
Double-dipping alert!]

Allow 100% Expensing Deductions 

for Essential Industries like 

Pharmaceuticals and Robotics who 

Bring Back Their Manufacturing to the 

United States [Hmmm... I, in my day, have 
had an expense account. That $600 dinner for 
two at Lutèce seemed essential at the time.]

No Federal Contracts for Companies 

Who Outsource to China [Can we still 
order moo goo gai pan for takeout?]

Hold China Fully Accountable for 

Allowing the Virus to Spread Around the 

World [The bill has been sent to Xi Jinping. 
He says the check is in the mail.]

HEALTH CARE
Cut Prescription Drug Prices [A little 
something in the "How?" department might 
be appropriate here.]

Put Patients and Doctors Back in Charge of 

Our Health Care System [And while we're at 
it, let's make all the health care bureaucrats sick 
and send politicians to treat them.]

Lower Health Care Insurance Premiums 
[A proposition about as controversial as 

that provide the pay who leave the U.S., not 
the workers who take the pay home.]

Enact Fair Trade Deals That Protect 

American Jobs [I'm always hoping that 
it's not the trade deals we have already that 
supply those American jobs.]

"Made in America" Tax Credits [The kind 
of thing that can end up subsidizing wine 
from North Dakota.]

Expand Opportunity Zones [Meaning 
we may have to use the military to invade 
over-taxed and over-regulated places like 
California.]

Continue Deregulatory Agenda for 

Energy Independence [A good promise that 
would be better if the Trump administration 
got serious about nuclear power plants. Reddy 
Kilowatt wants to get a glow on.]

ERADICATE COVID-19
Develop a Vaccine by the End of 2020 
[By holding scientists at gunpoint? Though if 
that will work, I'll get out my deer rifle.]

Return to Normal in 2021 ["When you 
wish upon a star... "]

Make All Critical Medicines and Supplies 

for Health Care Workers in the United 

States [Nice thought, but let's make sure we 
have all critical medicines and supplies before 
we insist they be made here.]

Refill Stockpiles and Prepare for Future 

Pandemics [Another nice thought. We'll ask 
the Magic 8-Ball which disease is coming next 
and what we'll need to stockpile for it.]

8 September 2020



saying, "I love home and mother."]

End Surprise Billing [Xi Jinping would like 
a refund.]

Cover All Pre-Existing Conditions [Oops, 
mother needs to be put in a home, and since 
we lowered health care insurance premiums, 
we're having trouble finding a memory care 
unit to take her.]

Protect Social Security and Medicare 
[Should we call up the National Guard for 
this as well as rioting and coronavirus?]

Protect Our Veterans and Provide 
World-Class Health Care and Services 
[See "I love home and mother" above.]

EDUCATION
Provide School Choice to Every Child in 
America [My own child's choice would be to 
skip school.]

Teach American Exceptionalism 
[Excepting, I presume, the exceptionally 
stupid things America has done.]

DRAIN THE SWAMP
Pass Congressional Term Limits [Good 
luck with getting Congress to vote in favor of 
firing itself.]

End Bureaucratic Government Bullying 
of U.S. Citizens and Small Businesses 
[Lady Gaga has been a leading anti-bullying 
campaigner. Should we bring her in on this?]

Expose Washington's Money Trail and 
Delegate Powers Back to People and 
States [If Trump wants to get money out of 

politics, how come he keeps asking me for 
more campaign donations? Also, how did he 
get into politics? I seem to recall that his own 
money was involved...]

Drain the Globalist Swamp by Taking on 

International Organizations That Hurt 

American Citizens [Personally I'd start with 
FIFA – Fédération Internationale de Football 
Association. Watching soccer is painful for 
this particular American citizen.]

 LETTER FROM THE EDITOR

American Consequences 9

Our next three sections come from 

Trump's platforms – "Defend Our Police," 

"End Illegal Immigration and Protect 

American Workers," and "Innovate for the 

Future" – that need to be considered in 

their generalities rather than made fun of 

in their particulars.

DEFEND OUR POLICE
Fully Fund and Hire More Police and Law 

Enforcement Officers

Increase Criminal Penalties for Assaults 

on Law Enforcement Officers

Prosecute Drive-By Shootings as Acts of 

Domestic Terrorism

Bring Violent Extremist Groups Like 

Antifa to Justice

End Cashless Bail and Keep Dangerous 

Criminals Locked Up Until Trial

[The real message in these five platform 
planks is that Trump's most effective 
campaign volunteers are rioters, looters, 
violent protestors, and loud, threatening 
demonstrators. All good liberals hate Trump, 
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but all good liberals also live behind breakable 
glass windows. It would be awfully cynical 
to suggest that Trump supporters quit 
threatening him back and go provide the 
Antifa mob with food, drink, and throw-able 
objects (of the squishier, less dangerous kind 
such as plastic water bottles, because we don't 
want any policemen to get hurt). I don't want 
to be an awful cynic so I won't suggest it.]

END ILLEGAL 
IMMIGRATION AND 

PROTECT AMERICAN 
WORKERS

Block Illegal Immigrants From Becoming 

Eligible for Taxpayer-Funded Welfare, 

Health Care, and Free College Tuition

Mandatory Deportation for Non-Citizen 

Gang Members

Dismantle Human Trafficking Networks

End Sanctuary Cities to Restore our 

Neighborhoods and Protect Our Families

Prohibit American Companies From 

Replacing United States Citizens With 

Lower-Cost Foreign Workers

Require New Immigrants to Be Able to 

Support Themselves Financially

[Here are six platform planks showing restraint 
– weird restraint. No one has ever been able 
to restrain Trump, least of all Trump himself. 
And yet restraint we've got. Where'd that come 
from? (And where'd The Wall go?)

Trump has been accused, not without reason, 

of inciting American xenophobia. Some 
Americans do hate foreigners... And yet 
America is a nation of foreigners. We're hip 
to the kind of tricks that foreigners get up 
to. "Know thyself," said the Delphic Oracle. 
Americans hate foreigners.

Yet the "End Illegal Immigration" section 
of the Trump platform is remarkably similar 
to the lovey-dovey Obama administration's 
immigration policy. There are a few differences 
– blanket ineligibilities, "sanctuary cities" ban, 
and "able to support themselves" proviso. 
(Obama didn't seem to think anybody should 
support themselves, that was the government's 
job.) Otherwise, it's Obama immigration all 
over again, minus a Dreamer or two.

Trump hasn't exactly gone soft on 
immigration, but he hasn't loaded up on 
immigration Viagra either.]

Then there's...

INNOVATE FOR  
THE FUTURE

Launch Space Force, Establish 

Permanent Manned Presence on the 

Moon, and Send the First Manned 

Mission to Mars

Build the World's Greatest 

Infrastructure System

Win the Race to 5G and Establish a 

National High-Speed Wireless Internet 

Network

Continue to Lead the World in Access 

to the Cleanest Drinking Water and 

Cleanest Air
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Partner With Other Nations to Clean Up 
Our Planet's Oceans

AMERICA FIRST 
FOREIGN POLICY

Stop Endless Wars and Bring Our Troops 
Home [We might be able to do one or the 
other, but not both.]

Get Allies to Pay Their Fair Share [NATO 
says the check is in the mail.]

Maintain and Expand America's 
Unrivaled Military Strength [Which won't 
be so unrivaled if all our troops are home.]

DEFEND AMERICAN 
VALUES

Continue Nominating Constitutionalist 
Supreme Court Justices and Lower 
Court Judges [But not working very hard to 
make sure there's a GOP Senate majority to 
confirm them.]

Protect Unborn Life Through Every 
Means Available [Short of really going 
down into the subway tunnel of this 
emotionally fraught and morally complex 
issue and grabbing it 0s legislative third rail.]

Defend the Freedoms of Religious 
Believers and Organizations [Although 
some of those religious believers are Islamist 
fanatics and their organization is ISIS.]

Support the Exercise of Second 
Amendment Rights [Leaving it unsaid that 
getting this kind of exercise while running 
away from the police will not have a healthy 
outcome.]

 LETTER FROM THE EDITOR

With one little My Favorite Martian 

exception, this part of Trump's 

platform is identical to Biden's 

platform.

People who say there's no middle in 

American politics have fallen off the 

edges.

The rest of Trump's platform is 

middling as well...

Wipe Out Global Terrorists Who 
Threaten to Harm Americans [Also hard 
to do with all our troops at home.]

Build a Great Cybersecurity Defense 
System and Missile Defense System 
[A noble goal to propose, although I doubt 
anyone in the voting booth (or the White 
House) has the slightest idea about the science 
and technology that would be involved in 
achieving this goal. So it's a noble goal to 
propose while talking through our hat.]

And lastly, we have...

As I mentioned, presidential campaign 

platforms are a matter of taste. And no 

matter how much you like – or loathe – a 

presidential candidate, what you're going 

to taste is baloney.

(P.S. Lest my editor's letter this month 

be taken as an endorsement of Donald 

Trump's opponent, I once again refer you 

to last month's Letter From the Editor, 

which ripped into Joe Biden's 2020 

presidential campaign and took  

no prisoners.)

Woah, what was that 
 

all about, man?!
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Re: Our Newest Readers 
Weigh In
This is well written and needs to be read by 

a larger audience. National publication of 

some kind. – Keith A.

P.J. O’Rourke comment: Thanks, Keith! We’re 
trying to be a national publication, and we’re 
having some success, I hope. But media 
today suffers from a problem that a broadcast 
engineer friend of mine describes as “noise-to-
signal ratio.” There is so much sensationalism 
(noise) in the media that factual analysis 
(signal) gets lost in the screeching static. Keep 
fiddling with the dials until you find a station 
(us!) that comes in strong and clear.

Through a random degrees of separation 

conversation with my 21-year-old daughter 

that started on Macaulay Culkin, I ended 

up talking about Mr. O’Rourke and his 

decades of common sense libertarianism 

with a conservative slant. Not an accurate 

take away on my part? Maybe. Let’s just go 

with informed common sense. At any rate, I 

ended up wondering where the hell P.J. has 

been. The question should be where the hell 

have I been. I can’t believe that American 

Consequences has not been on my radar. 

Keep up the good work. Thank you P.J. and 

staff. – Chris S.

P.J. O’Rourke comment: Chris, you’re welcome. 
And I think “common sense libertarianism 
with a conservative slant” is a fair assessment 

of my views. But I’m also glad – and flattered 
– to be called someone with “informed 
common sense.” Though that can be a hard 
thing to live up to. So much information is 
wrong... The senses can be deceiving... And 
sometimes (I consult my dictionary) common 
can mean “vulgar, low, coarse” instead of 
“shared by everyone.” As to why American 
Consequences hasn’t been on your radar, 
see my answer to Keith above. You may be 
getting too many blips on your radar screen 
from British royal family sex lives, Nancy 
Pelosi haircuts, and rumors of year-old Trump 
micro-strokes.

I read American Consequences with great 

interest. It was really a pleasure to read this 

type of article rather than getting frustrated 

with politics. Keep up the good work. – Jas P.

P.J. O’Rourke comment: We appreciate the 
compliment, Jas. But please don’t completely 
abandon getting frustrated with politics. 
Frustration with politics is a healthy reaction 
and a reminder that we, as individuals and as 
a nation, should keep politics to a minimum. 
(I’ve still got my dictionary open and note 
that the root of the word “frustrate” is 
frustrare, Latin for “to disappoint or deceive,” 
which is a pretty good definition of politics.)

I’ve followed P.J. since National Lampoon 

days and always enjoy his columns! – Scott K.

P.J. O’Rourke comment: I just knew there was 
someone out there who always enjoyed my 
columns. And it’s you, Scott! I applaud your 

https://americanconsequences.com/subscribe.html
https://americanconsequences.com/subscribe.html
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loyalty. But, looking over my old columns, 
I’m not absolutely sure I agree with you.

Re: The Great American 
Meritocracy at Risk
Awesome. I loved Trish Regan and miss her. 

Fox Business primetime has become a joke 

since her leaving. – Jack R.

Trish Regan comment: Thank you for your 
loyalty, Jack. Our freedom of speech is an 
important value that we must all cherish. I 
know I certainly do!

I enjoyed Trish Regan’s article on Venezuela 

and how it relates to what’s going on in the 

U.S. today. She was spot on, and I know 

what I’m talking about as I’m one of the few 

American expats still here in Venezuela... 

Everything you’re hearing today up there 

was said down here. As the saying goes, 

“The only new thing is the history you don’t 

know.” Keep up the good work! – Ted H.

Trish Regan comment: Ted, thank you for the 
comment. You’re still there in Venezuela?! 
Wow. You are correct – nearly every American 
has left. Please stay safe and keep me posted!

Re: Joe Biden’s 564 Pages of 
Empty Promises
What a riot! However, I feel the joke is 

on us. Joe isn’t actually a politician, he 

fancies himself highbrow comedian, one 

we plebeians don’t have the intellect to 

understand. Joe thinks of himself as the 

liberal equivalent of Dennis Miller. – James F.

P.J. O’Rourke comment: James, I suspect you’re 
right about what Joe’s thinking. In which case 
Joe had better rethink it. Joe’s stand-up act is 
going to have to get a lot better before it can 
rival my friend Dennis Miller’s.

While it may or may not be true about all 

the things you describe, at least Biden has a 

lifetime of government experience and can 

think and talk with people about something 

besides himself. – Jane D.

P.J. O’Rourke comment: Jane, that’s a fair 
point. While Biden’s campaign platform is a 
ridiculous exercise in over-promising, there 
is no indication that Joe is not a decent and 
empathetic person. But whether “a lifetime of 
government experience” is a plus or a minus 
is something I’ll leave to the voters to decide. 
My opinion is that the fault Joe Biden has is a 
fault that really lies within ourselves: Wanting 
more from government results in more 
government than we want.

The Dems know Joe will never make it 

through his first four years, Kamala will be 

president, the radical left (the squad) will 

enlist more of the same, it will be the end 

of the U.S. and it will turn into a banana 

republic with extreme poverty, it will be 

worse than the crash back in the 1920’s, 

disease will ravish the country and death 

will be seen all over with people rotting in 

the streets being eaten by rats and other 

rodents. It will not be a pretty sight. For 

people who think Joe as president will be 

a wonderful thing, they better think twice 

– he is like Bernie in Weekend at Bernie’s, 

he’s a stiff with fools pulling his strings!  

– Beverly S.
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P.J. O’Rourke comment: But what’s your 
worst-case scenario, Beverly? Kidding aside, 
I think – and pray – your predictions are 
too pessimistic. My guess about what will 
happen... (Dumb Pundit Alert! I have 
been totally wrong about everything that’s 
happened in politics for at least the last 
five years!)... is that Biden will win and the 
Democrats will keep the House and take the 
Senate. Then, we will have two years of an 
attempt to make what you describe happen.

Fortunately, The Squad’s arrogance is only 
exceeded by their incompetence. What 
they do accomplish will be awful, but they 
won’t accomplish much of it. By the 2022 
mid-term elections, American voters will be 
saying, “These people stink.” And thereafter 
Biden will be facing a centrist/conservative 
Congress.

Also, I think Joe will survive his first term in 
fine fettle. There’s something about being in 
power that seems to come with a spritz from 
the Fountain of Youth. It’s been 75 years since 
we’ve had a president kneel over in office, and 
FDR was a very sick man in his fourth term.

Doubt that Joe will finish his first term as 

President. Then we will see how well Harris 

leads the country. America is in a spiral 

decline just as the greatest republic that 

existed, Roman Empire. If you study history, 

we seem to be at that very point. Time will 

tell but our democracy will not be the same 

and America’s best days are over. – Marco K.

P.J. O’Rourke comment: Marco, see the reply 
to Beverly above, for my take on Joe’s health 
and well-being. Meanwhile I’m not sure the 
Roman Empire is the best historical example, 
either of a republic or a decline...

The Roman emperor was an absolute dictator 
(though subject to veto – on the point of a 
spear – by the Praetorian Guard). Thus the 
decline of the Roman Empire was the decline 
of a dictatorship, and by the time the Western 
Roman Empire collapsed in 476 A.D., 
nobody missed it much. Roman civilization, 
on the other hand, began in 753 B.C. and 
lasted until the fall of Constantinople in 1453 
– 2,226 years. So I think we can endure four 
years of Joe.

Re: Live Free or Die... The 
Privilege of Freedom and the 
Power of Speech
Trish Regan’s article, “Live Free or Die,” is 

one of the very best I’ve read in quite a 

few years. She is absolutely right when 

she describes how our society has drifted 

from one of diversified acceptance of ideas 

that are not always compatible, to one in 

which everyone must agree or suffer dire 

consequences.

I can remember the time when I actually 

voted for a Democrat, a Republican and an 

Independent, all on the same ticket. I simply 

voted for whoever I thought was best for 

the job, without regard for politics. Today, 

that just is not possible! More is the pity! 

CLICK HERE 
 TO SEND US A MESSAGE, 
QUESTION, OR CRITICISM
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We need to return to the days of yore, when 

people who did not agree politically could 

still associate, and maybe even love each 

other. – Donald G.

Trish Regan comment: Donald, you and I are 
on the same page. It’s a shame that the world 
has become so polarized. I hope there’s an 
opportunity to get back to a civil world where 
we appreciate each other as people and remain 
willing to hear different points of view.

Re: Why Uranium Is the 
Future
Really enjoyed the article on uranium. I’ve 

been reading you for a few years now and 

this humor piece is certainly the one I’ve 

enjoyed most. Keep the funny stuff coming! 

– Jim G.

Kim Iskyan comment: Jim, many thanks for the 
kind words. If I can write about investing and 
finance and uranium – topics in which there 
is little inherent humor – and make it funny, 
I feel like I’m doing something right. (I had 
a bit of inspiration from a guy named Bill 
Minkler, who for years wrote a back-of-the-
magazine humor column for Nuclear News 
magazine. I know – humor in a nuclear power 
magazine? But it worked, and I still remember 
some of his writing.)

I have two words that make my eyes glaze 

over: ‘nuclear’ and ‘aluminum’... – Shaun C.

Kim Iskyan comment: I know what you 
mean, Shaun... I have to reach for the coffee 
when I hear the words “differential calculus” 
or “game of cricket.” And I don’t intend to 
invest in those anytime soon!

Re: Covering the 1997 Hong 
Kong ‘Handover’
I’m amazed that P.J. O’Rourke was in Hong 

Kong in 1997 and still can’t get the basic facts 

straight. The British didn’t “give away” Hong 

Kong. It wasn’t theirs to give. They had only 

leased it, and the lease was up. – John B.

P.J. O’Rourke comment: Actually, John, just 
the “New Territories” on the mainland were 
leased from China. The rest of Hong Kong 
was British territory, just as Puerto Rico is 
U.S. territory. The rights and wrongs of such 
colonialism can be argued endlessly. But the 
British giving Hong Kong – with its liberties, 
rule of law, and well-developed civil society 
– to China was equivalent to the U.S. giving 
Puerto Rico to Cuba.

Great Britain was not in a position to 
militarily defend or even logistically provide 
for Hong Kong. So the handover was 
inevitable. But what Great Britain could 
have done was provide British citizenship 
to the people of Hong Kong. Britain would 
have gained over 6 million well-educated, 
entrepreneurial, hard-working, highly 
motivated (and in some cases very rich) 
immigrants. Today, Great Britain might be 
the economic powerhouse of the world – with 
fabulous take-out food.
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     THE  
OCTOBER   
    VACCINE
SURPRISE

By Dave Lashmet
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THINK A VACCINE WILL BE READY THIS AUTUMN? 
THINK AGAIN...
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Even in the face of the COVID-19 pandemic, 
pivotal trials for a vaccine take six months. 
We will have a large sample of people’s 
reactions to a first and second vaccination 
– most take two doses for full protection. 
However, that is not a proxy for effectiveness. 
A vaccine that wins early approval and later 
proves to be ineffective will burn the goodwill 
of the people – especially if this worthless 
vaccine came with side effects.

Nevertheless, you can expect an “emergency 
use authorization” by the U.S. Food and 
Drug Administration (“FDA”) by October 
20, 2020.

The reason behind this date is the “animal 
rule.”

This rule is the reason why drug companies 
can develop a vaccine for a lethal contagion 
without risking people’s lives... at least at first.

Some contagious infections are so lethal or 
difficult to treat that it would be unethical 
to test them on living volunteers. Instead, 
we use two stand-ins: non-human primates 
(generally monkeys or chimps) and one other 
kind of animal that gets the disease.

In part, this is why the U.S. government 
builds massive biocontainment labs: to run 
animal experiments while protecting the 
scientists.

The key experiment is called a challenge 
trial... You give the vaccine to the animals, 
then challenge them with the live virus. 
Ideally, you’d want the animals that got 
the vaccine to be fully protected and show 
no signs of sickness. Still, if the vaccinated 
animals get sick but have a less severe form 

Expect a COVID-19 vaccine “October 
surprise” this election season...

So far, the COVID-19 pandemic has led to 
roughly 6 million U.S. infections, with a 
2.5% case fatality rate. The contagion reaches 
across friends and family, spreading at an 
alarming pace.

A vaccine is thought of as an end point – a 
“way out” of this mess we’ve made. That may 
or may not be true... But both politically and 
for the sake of the economy, few are interested 
in waiting to see how effective the vaccine will 
be... just as long as we have one.

I’ve been a market analyst for 20 years, largely 
focused on medical advances, new drugs and 
treatments, and technology breakthroughs. 
And in my years of experience with the 
biotech space, I’ve seen what it takes for 
drugmakers and other companies to combat 
the worst threats to our health.

The global coronavirus pandemic is kicking 
several of these battles into high gear now. 
And that means investors need to know 
what’s happening in this part of the market... 
and what a vaccine really means.

You see, questions will remain this October...

Will the vaccine work? Maybe. Will it be 
painful? Potentially, yes, very much so. Will it 
be permanently harmful? Probably not.

So overall, any one of these vaccines 
is probably a better deal than getting 
COVID-19.

That’s all we know so far... And that’s all we 
will know next month, too.

THE OCTOBER VACCINE SURPRISE
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You see, questions will 
remain this October...

Will the vaccine work? 
Maybe. Will it be painful? 

Potentially, yes, very much 
so. Will it be permanently 

harmful? Probably not.

of the disease, that’s helpful. For example, a 
sickness but not a fatal case.

Scientists also challenge another equal 
number of animals who don’t receive the 
vaccine. That proves the virus is live and lets 
researchers compare how both groups react.

From there, it’s a subtraction: how well did 
the vaccinated animals do compared with 
unvaccinated controls. That’s the protocol.

Researchers do try to look at side effects in 
the animals, too. But animals are hard to read. 
And they can’t report how they’re feeling.

So that’s how a vaccine can work well in 
animals, but still have significant questions 
when it comes to human side effects.

The U.S. Centers for Disease Control and 
Prevention (“CDC”) recently summarized the 
first 1.3 million U.S. cases of COVID-19. Of 
those cases, there were 72,000 deaths.

For 40-year-olds, the CDC found a 1% risk 
of death from COVID-19. For 50-year-olds, 
the risk is 2%. For 60-year-olds, it’s 7%. For 
70-year-olds, it’s 17%. And for the 80-plus 
bracket, there’s a 32% risk of death.

It’s easy to see that the older you are, the 
more at risk you are. And so far, COVID-19 
therapies have been slow to roll out.

Still, we might see some of those get added on 
to an October vaccine surprise...

In particular, watch for specialized antibody 
drugs that are made in bioreactors but can be 
added to the veins of severely ill patients. These 
antibody drugs specifically target the virus that 
is causing COVID-19. The drugs start clinical 

trials in late summer and work fast. Indeed, if 
more patients improve when given antibodies 
versus a matching control group, you can see 
an antibody work within days.

So when the vaccine advisory committee of 
the FDA meets, knowing that there is an 
effective antibody drug will also help approve 
a vaccine. That’s because these antibody 
drugs are additional safety nets in case the 
COVID-19 vaccine is less effective in people 
than in animals.

The truth is that the translation from animals 
to people is never perfect. A good rule of 
thumb in biotech is that every drug candidate 
works in mice, but only 1% of them win 
FDA approval.

Still, knowing that there is an antibody drug 
– or a cocktail that includes a mix of antibody 
drugs – offers a promising safety net.

The U.S. and global biotech manufacturers 
are highly effective, overall. Given time, they 
can make powerful, safe, and effective drugs...

The problem with COVID-19 is that the 
epidemic moves so fast, we need to stop 
it quickly – so this is clipping off drug 
development time.
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In sum, this explains why we can get a vaccine 
for COVID-19 approved by the U.S. FDA 
for emergency use by October 20, 2020.

But it leaves a major question unanswered: 
What are the side effects that someone would 
face when they get this vaccine?

See, when doctors talk side effects for vaccines, 
they are weighing the side effects against the 
disease the vaccine is designed to prevent.

For example, look at the newly approved 
Ebola vaccine...

Made by pharma giant Merck, it won FDA 
approval in December 2019. Ebola can have a 

case fatality rate of 50%... It kills quickly, and 
it spreads broadly. Compared with that, severe 
side effects are acceptable... 18% of vaccine 
recipients reported joint pain and 9% reported 
new arthritis symptoms from the vaccine. 
None of the controls reported any extra 
arthritis symptoms. So while these are serious 
side effects, they’re also better than dying.

For COVID-19, which is a lot less fatal in 
the aggregate – running at about a 2.5% case 
fatality rate – we can’t accept as high of a 
threshold for severe side effects.

And yet we are seeing serious side effects in 
some early-stage COVID-19 vaccine trials...

WANT MORE?

The Two Daves Square Off… Dave Lashmet 
Talks With Dr. David Eifrig About the 
Vaccine (video and transcript) 
Dave shows us how the SARS-CoV-2 virus 

attacks a cell and how researchers will use 
that “spike” to develop a vaccine. But don’t 
get in line for your dose just yet...

Coronavirus Vaccine Tracker 
This vaccine tracker by the New York Times 
updates the latest on the COVID-19 vaccines 
in real time, and also details the development 
cycle of a vaccine from lab to clinic.

U.S. government slow to act as anti-
vaxxers spread lies on social media about 
coronavirus vaccine 
“We see more vaccine hesitancy with the 
COVID vaccine than with other vaccines. We 
know that. This concerns us...”

COVID vaccine: ‘8,000 jumbo jets needed’ to 
deliver doses around world 
Shipping a coronavirus vaccine around the 
world will be the airline industry’s biggest 
challenge ever, requiring the equivalent of 
8,000 jumbo jet planes to get a single dose to 
7.8 billion people...

China Injects Hundreds of Thousands With 
Experimental COVID-19 Vaccines 
Among the hundreds of thousands who have 
been injected with experimental vaccine 
doses from CNBG, the Sinopharm subsidiary, 
are mainland China-based employees 
of Hong Kong-based Phoenix Satellite 
Television Holdings.

Coronavirus: Who would get the vaccine first? 
Unprecedented steps are being taken to 
ensure roll-out of the vaccine is global. But 
there are concerns that the race to get one 
will be won by the richest countries, at the 
expense of the most vulnerable.

CLICK ON THESE TITLES TO SEE WHAT ELSE WE'RE READING
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In short, although we can 
approve a vaccine for 

its political importance, 
medically, we will know 

very little until the spring.

Hopefully, any “October surprise” vaccine 
will take side effects into account...

But either way, with one major exception, this 
is going to be an opt-in vaccine. Even doctors 
and nurses will not have to take it. They can 
always change hospitals or professions.

However, soldiers don’t get that choice. So we 
expect the initial emergency use approval for 
a vaccine to largely apply to the young and 
healthy – focused on U.S. military personnel. 
After all, the Department of Defense needs 
FDA approval before vaccinating our troops. 
That’s to keep up with the Russian and 
Chinese militaries.

Finally, let’s talk distribution...

Military issues aside, the first folks eligible 
for a vaccine will be doctors, nurses, first 

For example, drug developer Moderna 
reported that three of 15 patients in its 
Phase I trial reported serious adverse events 
requiring an emergency room visit at the 
highest dose. And although the dose has 
been lowered for the Phase III trials, that’s 
still a major warning sign about the safety of 
Moderna’s vaccine.

As for efficacy, we won’t have this data by 
October. Like I said, we will use the animal 
rule instead. Unfortunately, people can be a 
lot older or a lot more obese than lab animals.

responders like paramedics, and other medical 
aides in nursing homes and other care 
facilities.

These vaccinations can start by the end of 
2020... but likely only with about half a million 
doses by then. The bulk of our health care 
workers won’t be protected until Spring 2021.

National distribution may start in the second 
quarter of 2021. But it might not finish 
until sometime in 2023. In other words, it’s 
unlikely that millions of Americans will be 
able to stop by their local Walgreens or CVS 
pharmacy and get a free COVID-19 vaccine 
this December.

The good news is that by the time a vaccine is 
available to you – say, sometime next summer 
– we will have strong evidence of its safety 
and efficacy.

The more sobering news is that until that time, 
you can expect local, state, and international 
mask mandates, since COVID-19 is an 
airborne, lethal contagion that especially 
threatens people over the age of 50.

In short, although we can approve a vaccine 
for its political importance, medically, we will 
know very little until the spring.

And nationally, it won’t protect us for another 
year, at least. Full distribution and herd 
immunity are at least two years away.

Bottom line, vaccinating 200 million 
Americans is possible... But it’s not fast, nor 
easy.
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From rolling energy blackouts induced by 
green-energy boondoggles to streets littered 
with human waste and needles because 
of lawless homeless encampments... to 
social justice no-bail policies that release 
prolific offenders back into communities 
to reoffend... to artificially inflated costs of 
living because of inept intervention into 
labor and housing markets... California has 
unintentionally provided the rest of America 
with a valuable lesson of what awaits other 
states when unhinged progressive politicians 
take over.

And we can’t forget the taxes – the onerous, 
through-the-roof taxes that are designed to 
penalize residents who have the nerve of 
attaining financial success.

Californians, for their part, are voting with 
their feet – leaving the Golden State en masse, 
with one local report observing that more 
people have left the state over the last seven 
years than have migrated to it. A shrinking 
population means a diminishing tax base, 
and with California currently struggling to 
offset a $50 billion budget deficit amidst the 
coronavirus pandemic, perhaps this moment 
provides an opportunity for Democrat leaders 
in Sacramento to reevaluate their obsession 
with soaking “the rich,” and in its place 
pursue policies that are more welcoming to 
high earners?

No? What a shocker...


CLICK 
HERE 
TO READ  
THE WEB 
VERSION

If California were its own sovereign territory, there’s a good chance President 
Donald Trump would’ve already added it to his list of [bleep]hole countries.

 CALIFORNIA PROGRESSIVES  
 GO BIGLY ON TAX HIKES 
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By Jason Mattera
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Progressives are planning 
to go after everything you 
own if you haven’t already 

waved goodbye to the 
Hollywood Hills.

HOW MUCH WEALTH IS  
TOO MUCH?

Legislative Democrats have instead proposed 
the nation’s first-ever wealth tax, a scheme 
that would expand the state government’s 
reach to cover a person’s combined assets. 
After all, why bring spending in line with 
tax revenue – also known as responsible 
governance – when it is far easier to treat “the 
rich” like a bottomless ATM?

Yet what makes this legislation truly alarming 
is that it would apply to former residents, as 
I’ll explain in a bit.

Normally, it’s risky to quote from legislation 
at length. The text is both painfully boring 
and intentionally opaque. It’s written by 
lawyers, for lawyers. But in this case, while 
the wording is still obnoxiously clunky, the 
intention of the text is abundantly clear. So 
we’ll reference large swaths of it to give a full 
picture of how progressives are planning to go 
after everything you own if you haven’t already 
waved goodbye to the Hollywood Hills.

With that said, let’s dive right into Assembly 
Bill No. 2088.

It starts with the fundamental conceit that 
lawmakers have been given the Solomonic 
wisdom to judge how much wealth is too 

much wealth. The words “excessive” and 
“extreme” as it pertains to wealth appear 
throughout the bill.

“For the benefit of accumulating excessive 
wealth in this state there shall be imposed an 
annual tax of 0.4% upon the worldwide net 
worth of every resident in this state in excess 
of the following... For married taxpayers 
filing separately, fifteen million dollars... For 
all other taxpayers, thirty million dollars.” 
(emphasis added)

Here’s State Assemblyman Rob Bonta of 
Oakland explaining the nuts and bolts of 
his proposal. Take note of how cavalier he 
is about what would otherwise be straight-
up theft if he didn’t carry the government’s 
imprimatur...

If you’re a married couple filing jointly, 
if you have $30 million in joint assets, 
the amount over $30 million is what is 
taxed... So you get your first $30 million 
untaxed. Your next $10 million is taxed 
at about $40,000. Your next $10 million 
after that, another $40,000.

Bonta downplays anxiety over adding another 
tax to an already overtaxed state by relying on 
liberalism’s predictable battle cry... Marxist 
class warfare: “It affects about 0.15% of the 
California population – not the top 10%, not 
the top 1%, the top 0.15%... about 30,000 
people.”

Of course, if you think that politicians who 
currently show no restraint with spending 
money they didn’t earn won’t eventually lower 
that threshold to entangle even more families, 
I have a totally on-budget, on-time high-
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Folks smart enough to 
amass $30 million in assets 

are likely smart enough to 
identify loopholes that his 

enforcers are not.

Speaking of enforcers, Bonta’s legislation 
would empower the aggressive Franchise Tax 
Board (California’s IRS) to “adopt regulations 
to carry out these provisions, including 
regulations regarding the valuation of 
certain assets that are not publicly traded” 
(emphasis added).

The political party that trips over itself 
to condemn any restriction on abortion 
as an abridgement of privacy rights sure 
is comfortable mandating an intimate 
relationship between you and the IRS...

The erasure of economic 
liberty aside, directing 
government pencil 
pushers to 

•  Debts other than mortgages or other 
liabilities secured by real property

•  Real property
•  Mortgages and other liabilities secured by 

real property

This list isn’t even the final word, however, 
as the bill makes clear: “Assets that must be 
reported separately shall include, but shall not 
be limited to” (emphasis added). Say what you 
will about Bonta, but at least he understands 
that folks smart enough to amass $30 million 
in assets are likely smart enough to identify 
loopholes that his enforcers are not.

speed rail project in California that would 
make for a great investment!

There’s a reason why the wealth tax has had 
very little success in other countries... It’s a 
logistical nightmare. Bonta may be surprised 
to learn that “worldwide net worth” isn’t like 
determining how much money you have 
in your savings account... It’s a little more 
complicated than that.

Or it could be that Bonta is aware of 
the nuances involved, and the sprawling 
bureaucracy that would be needed to enact 
his agenda is exactly the type of adrenaline 
rush that gets a power-hungry political junkie 
like himself out of bed in the morning.

LOOPHOLES BEWARE
Regardless, here’s how Bonta envisions 
California defining wealth for the purpose of 
taxing it:
•  Stock in any publicly and privately traded 

C-corporation
•  Stock in any S-corporation
•  Interests in any partnership
•  Interests in any private equity or hedge fund
•  Interests in any other noncorporate 

businesses
•  Bonds and interest-bearing savings accounts
•  Cash and deposits
•  Farm assets
•  Interest in mutual funds or index funds
•  Put and call options
•  Futures contracts
•  Art and collectibles
•  Financial assets held offshore
•  Pension funds
•  Other assets, excluding real property
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A wealth tax may be legally 
dubious, but by pressing 

for one, progressives don’t 
fully grasp how economies 

work. Economies are not 
static like a math equation... 

Rather, they are dynamic, 
representing billions of 

daily interactions that are 
impossible for control freaks.

Moreover, Kline says, high-income 
households socked with the wealth tax would 
end up spending “an outrageous amount 
of time and resources trying to estimate the 
value of their assets every year – with the 
additional risk of audits and penalties if the 
state disagrees with their estimates.”

To be fair, Bonta does leave room in his bill 
for taxpayers to appeal the state’s arbitrary 
assessment. Just don’t get your hopes up... 
“The burden shall be on the petitioning 

determine the value of personal possessions 
could be problematic, as David Kline of 
the California Taxpayers Association tells 
American Consequences...

The Franchise Tax Board would have an 
impossible task – attempting to accurately 
value assets whose values could not possibly 
be known unless they were offered for sale 
in an open market. The value of a work of 
art, for example, depends on what a buyer 
would be willing to pay at a particular 
point in time, and a tax auditor would 
not have a crystal ball to make such a 
determination.

party” to demonstrate that the methodology 
was “unfair.”

Also be prepared for the Franchise Tax Board’s 
attempt to nullify a legal sale if it happened 
to decrease a person’s overall net worth. “Any 
transaction, a primary purpose of which 
is to reduce the valuation of a taxpayer’s 
worldwide net worth as of December 31, shall 
be disregarded.” Apparently, that’s considered 
“evasion.”

‘HOTEL CALIFORNIA’
Yet as I mentioned earlier, these clauses aren’t 
even the most disturbing parts of the bill. 
That award goes to the section that targets 
those who are no longer California residents.

If passed, the wealth tax would hit affluent 
individuals who have lived in California 
over the last 10 years. “Avoidance,” asserts 
Bonta, “is not as simple as moving to another 
state. “We have a phased-in approach, 
whereby, if you move, in year one, 90% of the 
tax bill still applies to you. In year two, 80%, 
and so on, for ten years until it phases out.”

“Their wealth was accumulated during their 
time in California, during the nexus that they 
had with the state of California, and that is 
what we are proposing in our bill.”

I’m reminded of the lyrics from that famous 
Eagles song, “Hotel California” ... You can check 
out anytime you like, but you can never leave. 

This obvious overreach flummoxed Fox 
Business host Neil Cavuto, who seems to 
agree with my Eagles reference... “It sounds 
like they would be prisoners of California... 

https://www.caltax.org/about-caltax/
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grasp how economies work. Economies are 
not static like a math equation... Rather, they 
are dynamic, representing billions of daily 
interactions that are impossible for control 
freaks like Bonta to regulate. When laws 
change, people alter their economic behavior 
and investment strategies to reflect their best 
interest under the new rules. It’s called human 
nature.

Bonta understands this reality on some 
level, or else he wouldn’t plan on harassing 
nonresidents for money once they’ve left 
California. Still, he largely believes that “the 
rich” will stay put to take it in the shorts 
rather than hightail it out and roll the dice in 
court when Bonta’s enforcers come knocking.

The great escape, however, appears to be in 
the works... 

Dennis Brager, a Tinseltown tax attorney 
for the rich and famous, remarked that 
he’s “hearing from clients who would like 
advice on how to break ties with California 
in order to avoid paying what will amount 
to confiscatory taxes on their income and 
wealth.” 

Echoing those concerns was Mauricio 
Umansky of the real estate company The 
Agency, telling one news outlet that “there is 
certainly a lot of conversation about getting 
out of California because of how expensive it 
is, but really more about the taxes – the fear 
of the new California taxes as well as the fear 
of the new wealth tax.”

Even the Los Angeles Times 
– no friend of free 
markets – dinged 
the wealth tax 

you’re not letting them leave.” Cavuto then 
asked the California Democrat the obvious 
question of how this tax would be legally 
binding. A person living outside of California 
is no longer subject to its jurisdiction, is 
he? “We believe we can do that,” responded 
Bonta. “Certainly, we’re open to dialogue 
and discussion as we move the bill forward. 
But we think it’s a sound approach and has a 
strong legal foundation.”

Jim Burling, who is with the Pacific Legal 
Foundation, disagrees. He tells American 
Consequences that, while California “may 
be able to tax wealth within the state just 
like it can tax real property within a state, 
there is no basis for taxing nonresidents for 
wealth not located in the state,” adding that 
any attempt by lawmakers to tax the wealth 
of nonresidents could “violate the dormant 
Commerce Clause [of the U.S. Constitution] 
– a doctrine that holds a state cannot adopt 
laws that hinder the free flow of commerce 
across borders.”

As of right now, Burling says, there’s no case 
law on the constitutionality of a state wealth 
tax “because no state has yet been so craven 
as California to have adopted one.” Because 
California’s constitution “nowhere expressly 
refers to the proposal’s taxation of ‘worldwide 
wealth,’ there is a good argument that there 
is no state constitutional authority [to 
implement] such a tax.”

UNINTENDED 
CONSEQUENCES 

A wealth tax may be legally dubious, but 
by pressing for one, progressives don’t fully 



that such a tax would only accelerate the great 
pilgrimage down to Florida.

It’s uncertain whether California Governor 
Gavin Newsom will show similar resolve.

And although Joe Biden hasn’t endorsed a 
national wealth tax, progressive leaders in his 
party like Elizabeth Warren and Alexandria 
Ocasio-Cortez continue to make a punitive 
wealth tax central to any tax-reform package. 
Your stuff is their stuff, or so they think...

What’s wild is that the wealth tax may only 
be an appetizer for California’s Democrat 
Party. Simultaneously, it has introduced 
legislation that would raise the state’s 
current top marginal tax rate of 13.3% to a 
mind-boggling 16.8%. And it would apply 
retroactively, from the start of 2020.

Fairness, baby!

Progressives in the Golden State seem intent 
on putting Margaret Thatcher’s observation 
on what ails socialism to the test... 
“Eventually, you run out of other people’s 
money.”
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Jason Mattera is a New York Times 
best-selling author and Emmy-
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for rosy projections, arguing that it may 
have the unintended consequence of bringing 
in less revenue to state coffers. The Oakland 
Democrat optimistically claims that his 
wealth tax would generate $7.4 billion a year 
in revenue, but the Times notes that it could 
force “people to sell assets potentially at a 
loss in order to pay their tax bills.” Would 
such a scenario, the paper asks, cut “into the 
capital gains revenue upon which California is 
inordinately dependent?”

Sound tax policy, it writes, “requires more 
than just deciding which trees to shake.”

That advice, though, has fallen on deaf ears. 
The Democrats who’ve co-sponsored this 
legislation (at least a dozen of them) are intent 
on shaking as many trees as they can get their 
grubby hands on. As Bonta concedes, “Asking 
these well-resourced Californians to give a 
little more to keep our people working and 
support our most vulnerable is the right thing 
to do.”

Bonta has called his tax “patriotic” and “fair,” 
which are curious adjectives to describe what 
he’s trying to get passed. The demonized “one 
percent” already shoulder nearly 50% of the 
income tax burden.

Are they presently not patriotic? Does fairness 
require rendering that ratio more lopsided 
than it now is? Apparently so…

California is a laboratory for bad ideas. And 
these bad ideas have a habit of spreading 
across the country. Case in point, Governor 
Andrew Cuomo is fending off efforts by leftist 
politicians in his state to adopt a wealth tax 
for New Yorkers. Cuomo wisely maintains 

“
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GET P.J. O’ROURKE’S 
NEWEST BOOK NOW

We hope that our editor in chief P.J. O’Rourke needs little introduction. 

He’s been mocking bad politics and worse economics for nearly 50 years.

Through it all, he’s effortlessly funny. 

His jokes sparkle with original thought and truths about 
human nature.

A P.J. O’Rourke essay or book is like a bull session with 
a lifelong friend – a time to expound on outrageous 
ideas and figure out what you really think – free of 
judgement and with abundant laughter.

And his latest book, A Cry from the Far Middle: 
Dispatches from a Divided Land, is exactly what 
America needs today. 

Today is your chance for a healthy dose of something 
we could all use in America... a bit of absurdity in this 
solemn pandemic-and-politics year. 

If you ever have the chance to grab a Dewars and 
soda with P.J., please jump on the opportunity. Until 
then, buy his latest book, pour a drink of your own, 
and settle in for a delightful read.

Click here to get your copy

That the country is a mess is the one thing the country 
agrees on. And even about this we differ. Half the nation 
seems to be saying, ‘We don’t know what’s wrong with 
America, but we can fix it,’ while the other half says,  
‘There’s nothing wrong with America, and we can fix that.’

P.J. O'Rourke
“ ”
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working with them to effect ways in which to 
defeat our new enemies wherever they may be.

Eventually I would collect what I had found – 
and learned from those who actually were the 
tip of the spear – in a book called Defeating 
Jihad, which eventually would help propel 
me to the White House and into the position 
of Strategist to the President. As a result, I’ve 
had a ringside seat to watch the evolution 
of how we waged this irregular war against 
an unconventional foe and witness what 
worked... and what didn’t.

First came George W. Bush’s Global War on 
Terrorism phase. It started well and ended badly.

The beginning was defined by excellence as 
a handful of Special Forces troops and CIA 
operators sallied forth on horseback into 
Afghanistan armed with personal weapons 
and laptops, eventually leveraging 20,000 
indigenous fighters from the Northern 
Alliance to topple the Taleban, which had 
given shelter and succor to Al Qaeda, and to 
destroy bin Laden’s terror camps. However, 
this textbook case of irregular warfare, the 
reason why the Green Berets were originally 
founded, would be the exception.

In the years that followed, we would see 
ideologically blinkered neoconservative 
members of the Bush Administration take us 
from killing or capturing those responsible 
for 9/11 to squandering blood and treasure 
to effect regime-change in Iraq, chase after 
weapons of mass destruction, and bog us 
down in fantastical “nation building” ventures 
in Afghanistan. It was not our finest hour.

In August 1996, the scion of one of the 
wealthiest commoners in the Kingdom 
of Saudi Arabia declared war on America. 

Five years later, Osama bin Laden’s Al Qaeda 
operatives killed almost 3,000 Americans in 
the space of 102 minutes...

How bin Laden masterminded the deadliest 
terrorist attack in modern history has been 
the topic of hundreds of books and thousands 
of articles and classified analyses. Following 
last week’s 19th anniversary of that attack, as 
the names of all the people who were killed 
are read out once more, and as we remember 
and pay our respects to those who died on 
that sunny Tuesday morning, as well as to 
those who gave their lives taking the war to the 
Jihadists in Afghanistan and the Middle East, 
we must ask a handful of strategic questions...

Where are we today in the “Global War on 
Terror?” Have we possibly won? And if so, how?

I spent the years after 9/11 working for 
the U.S. military and the FBI dissecting 
the ideology of groups like al Qaeda and 
ISIS... communicating what I found to our 
warfighters and special agents... and then 

How bin Laden 
masterminded the 

deadliest terrorist attack in 
modern history has been 
the topic of hundreds of 

books and thousands 
of articles and classified 

analyses.
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But it would get worse... As next came 
Barack Obama and an utter volte face in our 
terrorism policy.

No longer would we be in a global war 
against terrorists and their “Axis of Evil” 
sponsors. In fact, clarity and moral conviction 
would be jettisoned as the architects of 
Obama’s response would generate Orwellian 
phrases such as “upstream factors” to explain 
away terrorism or blame it on economic and 
political grievances, not religious conviction 
and ideology.

So bad would this politically motivated 
distortion of the reality that was the post-
9/11 world become, that the Obama 
Administration would eventually ban words 
such as “Jihadism” from government training 
and blackball any expert who dared link the 
clearly religiously motivated acts of Al Qaeda 
to any aspect of Islam. Then of course there 
came the disastrous decision to placate the Shia 
terror state in Tehran with the Iran nuclear deal 
in a desperate attempt to balance out the rise of 
Sunni extremism, followed by the precipitous 
withdrawal of U.S. troops from Iraq and the 
subsequent rise of ISIS. By this point, Obama 
would try to convince Americans that groups 
like ISIS were a “generational” threat we had to 
learn to live with.

And then America chose a non-politician for 
her Commander in Chief...

When the Trump Administration came into 
the White House, we utterly rejected the 
Obama article of faith that we just have to 
live with terror attacks, beheading videos, 

and ISIS slave markets. Soon after, President 
Donald Trump unleashed our military, stripped 
them of the outrageous restrictions put upon 
them by his predecessor, and gave them a simple 
mission: destroy the physical Caliphate ISIS had 
built in Iraq, Syria, and Libya.

Less than six months later, Obama’s 
“generational” threat was no more. Yes 
indeed, elections have consequences.

Have we killed every terrorist? No. Will new 
ones be recruited? Of course. But the lesson 
of the last 19 years is crystal clear: We have 
the greatest military the world has ever seen. 
And if you have faith in them, believe in 
America, and have strategic objectives that are 
rooted in reality, we can crush any foe.
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 THE Exact Date  

When stocks plummeted 36% in March…

One Florida man named Keith Kaplan says he was  
“sleeping like a baby.” 

All because of a little known tool that told him the 
exact date to sell his stocks.

Now, Keith would tell you he’s no genius when it comes 
to investing.

He’s never worked at a hedge fund or trained under any 
professional investors... But at the end of the day that 
didn’t matter.

Because about a week before the market crashed, he was 
almost 100% in cash.

And while most professionals would tell you it is impossi-
ble to time the market…

This same tool ALSO told him the exact moment to buy 
stocks after the market bottomed.

Now Keith isn’t the only one who was thankful to have 
this tool when chaos struck the market in March…

 ➜ Alexander says, “Thanks to [this tool] I was able 
to get out right on time without taking any big losses. 
I now have the capital to invest again when the right 
time comes.”

 ➜ Glenn told us, “2008 was very difficult for us.  
We have been using [this tool] since then and it has 
helped us minimize our losses this time around. Much 
less stress.”

 ➜ And R.V. says thanks to this tool, “When the 
markets continued to fall off a cliff I was able to sleep 
at night knowing I was holding a high proportion in 
cash.”

And while others have shared their results, Keith has been 
the first to step forward and reveal exactly how he traded 
around the crash this year…

In a new, on-camera interview, Keith explains exactly how 
he did it, including the proprietary tool he relied on to go 
all to cash and then get back into stocks at the bottom.

After nearly a decade of following the financial markets, 
I’ve simply never seen anything like it.

You can watch Keith’s interview for a limited time free of 
charge, by clicking here.

ADVERTORIAL 

If you were feeling uncertainty… fear…or even paralysis during March’s  
market crash, this could be the most important thing you read all year.

** The investment results described in these testimonials are not 
typical. Investing in securities carries a high degree of risk; you 
may lose some or all of the investment.

By Michael Ford

to Sell All Your Stocks
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For years, former U.S. presidential 
candidate and 12-term Congressman 
Dr. Ron Paul offered an alternative to 
the typical positions taken by both 

the Democratic and Republican Parties...

Ever since he first went to Washington, D.C. 
in 1976, he has been a critic of fiat currency. 
He’s pushed to abolish the Federal Reserve, 
even writing a book titled End the Fed. And 
he’s spoken out for decades on the need for a 
new standard in the U.S. financial system.

He was of the few voices advocating for 
limited government, individual liberty, and 
sound fiscal principles. You won’t hear many 
other politicians take those positions.

And we would all be better off if his warnings 
were heeded. For example, several years before 
the 2008 financial crisis, he warned the House 
Financial Service Committee that mortgage 
subsidies were dangerously distorting the U.S. 
housing market...

Like all artificially created bubbles, 
the boom in housing prices cannot 
last forever. When housing prices fall, 
homeowners will experience difficulty as 
their equity is wiped out. Furthermore, 
the holders of the mortgage debt will 
also have a loss. These losses will be 
greater than they would have otherwise 
been had government policy not actively 
encouraged over-investment in housing.

Introduction by Steven Longenecker

Joining him in these warnings was financial 
publisher Porter Stansberry, founder of 
Stansberry Research.

In June 2008, Stansberry published a letter 
titled: “Freddie Mac and Fannie Mae Are 
Going to Zero: How to Protect Yourself 
from the Greatest Financial Calamity of Our 
Lives,” wherein he described the massive 
danger in the American housing market.

At the time, Freddie Mac and Fannie Mae 
were each trading for more than $25. Within 
a few short months, they would each trade 
for less than $1. This dead-on prediction of 
the mortgage meltdown got the attention of 
Barron’s, which labeled Porter’s work: “remarkably 
prescient... Nothing, as far as we can see, has 
happened to contradict his dire prophecy.”

In the years since, both Dr. Paul and Mr. 
Stansberry have detailed an even bigger crisis 
currently building in America...

Porter Stansberry wrote and produced a 
public warning a few years ago titled “End of 
America,” which more than 40 million people 
read or watched on YouTube. This coming 
crisis, with a catalyst of an imploding national 
debt and the end of the dollar’s reserve 
currency, will dwarf the Great Recession...

Read their recent frank and unscripted 
conversation here, which American 
Consequences has lightly edited only for clarity...
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Ron Paul: I’m sure you recall back 

in 2015 you had a conference up in 

Tennessee and that’s when we got 

to know each other. The questions I 

probably had for you then and I have 

now, and I think our viewers would 

be interested, is a little bit about your 

background. You have a big operation. 

You’re well-known and you have so 

many subscribers. But how did you get 

started? Did you know what was going 

on in the world when you were 15 years 

old or did you become knowledgeable 

later on? And how did you finally get 

around to doing this advisory letter?

Porter Stansberry: Well, I think like a lot 
of libertarians, I was a bookworm. So I found 
the ideas of Henry Hazlitt and I went on to 
read things like Eat the Rich by our mutual 
friend P.J. O’Rourke.

Then I stumbled onto Agora’s letters. Bill 
Bonner is a big publisher and he introduced 
me to Doug Casey, and I got a job working 
for them out of college. And from there, one 
thing led to another. In college, I went to The 
University of Florida, and I learned all the 
things that the mainstream teaches you about 
political science and about how the republic 
is supposed to work and how democracy is 
supposed to work, as opposed to how it really 
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going to change things. And you might have 
remembered seeing the advertisement that I 
launched my business with. The headline was, 
“There’s a new railroad across America and it’s 
making some people very rich.”

And it was all about how companies like 
Amazon and Qualcomm and the growth of 
bandwidth and Moore’s Law was going to 
really change the way that we do things... 
everything from, for example, digital 
photography to retail. And so having some 
insight into that, because I had a background 
in computer programming as well, really 
gave me a big advantage in the markets for a 
number of years.

But the real advantage that I think we have 
at Stansberry Research is we are very well-
grounded in Austrian economics. So I think 
we have a much better idea of what the 
numbers mean than what the mainstream 
media and other financial advisors would say.

Ron Paul: Right, and you’ve had some 
successes. I know you were on top of it 
when the housing bubble was building 
– warning people and getting prepared 
for that. But you also have to keep up 
with all current events, and I can’t think 
of more challenging times than what 
we’re going through right now.

You know about the business cycle. You 
know about the Fed and the distortions 
there and you can anticipate financial 
bubbles. But then right now, we have 
thrown in the mix here – we have 
the coronavirus, the overreaction on 
coronavirus, Black Lives Matter, too 
much concentration on the Federal 

does work. And I was just very impressed 
when I met Doug and Bill and started 
traveling around the world with them.

I was also very impressed about how the 
Austrian economics described the world as 
it was and how much better that was as a 
forecasting tool, because it really revolves 
around human incentives, human actions, 
and human decisions. And I don’t see any of 
our mainstream political leaders or thinkers 
talking about the realities of how the public 
makes decisions and how they respond to 
incentives. But of course that’s what the 
Austrians focus on.

Ron Paul: So you officially started your 
letter and your advisory service in 
1999. Were you doing exactly the same 
thing immediately or did you start out 
with a small, little newsletter that just 
grew? Or was it always the same thing 
of advising people and giving them 
information to help them make their 
investment decisions?

Porter Stansberry: Yeah, definitely. I have 
had a passion my entire career for helping 
individuals level the playing field with the 
folks on Wall Street.

I started in 1996 working as an associate at 
Agora for Bill Bonner. And then in 1999, I 
left and started my own publication because 
I was quite a bit younger than they were 
and I could see in ways I don’t think they 
understood yet how the Internet was going to 
change the economy and change our way of 
life. And so my first independent publication 
was all about the Internet and how it was 
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Reserve, and the financial bubble. And 
the lockdown and what’s happening in 
the streets are very important, but no 
one is not talking about the real source 
of how the financial bubbles develop.

So how do you handle that? Do you 
talk about the lockdown and the 
damage and tell people some of the 
things that they have to do and how to 
invest because of that? And of course 
the Black Lives Matter is significant – 
we can’t ignore that. But I think that 
unless they’re reading your advisories 
and a few others, not too many people 
concentrate on basic monetary policy.

Porter Stansberry: Yeah, we’re definitely on 
the same page there. But if I may, let me just 
bifurcate a little bit. I have a larger research 
company, Stansberry Research, and there are 
a lot of good analysts and writers there. And 
they have different areas of specialty.

For example, I think the two things that my 
business does the best is biotech research 
and, ironically enough, property and casualty 
insurance research. And they’re not really 
related, but we have staffs with decades of 
experience in those fields, so we produce very 
insightful industry work in those categories.

I’m probably the one person at my company 
who cares the most about these ideas – 
about the overall impact of monetary policy 
– and I’ve probably written more about it 
than any other writer. So I just want to be 
careful that I’m speaking for myself here and 
not necessarily for all the writers or all the 
thinkers at Stansberry Research. They all are 
entitled to their own opinions.

But, Dr. Paul, I will tell you that I wrote 
something as far back as 2010 where I saw 
how the Fed was responding to the mortgage 
crisis. And what I know about history and 
what I know about monetary policy and theory 
is that once democracies begin to print money 
to pay for the government’s bills, they never 
stop. And that has a corrosive effect on society.

A lot of people in the 
mainstream media 

snickered when I said that 
this would lead to violence 
in the streets. It would lead 
to a breakdown of societal 

norms. It would lead 
to more and more and 

more printing and a total 
devaluation of the dollar 
and the loss of our world 
reserve currency status....

But virtually everything I 
wrote over a decade ago 

has come to pass.

The thing that I wrote was called “The End of 
America.” And of course a lot of people in the 
mainstream media snickered when I said that 
this would lead to violence in the streets. It 
would lead to a breakdown of societal norms. 
It would lead to more and more and more 
printing and a total devaluation of the dollar 
and the loss of our world reserve currency 
status. And everyone made fun of me.
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think about the political situation, the 
economic situation, the runaway deficits 
and all, where do you come down 
emotionally in a sense that you end up 
with a bit of optimism because we can 
correct these things?

Or do part of your investors or your 
writers, do they talk about why you 
have to move out and go overseas? I 
mean, there’s all types of reactions to 
this. But I always work hard at it, and 
some days it’s more difficult. I’d like to 
think that if we did the right things, we 
should be optimistic. But where do you 
come down on this side of optimism and 
pessimism?

Porter Stansberry: Well, given that my two 
mentors in business were Doug Casey and 
Bill Bonner, I have to say that compared to 
them I’m a wild-eyed optimist. Though I’d 
like to believe that I’m a steely-eyed realist.

And what I will tell you, Dr. Paul, is once 
you understand what is behind the collapse 
in civil society, once you understand what’s 
behind the soaring valuations in the stock 
market, the soaring price of gold, and so on, 
it actually becomes pretty easy to make a lot 
of money. And if you look at the track record 
of our advisories, we’ve done incredibly well 
over this 10-year period because we had a 
very good sense of what was going to happen 
in the markets.

Our primary financial strategist is Dr. Steve 
Sjuggerud, and he has been calling uniformly 
for market upside. Originally, he called it the 
Bernanke Bubble, and then he predicted what 
he’s calling the Melt Up. But what he’s saying 

But virtually everything I wrote over a decade 
ago has come to pass.

And what I see is that both the response to 
COVID and the rise of Black Lives Matter 
movement are nothing more than what 
happens in every historical situation where 
you have a government that begins to behave 
like ours with its monetary policy. It leads to 
a tremendous centralization of power and it 
leads to a degradation of civil society, and in 
both cases that’s what you have here.

You have a government that’s well overstepped 
its constitutional authority to tell people to 
remain in their homes. And of course you 
have the societal breakdown where people 
genuinely believe that they can’t get ahead 
in American society because of the color 
of their skin. You’re not allowed to say this 
anymore, but I find those ideas absurd and 
feel genuinely bad for people.

When you tell a whole segment of your 
society that their own initiative and efforts 
aren’t going to count, you’re lying to them, 
but more importantly you’re giving whole 
swaths of them this limitless excuse to not 
try their best and to not participate in society 
in a normal way. And that’s why you see the 
rioting and all the other things that have 
happened.

So even though the micro-causes of all these 
things may be due to specifics, the reality is 
that this entire genre that we’re living through 
is completely a normal part of what we have 
done with the monetary base.

Ron Paul: With all the news and the 
markets being so rocky, when you 
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is that the primary recipient of all of this 
excess liquidity would end up being the stock 
market. And if you have followed that advice 
and you followed our recommendations over 
the last decade, you have made a tremendous 
amount of money.

Now of course we both know that that 
money is going to buy you less and less and as 
that destruction in value accelerates at some 
point the markets will of course turn. There 
will eventually be a panicked sell-off. But if I 
knew when that would happen, then it would 
be a lot easier to do our job.

So while we’re telling people to enjoy the 
fruits of this inflation, we’re also of course 
warning people that you’re going to be a 
whole lot better off if you put some of your 
savings in gold. If you have some real estate 
offshore, I think that’s a sensible precaution. 
We’ve also recommended things like farmland 
and timber that have historically provided 
wealthy people and wealthy families with 
refuge in times of domestic crisis.

So I think what you have to do is do the best 
you can to make hay while the sun is shining. 
But be aware that the storm clouds that are 
building right now are the most serious our 
country has ever seen.

Ron Paul: I’ll bet you watch the polls to 
some degree. How much weight do you 
place on that? Because a lot of people 
anticipate which side wins, so are some 
of your arguments or recommendations 
based on who you think will win the 
election?

Porter Stansberry: I know that probably 

makes sense to a lot of people, but honestly, 
Dr. Paul, as libertarians I have serious 
objections to both of the major parties. I 
personally wouldn’t be interested in voting for 
either of the major candidates right now. And 
no matter which candidate wins, I don’t think 
that the economic fortunes of our country are 
going to change very much. When you look 
at the unfunded liabilities that we already 
have that are cooked into our whole legal 
structure, there isn’t anything anyone’s going 
to be able to do to stop the inflation.

I think what you have to do 
is do the best you can to 

make hay while the sun is 
shining. But be aware that 
the storm clouds that are 
building right now are the 
most serious our country 

has ever seen.

So I really don’t pay that much attention to 
it. I will tell you, though, that looking at the 
futures markets around volatility, this is the 
most expensive election that we have ever seen 
in the entire history of the financial markets. 
And by that I mean that buying protection 
around the volatility of the stock market 
will cost you more than it ever has before 
because of the anticipated uncertainties of this 
election. 

So for sure a lot of major investors are very 
concerned about a contested election or how 
long it may take to determine who won. For 
me, I would rather sell insurance around that 
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They’re not going to change the course of 
our country’s future. And as I’m sure you’re 
very well aware and as all your listeners are, 
there isn’t a choice for us.

Could you imagine if there was a major party 
out there who said, “Look, we’re going to cut 
taxes to no more than 10%, and then we’re 
going to decide what we can afford to spend 
after that.” That would be so revolutionary 
that it’ll never happen, at least not without a 
complete collapse.

Ron Paul: And some people narrow 
it down, “Well, we need more good 
members in Congress.” But actually, the 
government’s on autopilot. If they’re 
not in session or anything, they spend 
the money. There are executive orders. 
How much money was spent during the 
collapse of the housing bubble? A lot by 
the Federal Reserve, into the trillions of 
dollars, so it’s totally out of control.

But I did have one question. You have so 
many different advisories and different 
letters. Do you deal with this or is there 
somebody in your organization that 
talks a lot about overseas investment 
and actually going overseas? And that’s 
been something that has been with the 
libertarians for a long time. I never get 
too excited. I guess I sort of enjoyed 
where I lived and I had a large family, 
so it wasn’t attractive to me, but a lot 
of people think about that. Do you deal 
with that subject at all?

Porter Stansberry: Yeah, we do. We have 
a fantastic researcher, Kim Iskyan, who 
lives overseas. And prior to his time with 

volatility than buy it at this point because I 
think it’s too expensive.

Ron Paul: I have frequently said over 
the years that this desire for more 
bipartisanship won’t make much 
difference. I argue that we have way too 
much bipartisanship and I assume that 
you might lean in that direction because 
they’re the same. They fight like cats and 
dogs over the power, but we wouldn’t 
expect one side to be more likely to bring 
about sound monetary policy.

Which side is going to really cut 
spending? Which side is really going to 
shrink the size of government? Which 
side will likely bring the troops home? 
It seems to me like philosophically 
there’s a lot of bipartisanship, and 
unfortunately I think we as libertarians 
would like to challenge that and give 
them another option.

Porter Stansberry: Yeah. I contend that the 
best metaphor for the relationship between 
Republicans and Democrats is to look at the 
infighting that goes on in academic circles, 
right? Never has so much blood been spilt 
over something of so little consequence as 
when you get into an academic department 
and you’ve got people warning like they’re 
fighting a religious battle over some minor 
theory or question of history. And of course 
it’s not going to make a whit of difference in 
the real world whatsoever.

And I feel the same way when we look at 
whether we’re talking about Trump’s tax plan 
or Biden’s tax plan. The numbers are not 
inconsequential, but they’re also not material. 
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us, he was a leading investment researcher 
in Moscow actually, working for some 
investment banks there during the original 
rise of capitalism in Russia in the late 1990s. 
And his wife, interestingly enough, is a World 
Bank employee and has been stationed all 
over the world. So he has seen 50, 60, 70 
different countries and he has invested in 
three or four dozen of them. And so he writes 
a very good global perspective investment 
advisory for our clients.

And of course just me personally, I’ve owned 
real estate overseas now since the mid-2000s, 
so for about 15 years. And I really do like 
having a toehold in a foreign jurisdiction, 
not because I want to leave the United States 
or because I anticipate that someday I will. 
I just like having an asset somewhere that’s a 
little bit more difficult to seize than my bank 
account or my farm here in Maryland.

Ron Paul: The solution comes from 
understanding what liberty is about 
and understanding what the purpose 
of government is. And in a libertarian 
society we have such little government 
we don’t have to decide this. But people 
get upset because libertarians are cold 
and callous and they don’t care. But it 
just seems to me that our argument is 
that people do better if they’re happier, 
they’re richer, they have more security, 
and all this stuff in a free society.

So I always talk about this in my 
speeches. I say, “We have such a great 
philosophy, why is it that we can’t 
convince people of this?” And of course 
I think it’s the freebies that help take 
care of that. But I’m convinced that 

liberty can solve so many of these 
problems.

Porter Stansberry: Dr. Paul, we could talk 
all day about what is it in human nature that 
seeks to be dominated and that seeks to be 
ruled.

Even if you go back and read the Bible, when 
the Israelites are wandering around the desert, 
they beg God to let them elect a king. And 
he says, “No, you don’t want to do that. He’ll 
end up enslaving your children and you’ll 
end up being his servants.” And they said, 
“No, no, no. We really want to have a king.” 
And so, I think Saul was the tallest guy in the 
tribe, so they made him the king.

And it just must be something inside human 
beings that’s part of our herd-like mentality. 
I see herd behavior in the markets all the 
time, and I have no idea why people don’t 
realize that the government cannot give them 
anything that it doesn’t first take from them. 
That’s just the most elemental economic 
truth. And yet when you tell people that, 
they’ll argue with you.
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Ron Paul: As you know, I think that is so 
true, and we talk about the bureaucrats 
and the Justice Department and 
the others. But when I looked at the 
members of Congress that I visited with 
each day, some of them are decent 
people and they’d talk and pretend 
nothing’s wrong. But I think they’re 
in many ways almost infected with 
sociopathy. They’re sociopaths. They 
don’t seem to have a conscience at all, 
or sometimes a brain.

But I think that it’s still worthwhile to 
have those conversations. Because 
someday when things get worse, I think 
there’s an opportunity. For example, I 
had favorable responses from college 
kids on what I thought were very 
liberal campuses. And I talked about 
how uncomplicated this was and how 
important it was for them to own their life, 
to run their life as they see fit, and then still 
have a better financial living by doing this.

And as far as I’m concerned, I think the 
libertarian message of non-aggression 
is a powerful message. And I think 
in a way, freedom and prosperity 
backfires on us because it just invites 
the bureaucrats and the government 
to distribute. Everybody thinks it’s the 
government, but then they use it and 
then they destroy it. And we’re in the 
process of that, so we might have to 
come down with fundamental reform on 
what our beliefs are.

I think that’s what the founders did. 
They were pretty well-informed and 
they, too, read the Old Testament about 
the danger of that. So I think that we’ll 

I remember Doug Casey was on the Donahue 
Show. It was like the forerunner of Oprah. 
And Donahue was talking to Doug Casey 
about medical policy. This is how long that 
Americans have wanted free health care, right? 
And Doug was explaining that somebody 
has to pay for health care. One member of 
audience stood up and said, “Well, I think the 
government should pay for health care,” and 
everyone cheered. And you could see Doug 
up on the stage just knowing how completely 
lost the audience was.

My biggest fear is not elections. And believe it or 
not, it’s not the collapse of the monetary system, 
because I think that’s just inevitable, and when 
something’s inevitable, you can hedge for it.

My biggest concern is the way that special 
interest groups have not only now been able 
to capture elements of Congress and elements 
of the administration, but they’re now able 
to actually affect significantly very powerful 
civil agencies. The corruption of the FBI in 
particular just really scares me.

As you probably know, I was involved in a 
civil lawsuit with the SEC for almost 10 years. 
And when you get involved in a regulatory 
battle like that you realize it’s scary. These 
bureaucrats, they don’t care at all about what 
actually happened. They care about winning, 
and it becomes like a turf war. And the idea 
that they’re serving the public is absurd. 
They’re out there to advance their regulatory 
goals, whether that’s good for the country or 
good for people or not. And seeing that a law 
enforcement agency was behaving that way 
was really frightening to me.
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have that opportunity. I think there 
should be some enjoyment on this 
because talking about dire things, and 
if you are able to follow your advice and 
do well in the market, that’s another 
reason. But I still am just fascinated 
with the need for people to accept the 
principle of just giving up on aggression, 
that people should just take care of 
themselves. And it’s so wonderful, and 
that’s why I was delighted to join you 
in your investment advisory, because I 
knew you had those same beliefs.

Porter Stansberry: I agree with you 
completely, Dr. Paul. And Harry Browne 
was a very big influence on me as well and 
I had the good fortune to get to know him 
personally in the early 2000s. His book, How 
I Found Freedom in an Unfree World, has been 
kind of one of the guideposts for me.

And I admire so much your efforts to inform 
the public and to try to save the country from 
itself. And as you know, I’m a big supporter 
of you and of those efforts. I just never 
believed I had the capacity to do that. So 
what I’ve tried to do is teach individuals how 
to have this protection and this freedom and 
this wonderful life that’s available to them.

And I think that our message is very, very 
similar, but I’m directing it to one individual 
at a time and you had a very large platform 
and a big stage to tell millions of people 
this message. And if I’m not mistaken, you 
were by far the most successful libertarian 
presidential candidate we’ve ever had, so 
you’re very, very good at it. But I don’t think 
I’m cut out for public service, Dr. Paul.

Ron Paul: Well, I have an answer for that 
because after I give a talk, I could get a 
lot of people, often college kids, a little 
bit excited and they’ll come up – “OK, 
what do you want me to do?” And I’d 
say, “Whatever you want to do.”

You’re qualified to give good advice, 
and it just may be that the people that 
you deal with, your clients, are going to 
be likeminded, and I’ll bet you a lot of 
them are contributors to the cause of 
liberty as well. Of course I think there’s 
nothing wrong with taking care of 
yourself and protecting yourself. This 
is one reason why I like to be involved 
and promote the investments that will 
protect more and more people, because 
if there’s only 10 of us – it won’t take 
much to take over.

You’re reaching out to a lot of people. 
I think that’s beneficial and I think that 
would be helpful to all. So I want to 
thank you, Porter, for being with us 
today, and if you want to close out with 
a statement, that would be fine.
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is mostly a very good thing and good in 
general for people. But I think that you’re 
really exposing yourself to some of the worst 
aspects of capitalism when you do that, 
because unfortunately there are still a lot of 
businesses that are being run for the benefit 
of the insiders and not at all for the benefit of 
the shareholders. And firms like mine, that’s 
really what we specialize in doing, is helping 
you sort that out.

So if you are an investor and you’d like 
to have some access to great independent 
research, I hope that you’ll check out 
Stansberry Research. And if you just want 
to buy gold and protect yourself and your 
family, I know that’ll work, too. But either 
way, I hope you will invest wisely and take 
care for yourself and your family.

Porter Stansberry: I appreciate very much 
the opportunity to speak to your followers 
and I’m really flattered to be invited just to 
spend time with you anytime.

The one thing that I would tell you, Dr. Paul, 
about finance that I don’t think we covered 
here today, and that is just that over many 
years, I’ve had a lot of success at identifying 
companies that were being run so poorly that 
it was truly inevitable that they would fail, 
that there was not a possible way they could 
succeed. And I would point to the work I did 
at General Motors between 2005 and 2008, 
in addition of course to Fannie and Freddie, 
and there’s been maybe a dozen other names 
that we’ve keyed upon since then.

And I think that this trend toward investing 
in indexes and buying big baskets of stocks 
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But – if I’m going to be completely honest 
with myself – the rioting also makes me feel 
faintly nostalgic...

There was a day, back during the anti-war 
demonstrations of the 1960s, when I too 
was a rioter. With the scent of current tear 
gas comes a whiff of days gone by. And I 
am reminded of one thing that no pundit, 
politician, protestor, counter-protestor, 
apologist for protests, or denouncer thereof has 
ever (then or now) mentioned: Rioting is fun.

I 
feel angry at the violent chaos, sorry for the owners of destroyed 
businesses and property, worried about the well-being of innocents 
caught in mob turmoil, sympathy for besieged law enforcement officers, 
and shame that fellow Americans – so freely able to peacefully express 
their opinions – are expressing them with brute force and attempted 
destruction of civil society. The rioting in America makes me feel terrible.

Half a century ago, we had a variety of ways 
to oppose the Vietnam War. We could have 
reasoned with people... There was plenty of 
information available indicating that, for 
serious political, geopolitical, and realpolitik 
reasons, the Vietnam War was about as 
worthwhile as pro wrestling (except that the 
body slams involved actual dead bodies).

But marshalling these arguments, putting 
them into coherent form, and presenting 
them in a logical manner would have been 

By P. J. O’Rourke
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We did get tear-gassed. 
But that was mostly a good 

excuse to offer to help 
wash hippie chicks in the 

commune’s nude hot tub.

We could have gone to Canada. Canada? I 
mean, we were into all sorts of stuff that was 
far-out, but Canada?

So, instead, we rioted. We went out in our 
freak bouffants and bell-bottomed, tie-dyed, 
bead-bedecked, hippy-dippy getups and, 
thus dressed like clowns, ran around breaking 
things, burning flags and draft cards (mostly 
those that had 2-S student deferments), and 
screaming and yelling that war was a bummer.

To riot is to let your inner toddler free. 
And, indeed – since most of our ‘60s anti-
war protests were conducted on our own 
campuses – there was an element of teachers 
turning their backs and letting preschoolers 
do what they want.

harder than writing a term paper, and that 
term paper was already overdue.

We could have become politically engaged 
and volunteered to work on the campaigns of 
political candidates who also opposed the war. 
But this would have required setting down 
the bong, getting a haircut, and going door-
to-door talking to squares.

We could have registered as conscientious 
objectors, but this would have entailed some 
kind of “alternative service”... and that would 
have meant (yikes!) getting a job.

Maybe the teachers didn’t mind. Most of 
them were anti-war. And when we “occupied” 
our colleges, fewer of us were skipping class 
than usual.

Of course, sometimes we “took it to the 
streets.” That is, we went downtown or even 
to Washington, D.C., and annoyed the 
general public instead of interfering with 
good students trying to get to the library.

Then there was the “delight of battle” that 
Tennyson speaks of in his poem Ulysses. (The 
admission that such a thing exists having 
gone out of fashion about the same time 
Tennyson did.) This love for a fight, with all 
its noble sentiments and high camaraderie, is 
particularly delightful when there’s not much 
fighting involved.

(Excepting the oopsie at Kent State University 
where Ohio kids from modest backgrounds 
trying to stay out of Vietnam by going to 
college were shot by Ohio kids from modest 
backgrounds trying to stay out of Vietnam by 
joining the National Guard.)

In general, our protest warfare tactics were to 
gather in a loud, noisy bunch that sometimes 
blocked traffic and occasionally threw things. 
Then the police would chase us.



But enough with the 
foolish reminiscences  

of old age.  
I get it that you  

rioting kids today  
are having fun, too.  

Now, knock it off!

The police were not as fit in those days as they 
are now, nor so well-equipped with means of 
riot control.

We weren’t very fit either, with a three-pizza 
case of the munchies being our way to get in 
training. (And sprinting in our Jesus sandals 
makes me realize why the Savior didn’t make 
a run for it on the Via Dolorosa.) But usually, 
we got away.

We did get tear-gassed. But that was mostly 
a good excuse to offer to help wash hippie 
chicks in the commune’s nude hot tub.

Plus, we experienced the adrenaline high of 
rioting. Although, considering all the drugs 
we were on, what we needed another high 
for... I can no longer remember...

Anyway, we didn’t do any looting. We 
were hippies. We weren’t into that whole 
materialist thing, man. (Although, if cannabis 
smoke shops had existed back then with 
window displays full of sensimilla weed...) 
We didn’t pull down any statues. Never mind 
if we didn’t know enough about mechanical 
engineering to figure out how. We were liberal 
arts majors. We probably would have tried 
to talk the statues down from their pedestals. 
And we weren’t crazy enough to try to succeed 

from the United States with a few square 
blocks in the middle of Portland, Oregon. 
Our “Occupied Zone” was Woodstock, 
where the worst thing that happened was 
some people were left poking around in the 
mud of Max Yasgur’s farm looking for their 
underpants.

But enough with the foolish reminiscences of 
old age. I get it that you rioting kids today are 
having fun, too. Now, knock it off!

When my friends and I were rioting kids, 
our antics probably prolonged support for 
the Vietnam War by at least three years. In 
fact, I’ll bet that I, personally, was responsible 
for the Vietnam War lasting fifteen minutes 
longer than it would have. Then things got 
worse.

Not only did the nation turn on us, we 
turned on ourselves. In 1971 – much to our 
stoned approval – the 26th Amendment 
gave 18-year-olds the right to vote. The 
“Youthquake” was on its way. The “pigs” 
would be voted out of office, and the “heads” 
would run the country.

The hallucination was briefer than a hit from 
the nitrous oxide in a Reddi-wip can.

In 1972, Richard Nixon won a landslide 
victory carrying 49 states. Historian Rick 
Perlstein (a liberal by the way) analyzed 1972 
election results in his 2008 book Nixonland 
and found that the majority of the 18- to 
21-year-old vote went for Tricky Dick.

Is that your idea of fun?
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urricane Isaias’ storm clouds came 
rolling in fast last month...

I was immersed in writing my recent 
American Consequences story on 

Venezuela and the threat of socialism to the 
U.S., occasionally glancing at the windows as 
the sky grew more ominous.

98% of my small New England town was without power for nearly a week.
Imagine if it were 98% of the country. It’s more likely than you think...

Finally, the loud wind and rain won my 
attention. Several trees crashed across 
the road, splitting the neighbor’s fence in 
half. Then, the lights went off... the TV 
entertaining my three children powered 
down... and my computer Wi-Fi was gone.

Usually, I’m better prepared for these things.
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By Trish Regan
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In my early days as a network news 
correspondent, I would “parachute” into 
many a hurricane. I knew the drill... I’d load 
up on fuel, water, snacks, cash, candles, a 
cooler, flashlights, and extra battery-powered 
chargers for my cellphone and computer. I’d 
make sure I was in a protected location where 
our live truck could still send a signal from 
high enough ground. And I knew to seek 
shelter during the worst of the storm...

It’s the reason why during Hurricane Sandy, 
when we lived in lower Manhattan, I insisted 
my husband and I book a set of hotel rooms for 
us and the kids uptown – on the high ground of 
Manhattan’s upper east side. “Just in case,” I told 
him. (He thought I was overreacting.)

We wound up at that hotel for more than a 
month. Clearly, my hurricane training comes 
in handy.


CLICK 
HERE 
TO READ  
THE WEB 
VERSION

https://americanconsequences.com/blackout-then-world-war-iii/


52 September 2020

Katrina, we must be better prepared.

In fact, when you finish reading this piece, 
I think you’ll agree... When it comes to our 
power grid, we need to be on the offense.

Full disclosure, as I began my research for this 
story... I didn’t quite grasp how terrifying this 
possibility really was.

AMERICA’S GREATEST 
VULNERABILITY

I had heard concerns about America’s greatest 
vulnerability from some of my military 
contacts throughout the years...

But somehow it always gets lost in the midst 
of the other day-to-day headlines.

For example, did President Donald Trump 
have a mini stroke that weekend a year ago 
when he went to the hospital? (I spoke to him 
by phone the Monday following the incident 
and he swore it was all routine.)

Meanwhile, did Speaker of the House Nancy 
Pelosi really not wear a mask when she took an 

But not this time... I was unprepared for 
Isaias’ aftermath. I knew the storm was 
heading our way, but I hadn’t anticipated its 
full wrath.

A full 98% of our little New England 
community had no power for days. No one 
could make calls, gas up their car, get money 
from the ATM, or even buy food from the store.

Which got me thinking... and researching...

What if it was 98% of the country?

It’s much more possible than you think. 
It could happen tomorrow. And the result 
would be catastrophic. There would be no 
ability to connect with each other. No ability 
to get money from a bank. No ability for 
food to be distributed. Water access would 
be limited... and this is why a congressional 
report from 2016 predicts that if the lights 
went out – we risk losing 90% of the 
American population within a year.

In modern times, we take electricity and 
connectivity for granted. But as I saw on the 
ground in New Orleans, where I reported for 
six weeks during the aftermath of Hurricane 
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Editor’s note: As I researched, I wanted to turn away from writing this piece. And yet, 
I knew this needed to be written, because we must discuss this. Americans need to 
understand our own vulnerabilities. And we absolutely must address them. We cannot 
bury our heads in the sand. This is real. The naysayers allege that an EMP attack would 
never happen because no country would actually do that to another. However, in 
war... all bets are off. And, as we increasingly see new technology emerging to help 
developing worlds in their quest for dominance and world power, some countries 
might indeed decide they have every reason to do this... especially if they secure first 
strike advantage, thereby immobilizing the U.S. and, perhaps our allies.

And while we’ve known about this threat for some time... We’ve. Done. Nothing.
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illegal trip to a local San Francisco hair salon... 
or was it a “setup”? (The hypocrisy is certainly 
frustrating, given she’s insisting everyone else 
wear a mask, but does it really matter?)

With these he-said, she-said stories taking up 
pundits’ time, who in the media can focus on 
a potential attack that could destroy America? 
Apparently, no one. And that needs to change.

America’s power grid is our greatest 
vulnerability.

Four years ago, Congress was warned by 
its own Electromagnetic Pulse (“EMP”) 
Commission (in a 2016 report I referenced 
above) that an attack could “shut down the 
U.S. electric power grid for an indefinite 
period, leading to the death within a year of up 
to 90% of all Americans” due to looting, a lack 
of food and water, and desperation attacks.

According to one of the authors of that 
congressional report and the current head of 
the presidential EMP task force...

Everything is in blackout and nothing 
works. The EMP sparks widespread fires, 
explosions, and all kinds of industrial 
accidents. Firestorms rage in cities and 
forests. Toxic clouds pollute the air and 
chemical spills poison already polluted 
lakes and rivers. In seven days, the over 
100 nuclear power reactors run out of 
emergency power and go Fukushima, 
spreading radioactive plumes over the 
most populous half of the United States. 
There is not even any drinking water 
and the national food supply in regional 
warehouses begins to spoil in three days. 

There was only enough food to feed 320 
million people for 30 days anyway.

And yet, our government has repeatedly failed 
to address the issue.

I had heard concerns 
about America’s greatest 

vulnerability from some 
of my military contacts 
throughout the years...

But somehow it always 
gets lost in the midst 

of the other day-to-day 
headlines.

An EMP is a short burst of electromagnetic 
energy. My friend Neil Grossman, 
mathematician, physicist, constitutional law 
scholar, global investor, vineyard owner, and 
former European central banker (yeah, just 
your all-around basic genius) described it 
to me like this, “Imagine going to a Rolling 
Stones concert, standing in front of the 
speakers and all of a sudden they are turned 
on for a second at maximum power. Now 
multiply that by say 100 billion or 100 
trillion times, maybe more... It is the shortest, 
most powerful blast of energy you can 
imagine.”

He elaborated by saying this, “Imagine 
standing at ground zero when a 
thermonuclear detonation occurs... What you 
need to understand is electromagnetic waves 
are a form of energy.”
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well, your guess as to what happens then is as 
good as mine.

According to Grossman, “a high-altitude 
detonation of a powerful nuclear device 
would release a powerful EMP.” So powerful 
that scientists first discovered the EMP fallout 
of a hydrogen bomb during a test in 1962... 
Lights were burned out in Honolulu – 1,000 
miles from the test location.

Which means what if China, perhaps using 
Iran or North Korea, ever wanted to use 
an EMP to take out the United States? 
Completely doable.

FAR WORSE THAN  
PEARL HARBOR

According to a new report released this 
summer from the EMP Task Force on 
National and Homeland Security, China now 
has the ability to conduct a massive EMP 
attack on the United States.

China has created at least three types of 
weapons designed to attack our electric 
grid... And these technologies (all stolen from 
the U.S.) would enable them to employ a 
“surprise Pearl Harbor” assault that could 
send Americans into a deadly blackout.

Dr. Peter Pry, the executive director of the EMP 
task force set up by the president, says China 
not only has these super-EMP weapons in its 
arsenal, it knows how to protect itself against 
an EMP attack from us, and has developed 
protocols to conduct a first-strike attack – even 
though it denies it would ever do that.

ONE. BIG. MASSIVE. 
DESTRUCTIVE. FORCE 

OF ENERGY.
In addition, Neil says, “the electromagnetic 
pulse issue is interesting and quite 
complicated. Sources can be either natural 
or man-made. Natural sources would 
include solar flares, which, when powerful, 
can be disruptive... as well as high energy 
cosmological sources like supernovae, 
collisions of black holes and the like... But, in 
general, natural EMP sources are so distant 
that the effect is relatively muted.”

The type to really worry about is the non-
natural, or man-made EMP.

That Electromagnetic 
Pulse would destroy most 

of our country’s grid almost 
instantaneously. We’d have 

no way to get gas, no way 
to get money out of banks, 
no computers, no phones, 

no lights, no electricity... 

That EMP would destroy most of our 
country’s grid almost instantaneously. We’d 
have no way to get gas, no way to get money 
out of banks, no computers, no phones, no 
lights, no electricity... There would be no 
way to transport food or care for those in 
hospitals. It would be quite literally lights out. 
And there would be a massive loss of life as I 
mentioned before... According to government 
reports, 90% of Americans would die... and, 
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Just to reiterate... China currently has the 
capability to conduct a first strike, a massive 
attack on our power grid, and while China 
says it wouldn’t dream of it... we’d be naïve to 
assume China wouldn’t employ such horrific 
tactics. Gordan Chang, who wrote the book 
Coming Collapse of China, insists we cannot 
take China at its word... because the country 
“lies constantly.”

So if China has first-strike capability and 
could take out our grid – isn’t this the 
equivalent of China having a full-on nuclear 
arsenal and us having none?

Typically in nuclear warfare, there’s deterrence 
linked to the reality that if they fire on us, 
we’d fire back... However, according to 
this new report, we may never have that 
opportunity.

The EMP Task Force’s June report reveals that 
China has built a network of satellites, high-
speed missiles, and super-electromagnetic 
pulse weapons that could effectively melt 
down our electric grid, sizzle our critical 
communications infrastructure, and even 
take out the ability of our aircraft carrier and 
military groups to respond.

And China is well aware of the power that it 
holds. Chinese military documents contain 
references to making EMP attacks against 
the United States as a way to succeed in 
war. Shen Weiguang’s World War, The Third 
World War – Total Information Warfare, the 
People’s Liberation Army’s quasi-textbook 
on information warfare, argues that China 
should be prepared to exploit an EMP 
offensively...

With their massive destructiveness, long-
range nuclear weapons have combined 
with highly sophisticated information 
technology and information warfare under 
nuclear deterrence... Information war and 
traditional war have one thing in common, 
namely that the country which possesses 
the critical weapons such as atomic bombs 
will have ‘first strike’ and ‘second-strike 
retaliation’ capabilities... As soon as its 
computer networks come under attack and 
are destroyed, the country will slip into a 
state of paralysis and the lives of its people 
will ground to a halt...

So if China has first-strike 
capability and could take 

out our grid – isn’t this the 
equivalent of China having 

a full-on nuclear arsenal 
and us having none?

Therefore, China should focus on 
measures to counter computer viruses, 
nuclear electromagnetic pulse... and 
quickly achieve breakthroughs in those 
technologies in order to equip China 
without delay with equivalent deterrence 
that will enable it to stand up to the 
military powers in the information age 
and neutralize and check the deterrence 
of Western powers, including the United 
States.

And according to the new EMP report, China 
did just that...

Truly, this report should have been the 
headline in every single news organization 
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In 2008, the EMP Commission set up by 
Congress said a largely digitized U.S. could 
be left black for up to a year as a result of an 
EMP disruption.

And yet, apparently little was done to address 
the potential crisis. Eight years later, in 2016, 
the U.S. Government Accountability Office 
(“GAO”) reported that the federal government 
failed to implement a series of recommendations 
that had been made to prevent massive outages 
triggered by an EMP incursion.

Isn’t that always the way? Our government 
bureaucracy at work...

The GAO noted that the Department 
of Homeland Security (“DHS”) and the 
Department of Energy (“DOE”) had not 
“established a coordinated approach to 
identifying and implementing key risk 
management activities to address EMP risks” 
and that the securing of the grid was far from 
the top priority.

How is this not a top priority if 90% of 
America’s population could be wiped out 
within a year?

CAN WE PROTECT 
OURSELVES?

We haven’t had the best track record 
preparing for disasters... Nonetheless, I 
certainly hope we can find a way to protect 
ourselves.

We should be working overtime to upgrade 
our power grid and detection equipment to 
make sure no country catches us by surprise.

this summer, on every show, in every paper... 
But it wasn’t.

Bottom line: If China has this capability, then 
we have reason to be extremely cautious and 
extremely worried. This kind of attack could 
shut down our country, leaving us in a state of 
paralysis... and ultimately, whatever is left of 
our country, would be left hostage to China.

If China has this capability, 
then we have reason to be 

extremely cautious and 
extremely worried. This 

kind of attack could shut 
down our country, leaving 

us in a state of paralysis... 
and ultimately, whatever is 

left of our country, would 
be left hostage to China.

Chang partly blames the power companies, 
saying, “they’ve fought all sorts of attempts 
that require them to harden grids.” While 
true, that’s in part because these utilities are 
run as monopolies with controlled rates that 
are set by the government. As such, there’s 
little profit incentive for them to improve 
their infrastructure.

At this point, ensuring the safety of our 
grid should really be placed in the hands of 
the Department of Defense. Forget private 
companies... It’s now a matter of national 
security.

This isn’t the first time our government has 
been warned.
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Too often, our government fails to be 
preemptive. Instead, it overreacts after the fact.

Consider the late response to coronavirus... 
or the delayed reaction to the terror attack on 
9/11... The warning signs are always there. 
Unfortunately, our society has a tendency to 
focus on gossipy, inconsequential news of the 
day... like “palace intrigue” at the White House 
or Kim Kardashian feuding with Kanye West. 
The news cycle and most media commentators 
are engrossed in frivolous moments.

Without pressure from the media and the 
public, some of these big issues get lost in the 
midst of everything else. In his most recent 
book, The Fifth Risk, Michael Lewis explores 
the different ways the U.S. government 
manages its portfolio of risks. He concludes 
the government may be filled with too much 
bureaucracy and complexity to accomplish 
much in the way of its most critical missions. 
Our power grid is one such risk Lewis details...

The safety of the electrical grid sat at 
or near the top of the list of concerns 
of everyone I spoke with inside the 
Department of Energy (“DOE”). Life in 
America has become, increasingly, reliant 
on it. “Food and water has become food 
and water and electricity,” as one DOE 
career staffer put it...

The DOE had begun to gather the 
executives of the utility companies, to 
educate them about the threats they face. 
“They all sort of said, ‘But is this really 
real?’” said [the DOE’s Chief Risk Officer] 
MacWilliams. “You get them security 
clearance for a day and tell them about the 

attacks and all of a sudden you see their 
eyes go really wide.”

Kinda like mine were one-quarter of the 
way into my reporting for this story! Perhaps 
kinda like yours are, right now?

To President Trump’s credit, he signed an 
executive order in March 2019 instructing 
federal agencies to strengthen America’s 
infrastructure against EMP attacks...

Consider the late response 
to coronavirus...  

or the delayed reaction to 
the terror attack on 9/11...  

The warning signs are 
always there. 

It was the first order of its kind to establish a 
comprehensive policy to improve resilience 
to EMPs. Trump said at the time, “The 
vulnerability of U.S. critical infrastructure to 
cyber, physical, and electromagnetic attacks 
means that adversaries could disrupt military 
command and control, banking and financial 
operations, the electrical grid, and means of 
communication.”

He’s right. But the media largely ignored 
it that day, instead focusing on the Russia-
Mueller saga... and we all know how that 
turned out.

I remember when I was new to this business 
and would want to talk about the Federal 
Reserve or tax policy... or even the incoming 
socialist policies in Venezuela... and others in 
my newsroom would wonder why I would so 
often “wonk out.”
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kids and took off for my folk’s home in New 
Hampshire. I was hosting a week of radio 
shows... three hours a day... and knew I needed 
access to a decent Internet connection.

Just as I went on the second show that week... 
the power went out at my parent’s house, 
despite sunny skies and no storm in sight.

I had no connection to the radio station. Dead 
air was about to hit nationwide. The producers 
scrambled to recover a recording of the show 
I’d taped the day before and ran that...

It turned out, there was a local crew working 
on the Internet down the street... Within 30 
minutes, I was back up... and managed to get 
back live on air. But I’ll tell you, our grid’s 
technology is far more fragile than you realize. 
And the amount we rely on it is scary.

Our government needs to step it up when 
it comes to protecting our much-needed 
infrastructure. We cannot live in a world in 
which our enemies could so easily take us 
out. As a country, we need to make this a 
priority.

I’ll tell you why... Because someone has to.

We need to understand the risks we face... 
We need to comprehend the challenges of 
an economically successful China and the 
military implications that brings. We need to 
understand the threat that is North Korea.

None of this is happening in a vacuum. We 
know, for example, there were warnings about 
pandemics before coronavirus hit... The 
challenge is that the government is too slow 
on the draw. Government waits until the last 
possible moment to do something... anything...

But in the case of an EMP attack, it will be 
too late. A lack of necessities like food and 
water, an ability to access money, a national 
communications cut-off... We are NOT 
prepared for any of these things. Too often, 
we take these things for granted. But, if this 
pandemic has taught us anything, it’s the 
importance of understanding and preparing 
for the unexpected.

The beauty of the suburbs is that you can 
have a fully-stocked cellar. Shortages during 
coronavirus taught us the importance of being 
prepared for the unexpected. And, I suppose 
there’s a certain peace of mind you get 
knowing that, if totally necessary, you could 
go totally off the grid... for a while anyway.

For four days after Isaias hit and we lost power 
at my house, I was recording my podcast in 
my home studio, then running my computer 
to the local library where there was a cellular 
truck outside. I’d sit in the parking lot 
uploading my reports and making phone calls.

By Friday night, I’d had it. We packed up the 

Trish Regan is one of America's 
brightest and most recognized 
conservative economic thought leaders. 
An award-winning journalist, Trish is 
the host of "Trish Regan's American 
Consequences Podcast," a weekly 
radio show dedicated to economic and 
political truth, as well as a columnist for 
several publications.
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ADVERTORIAL 

How many times have you heard these 
phrases this year...

We’re all in this together...

The new normal...

Unprecedented...

Challenging times...

Hundreds, maybe even thousands?

But one multimillionaire business owner 
from Maryland is urging you to look a 
little deeper...

He says:

While most people are focusing on face 
masks and stimulus checks... they’re 
ignoring what’s really happening... the 
NEXT big and inevitable event, which 
will determine your financial future... 
and how much you have for retirement.

This same man, a renowned stock 
market expert followed by hundreds 
of thousands of readers, also predicted 

the collapse of General Motors, the 
bankruptcy of Fannie Mae and Freddie 
Mac in 2008, and the exact bottom of 
the market earlier this year.

Now, he’s released a bombshell new 
presentation you’ll never see anywhere  
in the mainstream media.

He claims most Americans are falling 
for a “Big Lie” right now that’ll make 
the rich richer while most folks get left 
behind.

To see if you’re buying into the “Big 
Lie” check out his controversial free 
presentation while it’s still online here. 

THE “BIG LIE” 
ALL OVER YOUR TELEVISION

https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
https://orders.stansberryresearch.com/?cid=MKT472175&eid=MKT488709&encryptedSnaid=&snaid=&step=start&assetId=AST144546&page=1
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SCHOOL'S IN!
Summer’s fading, and fall is creeping in. 

The first few crisp nights of the season 
trigger the practically primordial 

nervous back-to-school feeling... When it dips 
below 75 on an early September evening in 
Washington, D.C., I reach for a jacket for the 
first time in months and instinctively flinch 
at the thought that I haven’t finished my 
summer reading for Mr. Coffin’s 10th grade 
English class. Some things never change... 
But, as we all keep hearing these days, a lot of 
things may never be the same.

Even so, all across the country, school – such 
as it is – is back in session... technically.

Or, in many cases, technically 
not... The hygienically defensible 
substitutes for school that students 

ONLINE LEARNING IS AN OXYMORON
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By Alice Lloyd

and their parents are required to adopt in 
the school districts where those buildings 
with the long hallways of lockers and rooms 
with chalkboards and desks stand empty this 
September...

Only 8% of American adults polled this July 
wanted to see schools open “as usual.” Well, 
the majority’s getting its way. Nowhere is 
public life “as usual.” Until students can safely 
gather together in closed spaces, school will 
not be the way it used to be before – and 
ought to be again.

But reaching even this consensus has been 
next to impossible. New York City public 
schools, after the city led the nation in 
catastrophe and in disaster response, made 
the last-minute decision on the first of the 

Well, Sort of...
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https://apnews.com/b133f482b2eba88f8bd733e2d15d13ae
https://americanconsequences.com/schools-in-well-sort-of/


they’re going with their degree and what 
they’re going to use it for.

It doesn’t work as well for the much broader 
class of students who have no idea what 
they’re doing, for whom school is – or is 
supposed to be – a place to explore ideas and 
interactions more freely than they’ll get to 
anywhere else in life.

IS ONLINE LEARNING 
EVEN REALLY SCHOOL?

I’ve given the matter a lot of thought in 
my annoyingly ample free time this year. I 
used to teach middle school, and now I’m 
a graduate student – for the time being, an 
online-only grad student. School and I can’t 
get away from each other. To borrow from 
Charles Portis – who Mr. Coffin never put on 
the reading list, by the way – as far as school 
is concerned, I have yet to reach “escape 
velocity.”

School, life has convinced me, is not a state 
of mind. School isn’t a growth phase we get 
to graduate from. And, no, it’s not a remote-
learning experience.

School is, by definition, a place. Truly: 
Merriam-Webster has it as “a place for 
teaching and learning”... Cambridge, “a place 
where children go to be educated”... the OED 
calls it an “establishment or institution for 
the formal education of children or young 
people” (but we know they’re not really 
talking about a livestreamed lecture and daily 
assignments uploaded to the cloud). The 
Latin noun scola, because I know you were 
wondering, most commonly refers to “an 

month to further delay their long-scheduled 
September 10 opening by another 11 days. 
The all-powerful teacher’s union made 
the case to the mayor and won. But such 
a sudden change at a certain time doesn’t 
exactly inspire confidence in public schools’ 
readiness to respond to the demands of the 
new reality... chief among them, the need 
to give schoolchildren a sense of safety and 
consistency. Some schools have adapted by 
offering, or planning to eventually offer, 
outdoor classes. Most, though, have moved 
online.

School and I can’t get away 
from each other. To borrow 

from Charles Portis...  
as far as school is 

concerned, I have yet to 
reach “escape velocity.”

Online learning isn’t new, but it never totally 
took over – never fully revolutionized – 
education in America. Not because we’re a 
nation of stubborn steady habits, a people 
constitutionally predisposed to regard 
revolutionary reforms with the skepticism 
they’re due... although we often are... But 
because downloading content to our brains is 
not what we go to school for.

Online learning works for a pre-
professional graduate student or a so-called 
unconventional college student, often 
someone returning to finish their degree later 
in life and are too old or too weighed-down 
with real-life responsibilities to live in a dorm 
– these are people who already know where 
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area with benches.” Benches before which a 
magister holds forth and instructs his discipuli. 
Those were the days...

Of course now, in an era recently redefined 
by terror of germs flying among captive 
crowds, the image of a bloviator in a toga 
wetly enunciating his consonants to a sea 
of vulnerable young immune systems – I 
mean, minds – should worry us. While there 
are documented cases of otherwise healthy 
children contracting COVID-19, ostensibly 
recovering and then suffering lingering 
symptoms for months, the greatest risk is 
still to the old and infirm. Most primary-
school-age children learn better in school. But 
every one of those learners represents another 
interconnected web of people to worry about 
even more urgently... parents, grandparents, 
other older relatives, other teachers – anyone for 
whom viral transmission presents a graver risk.

We live in a nation approaching 200,000 
dead by a new disease that the lasting effects 
of which we know next to nothing about. Not 
knowing makes the daily business of school 
– which depends on patterns of predictable 
yearly progress – functionally impossible, but 
also urgently necessary.

It should have been the breakthrough 
moment for high-tech innovation in 
education reform... Just about every 
billionaire tech philanthropist has his or her 
own patented plan to save public schooling – 
all of them expensively debuted to varyingly 
underwhelming results. But no one of the 
Jobs or Zuckerberg clans came through to 
save the day. Don’t these people traffic in 
disruptive paradigm shifts?

One reason for their awkward silence in 
education technology’s time of need could 
be the same old problem all this school-
reopening confusion (and every ambitious 
school-reform idea) makes embarrassingly 
apparent... It’s possible school was pretty much 
OK the way it was. Now that it’s gone, we 
mostly just want it back.

No one of the Jobs or 
Zuckerberg clans came 
through to save the day. 

Don’t these people traffic in 
disruptive paradigm shifts?

Every presidential administration since the 
Department of Education was established has 
attempted some manner of sweeping “school 
reform.” Reagan’s doomy portrait of American 
public schooling in A Nation At Risk inspired 
a panic that was, in retrospect, probably a 
little overblown... or at least not immediately 
productive or especially helpful. It was 20 
years before a sweeping policy plan to test 
whether schools were actually working – No 
Child Left Behind – passed with support 
from both parties.

But then 15 years later, another new school 
reform law came along, the Every Student 
Success Act, which had equal bipartisan 
support, and reversed what a policy wonk 
would call its core mandate. Apart from the 
confusion among teachers and parents that 
results from every new batch of bold changes 
to the way we teach and learn in this country!, 
very little about American schooling has 
actually changed in the last 40 years. It’s 
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test scores suffer from online-only schooling 
– according to a now prescient-seeming 2017 
study of online charter school students. And 
in a naturally occurring study of the effect of 
widespread distance learning on SATs averages 
declined this year: Down to 1051 out of 
1600 in 2020, after having averaged 1068 as 
recently as 2018.

Increased enrollment at private schools – 
many of which went ahead and, with no 
union to answer to, opened their doors – tells 
us that those who can are now paying for 
what they used to get for free. According to 
a recent polling analysis by Neal McCluskey 
at the Cato Institute, private schools may 
already be looking at an enrollment bump as 
big as 40%.

An exodus of affluent families isn’t going 
to help public schools bounce back any 
sooner. And reopening at higher than normal 
capacity puts private school kids and their 
families at risk. At the private day school 
in Connecticut where I taught English for 
two years after college, it wasn’t uncommon 
for a child’s grandparents to pay their yearly 
tuition. Assuming the same pattern applies to 
COVID-era families transferring their children 
into private schools, a kiss on grandma’s cheek 
during the early days of an undetected COVID 
outbreak takes hold at the country day school 
could turn a gesture of grandparental largesse 
into the ultimate sacrifice...

The safer alternative trend is to hire a 
freelance teacher, an in-home tutor, or a 
shared multifamily instructor to lead a 
homebrewed microschool – what people are 
calling “pods.” They create a semblance of the 
community kids lost when schools closed. 

looking increasingly possible as the years pile 
up that back when the school-reform fever 
first started, the nation wasn’t actually at risk...

Now, of course, it really is.

There’s still no COVID-19 vaccine. And 
until we have one, it’s too soon to attempt 
normality. It’s too soon to forecast when 
school will resume as it was before. But it’s 
not too soon – actually it’s probably the ideal 
time – to say, out loud, why we need it to.

It’s looking increasingly 
possible as the years pile 

up that back when the 
school-reform fever first 

started, the nation wasn’t 
actually at risk... Now, of 

course, it really is.

Postponing college for a semester, or taking 
classes online while pining for your friends, 
doesn’t disrupt cognitive development the 
way missing out on phonics might throw a 
generation of readers off track. But online 
learning just doesn’t work as well for school-
age children... Intensive in-person pre-school 
and kindergarten have a proven record of 
increasing children’s likelihood to pursue 
college and avoid prison. And online learning 
also doesn’t work for families with young 
children whose parents work full-time or 
outside the home... Logging into digital 
kindergarten is pretty pointless without a 
parent present to pay attention throughout 
the school day.

Well beyond those first few years, the proof 
is in the Scantron... Students’ standardized 
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Some are formally organized and seeking 
foundation funding, asking a set cost that 
decreases with every student admitted to the 
pod. The Hudson Lab School in Hastings-
on-Hudson, New York markets its pods – 
starting at $13,000 per child per semester – to 
parents who’ve seen their children’s academic 
progress flagging since the spring and are 
now watching school districts fail at the task 
of a safe and organized reopening. Others, 
meanwhile, are more informal: Just klatches 
of concerned parents pitching in to hire tutors 
and hoping for the best, banking on backyard 
micro-school being better than no school at all.

The appeal of a cozy, convenient, and hyper-
controlled small-group pod school may well 
outlast the pandemic. But so will the long-
term effects of a widening education gap: It’s 
only those families who can afford to who are 
banding together to build boutique in-person 
schools for their kids – or who are making the 
leap to prep school. With mandatory masks 
indoors and added precautions in the dorms 
and dining halls, boarding schools are back 
in session – with their business model looking 
more secure than it has since the sixties.

Meanwhile, at the largest urban school 
districts in the country, it’s all cobwebs in the 
classrooms and tumbleweeds rolling down the 
dusty halls. As with every collective crisis our 
country faces, affluent families are managing 
fairly well all things considered – and poor 
families, whose children have the most to 
gain from an education outside the home, fall 
further behind.

School had never seemed so essential... You 
need your kids out of the house if you’re 
working from home – but your kids need to 

be out of the house, too. Because their work 
is learning alongside each other without 
you there, in harmony and conflict. Not 
necessarily paying attention... making messes, 
cleaning them up, hoping you don’t find out 
about it... passing notes, hurting each other’s 
feelings, and finding ways to recover 
without their parents around.

School had never 
seemed so essential... 

You need your kids 
out of the house if 

you’re working from 
home – but your 

kids need to be out 
of the house, too. 

Because their work is 
learning alongside each 
other without you there, in 

harmony and conflict.

For those who can afford to safely recreate 
the most important – the definitional 
– qualities of school for their kids, it’s 
worth the cost even during a protracted 
economic downturn. The part of schooling 
that you really can’t put a price on is the 
unquantifiable aspect of it. A healthy society 
needs free and open schools, back to the way 
they were, as soon as possible.
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Are Your Retirement Savings in the Government’s Crosshairs?
merica’s national debt has soared 
more than $4 trillion this year alone...

It now totals $26.7 trillion. That’s 
$81,000 for every man, woman, and 
child. It’s around the value of every 
residential dwelling in the country. 
It’s about 130 of Jeff Bezos’ fortunes. 
It’s an astronomically large figure...

And it could be paid off tomorrow if the U.S. 
government raided one of the biggest pools of 
capital on earth... one that partly belongs to you.

Right now, Uncle Sam can get all the money 
he requires with a few keystrokes at the 
Federal Reserve. That’s thanks to the virtually 
insatiable and (for now) guaranteed demand 
from governments and investors around the 
world for the U.S. dollar, the world’s reserve 
currency, for its usefulness as a medium of 
exchange, store of value, and unit of account.

to fund the government – and there are 
plenty of buyers.

Until those buyers disappear, that is. Over 
the past six centuries, there have been six 
different reserve currencies – each lasted for 
around a century, give or take a decade or 
two. Depending on how you measure it, the 
U.S. dollar is in the last inning or two of its 
dominance of the global financial system.

There may come a time – sooner than you 
think – that the dollar falters. And then, even 
the heroic efforts of Fed Chairman Jerome 
Powell won’t be able to deliver the U.S. 
government the cash that it requires.

Don’t forget... the national debt is just part 
of the picture. There’s also $1.2 trillion in 
state debt and $2 trillion in local debt. The 
real fun, though, comes in unfunded liabilities, 
which are future expenses that Uncle Sam has 
committed to paying but doesn’t know where 
he’s getting the cash from, like $20.7 trillion for 
Social Security and $32 trillion for Medicare...

Add it up, and America’s total unfunded 
liabilities stand at $154 trillion.

Faced with a still-escalating debt burden, the U.S. 
government might then go “where the money 
is” – to paraphrase 1930s bank robber Willie 
Sutton, when asked why he robbed banks.

One very obvious destination: the $28.7 
trillion in Americans’ retirement assets, 
including around $8.3 trillion in individual 
retirement account (“IRAs”) and in employer-
sponsored 401(k) plans, according to the 
Investment Company Institute. It wouldn’t 
be difficult for the U.S. government to gets its 
hands on your retirement assets.

There may come a time 
– sooner than you think – 
that the dollar falters. And 

then, even the heroic efforts 
of Fed Chairman Jerome 

Powell won’t be able to 
deliver the U.S. government 

the cash that it requires.

The U.S. dollar enjoys “exorbitant privilege” 
– a term coined by French politician Valéry 
Giscard d’Estaing – as the world’s reserve 
currency. Without dollars, nations are 
essentially frozen out of international trade 
and the global economy. So the Fed can sell 
unlimited volumes of U.S. Treasury securities 
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We can hope that this never happens. But it’s 
far better to be prepared. Right now, there’s 
still time to put a Plan Z in place.

It’s not clear exactly how the dollar’s 
dominance will end, or what comes next. But 
if history rhymes, the chances are good that 
for our children, the greenback won’t be the 
global financial traffic-stopper that it is today.

And then, Uncle Sam’s seemingly endless 
borrowing extravaganza will crash to a 
halt. Short of a debt jubilee of Biblical 
proportions – or a wholesale repudiation and 
default of the U.S. government on its debt, 
which would reduce the global financial 
infrastructure to a smoldering dumpster fire – 
the American government would have to do 
what everyone else on earth must eventually 
do: make ends meet.

Americans’ retirement assets are potentially 
more than just a source of cash – to be used 
for debt repayment, or whatever else the 
politicians of the moment feel like spending it 
on – for the U.S. government. As a significant 
portion of retirement funds are invested in 
stocks and other assets, the nationalization of 
these assets would dramatically increase the 
government’s role in, and control over, the 
corporate world.

But wait, you might say... back up. The 
American government can’t just take your 
401(k) and your IRA. It’s your hard-earned 
wealth, held in your name. Laws protect you. 
The government can’t just barge in and take 
what’s yours. Right?

That’s what people thought in Argentina 
(2008), Ireland (2009), Hungary and the 

U.K. (2010), Portugal (2011), and Poland 
(2013). In each of these countries – and many 
others – the government nationalized and/
or confiscated pension assets, and individuals 
and investors were disadvantaged by 
bureaucrats under the dense fog cover of the 
greater good.

 As a significant portion 
of retirement funds 

are invested in stocks 
and other assets, the 

nationalization of these 
assets would dramatically 

increase the government’s 
role in, and control over, 

the corporate world.

And it’s not just “over there”... It’s happened 
in the U.S. before, too. From Executive Order 
6102, signed on April 5, 1933:

"I, Franklin D. Roosevelt, President of the 
United States of America, do declare that 
said national emergency still continues 
to exist and... hereby prohibit the 
hoarding of gold coin, gold bullion, and 
gold certificates... All persons are hereby 
required to deliver... to a Federal Reserve 
bank or a branch or agency thereof or to 
any member bank of the Federal Reserve 
System all gold coin, gold bullion, and 
gold certificates now owned by them."

That wasn’t outright confiscation. Gold was 
swapped for fiat currency (which was soon 
thereafter devalued). Every American was 
allowed to keep the equivalent of $100 
in gold. But whatever the qualifiers, the 
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government took assets from its citizens for its 
own purposes.

There are plenty of ways today that Uncle 
Sam can raid your retirement. Here are the 
three most likely...

1. Tax retirement account balances 
that are more than a certain level. This 
would be a “wealth tax” wearing plaid slacks 
and eating dinner at 5 p.m. Alternatively, the 
government might remove the tax-deferral 
element of certain retirement programs and 
make taxes due on gains earlier.

The classic tin-pot dictator 
way of getting rid of local 

currency-denominated 
debt is to inflate it away 
– print currency to pay 

debts, and soon enough 
the currency won’t be 

worth much. 

2. Require that a certain portion of 
retirement assets be invested in 
government bonds. That would create a 
new, guaranteed, and permanent market for 
Treasury securities. And if interest rates are 
pushed below zero – so that savers pay the 
government interest, rather than vice versa – 
all the better (for the government... not for 
your retirement).

3. Print more and more (and more) 
dollars in serialized quantitative easing 
programs... This is already happening in 
ongoing COVID-19 stimulus programs. 
The classic tin-pot dictator way of getting 
rid of local currency-denominated debt is to 

inflate it away – print currency to pay 
debts, and soon enough the currency won’t 
be worth much. (I carry the bill in the photo 
above in my wallet, a memento from a trip 
to Zimbabwe several years ago.) That’s not 
dissimilar to what’s happening in the U.S. now.

What can you do to protect yourself? 
One option is to go Greek, as explained 
by none other than the Social Security 
Administration...

For the ancient Greeks, economic security 
took the form of olive oil in amphorae. 
Olive oil was very nutritious and could be 
stored for relatively long periods. To provide 
for themselves in times of need, the Greeks 
stockpiled olive oil and this was their form of 
economic security.

An olive oil 401(k) might have worked 
as a Plan Z a few thousand years ago. But 
retirement needs – Botox visits, cryogenic 
freezing payments, Chardonnay-of-the-
Month Club subscriptions – are a lot more 
diverse today.

But the Greeks had the right idea by going 
analog: In a world where it takes just a 
few keystrokes to turn what’s yours into 
something that’s theirs, one way to protect 
yourself is to convert at least a portion of your 
retirement savings into real assets.
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One way to keep your retirement assets 
away from Uncle Sam is to buy silver, gold, 
and other precious metals somewhere safe 
and far away, like Silver Bullion, a vault and 
much more in Singapore that’s run by my 
friend Gregor Gregerson. Closer to home, 
Maryland-based Asset Strategies International 
is a good first stop for gold coins and other 
precious metals.

Buying retirement-oriented real estate can 
serve two Plan Z purposes: It can put some 
of that retirement cash to work... while also 
removing it from the clutches of Uncle Sam. 
(I wrote about some international real estate 
options here.)

That’s part of the best way to protect yourself 
against sticky government fingers in your 
retirement plan: a Plan Z that spreads your 
risk across banking systems, currencies, 
citizenships, countries, cultures, real estate 
markets, and languages. Being forced to 
convert your IRA into government bonds 
hurts a lot less if you have other retirement 
assets elsewhere.

None of this is easy or convenient or cheap. 
But it’s a lot less inconvenient than, say, Uncle 
Sam channeling Willie Sutton... and finding 
that the money he’s looking for is yours.
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By Bill Shaw

That’s when gold investors start to hear 
from friends and family. For example, a few 
questions I’ve been asked in recent weeks:

“Should I be selling stocks and buying gold?”

“How do I buy gold? And... what should I buy?”

“Do you think gold will keep going up?”

Normally this level of interest might give me 
pause. After all, I’ve known these folks for 
years – and they never seemed to care about 
my thoughts on gold before. Could the trade 
be getting overheated? Is this a “sell” signal? 

My bet is no. Not even close.

If you’ve been investing for long, you’ve 
probably heard plenty from gold’s detractors. 
The arguments are always the same... Gold 
doesn’t pay interest or dividends. It just sits 
there. It’s a “barbarous relic,” as legendary 
investor Warren Buffett has put it in the past, 
that has no place in today’s world. As Buffett 
said in a speech at Harvard in 1998...

 IT WON’T TAKE LONG FOR GOLD TO CLIMB   
 MUCH, MUCH HIGHER... 

The financial media likes to label precious metal investors as gloom-and-
doomers... goldbugs... and doomsday preppers.

At least until gold starts heating up – and the economy looks dangerous. 

Gold gets dug out of the ground in Africa, 
or someplace. Then we melt it down, dig 
another hole, bury it again and pay people 
to stand around guarding it. It has no 
utility. Anyone watching from Mars would 
be scratching their head.

So the finance world was shocked to learn last 
month that Buffett’s holding company Berkshire 
Hathaway plowed more than $500 million into 
gold miner Barrick Gold (GOLD).

The news made headlines across the industry, 
even though it’s a relatively small position for 
Berkshire’s overall portfolio. And it came just 
days after the price of gold broke through 
$2,000 per ounce for the first time.

Suddenly, everyone is interested in gold. And 
while there are still plenty of staunch gold 
skeptics, my guess is that most folks fall into the 
same category as my friends and family. That 
is, they understand that gold holds some sort of 
importance but may not understand why.

That’s what I’d like to explain in brief today...

American Consequences 73


CLICK 
HERE 
TO READ  
THE WEB 
VERSION

By Bill Shaw

https://americanconsequences.com/gold-3000-and-beyond/
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WHAT GOLD  

REALLY MEANS
The most important thing to realize about 
gold is that it’s the only real money. By that, I 
mean it’s the only currency that isn’t someone 
else’s liability. It stands on its own.

Gold has been used as a medium of exchange 
for more than 5,000 years. Meanwhile, every 
single fiat (paper) currency in the history of 
the world has failed. Governments simply 
cannot resist printing more and more of it 
until it becomes so watered down that it’s 
worthless.

Gold’s value comes from 
its scarcity. And it takes an 
intense amount of capital, 

labor, and time to dig it out of 
the ground and process it.

But governments can’t print gold. That’s why 
they hate it as a form of currency. Gold’s 
value comes from its scarcity. And it takes an 
intense amount of capital, labor, and time to 
dig it out of the ground and process it.

Historically, during times of financial crisis or 
political uncertainty, gold has proven its value 
as a “safe-haven” asset. That’s why today – 
perhaps more than ever – it’s critical that your 
portfolio has some exposure to gold.

The economic fallout from the COVID-19 
pandemic and ensuing lockdowns is 
incalculable. But the Federal Reserve and the 
U.S. government are doing everything they 
can to prop up the markets. That means the 
printing presses are running hot. Already, the 

74 September 2020

Fed has pumped $3 trillion into the markets, 
on top of the $2.2 trillion stimulus package 
from Congress that sent $1,200 checks to 
most adults. Both political parties (and the 
Fed) have signaled a “whatever it takes” 
approach to fend off an economic crisis. 

Of course, none of this money is real. It 
wasn’t earned... It was created.

That doesn’t bode well for the value of the 
dollar. But it will be great for gold. That’s 
why it’s more important than ever to place a 
portion of your investment portfolio in gold... 
and soon. 

HOW TO BUY GOLD
There are essentially two ways to invest in 
gold...

The first is simply buying physical gold. 
By that, I mean gold bullion and gold coins. 

This is the ultimate form of crisis insurance. 
Gold is a way to store your wealth and 
preserve your purchasing power. If we do 
experience a complete economic collapse, 
gold will still serve as a medium of exchange.

Nobody likes to pay for insurance. We don’t 
ever expect our houses to burn down. But we 
buy fire insurance just in case... and hope that 
we’ll never need to use it. Physical gold works 
the same way.

Try to buy a small amount of physical gold 
(and silver) each year and stow it someplace 
safe. Then forget about it. Don’t watch the 
price and don’t sell it unless you must. Trust 
me, you will sleep better at night knowing 
that you have this financial insurance.



GOLD $3,000... AND BEYOND
If taking physical ownership isn’t a viable 
option for you, consider buying a gold 
bullion-backed exchange-traded fund 
(“ETF”). There are several out there, so make 
sure you understand exactly what you’re 
buying.

The other primary way to invest in gold 

is to buy gold stocks. This could be gold 
miners, precious metals streaming and royalty 
companies, or various gold-stock ETFs.

During a bull market in precious metals like 
the one we’re in now, gold stocks can rise 
much higher and faster than the spot price 
of the metal. As the price of gold rises, the 
extra revenue goes straight to the company’s 
bottom line. So it gives an investor leverage to 
the price of gold.

My favorite way to own gold stocks is 
through streaming and royalty companies. 
These companies have a fantastic business 
model... You see, mining is an extremely 
risky business. It requires a ton of capital up 
front and miners are at the mercy of cyclical 
price fluctuations. That makes banks leery of 
lending them money.

That’s where streaming and royalty companies 
come in. They simply lend the miner money 
in exchange for a portion of future profits. A 
royalty is simply a small percentage (usually 
1% to 3%) of overall sales. A stream is the 
option to purchase silver and gold produced 
at the mine for a deep discount from the spot 
price (as much as 75%). Streams are typical in 
mines where silver and gold are byproducts of 
base metal mining.

The best part is, after the initial capital is 

spent, these companies are done. They just 
sit back and collect checks for decades. That 
makes them very low-risk. Streaming and 
royalty companies often perform well, even 
during bear markets in precious metals. That 
makes them a great long-term, buy-and-hold 
hedge for your portfolio.

Buying gold miner stocks takes a little bit 
more homework. But they can produce 
incredible gains during a bull market. I 
separate them into three categories...

1. Major gold producers are the safest 
mining stocks to buy. These include 
companies like Barrick Gold – the one that 
Buffett just bought. These “majors” produce 
millions of ounces of gold per year. They have 
large mines all over the world with decades 
worth of proven gold reserves. Given the size 
of their assets, they can survive cyclical gold 
booms and busts.

2. The next tier is intermediate 
producers. These are miners that might 
only have a few mines – or sometimes just 
one. Intermediate producers are riskier than 
majors, but can generate much better returns 
if you select the right ones. But it takes 
research and due diligence. It’s also important 
to understand the political risk these 
companies are exposed to in the jurisdictions 
where they operate. It’s also important to 
understand a company’s growth strategy and 
the quality of its management team.

3. Finally, there are junior miners... 
extremely risky stocks. If you are new 
to gold investing, you should stay away 
from these. Junior miners have no revenue. 
They are either exploring or developing new 
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deposits. Thousands of these small companies 
trade on Canadian exchanges – which don’t 
share the same level of scrutiny as U.S. 
exchanges. Most of them trade for pennies 
and will never come close to opening a mine. 
The sector is full of speculators and scams. So 
be cautious.

Don’t get me wrong... If you do know what 
you’re doing in the gold sector, these stocks 
can absolutely soar if you pick the right one. 
But for me, I need to meet personally with 
management and ideally visit the projects 
before I’m comfortable recommending them.

So where does gold go from here?

THE FED IS PUSHING  
GOLD HIGHER

As a personal rule, I rarely make bold 
predictions on a price target for gold. But I 
am confident that the price of gold will reach 
$3,000 over the next 12 to 18 months. Here’s 
why...

When we look at gold prices across history, 
we typically use the “nominal” price. That’s 
simply the number of U.S. dollars it would 
take to purchase an ounce of gold at that 
specific point in time.

But we also know that the purchasing power 
of the dollar has been inflated away over time. 
A dollar today doesn’t purchase what a dollar 
could buy decades ago. 

Meanwhile, the purchasing power of gold has 
remained relatively constant. For example, 
throughout the last several hundred years, the 
price of a custom-tailored men’s suit could be 
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Despite the Fed’s unprecedented amount of 
monetary debasement, inflation has mostly 
been kept in check. Last month, however, 
Jerome Powell announced the Fed would no 
longer lift rates to prevent inflation. In other 
words, the Fed wants inflation.

My bet is that we’ll get it. Good and hard.

And you’ll be glad you own gold.

purchased for about an ounce of gold.

That’s why I prefer to look at gold by using 
the real price. That means using inflation-
adjusted dollars (today’s dollars) to value gold 
through history.

So for example, in 1980 the nominal price 
of gold was $800 per ounce. But in today’s 
inflation-adjusted dollars, the price would be 
$2,800 per ounce. That means that gold still 
hasn’t hit its all-time high in real terms. It still 
needs to rise more than 40%.

And it’s going to...

As a personal rule,  
I rarely make bold 

predictions on a price 
target for gold. But I am 

confident that the price of 
gold will reach $3,000 over 

the next 12 to 18 months. 

GOLD $3,000... AND BEYOND



Investing Legend  
Says BUY TaaS Now

ADVERTISEMENT

Whitney Tilson here.

I made my mark 
on Wall Street over 
the past 20 years 
by starting my first 
hedge fund with just 
$1 million… which I 
ultimately grew into 
a series of funds 
worth more than 200 
times that amount.

Along the way I met Presidents 
Clinton and Obama… have been 
asked to speak at the most 
prestigious business schools (like 
Harvard, Columbia, and Wharton)… 
and was fortunate to identify some 
of the best investments in the world, 
in the very early stages, including…

 Netflix when it was $7.78 a 
share (today it’s worth 4,800% 
more)
 Apple at $1.42 (it’s up 18,000% 
since then)
 Amazon at $48 (it’s up 4,000% 
since then)

I’m writing today because my team 
and I have found what we believe 
will be the next big tech trend that 
will make investors rich.

It’s called TaaS—and if you haven’t 

yet heard of this 
technological 
breakthrough, you 
soon will.

Over the next few 
years, TaaS will 
change the way you 
eat, shop, work, and 
travel. It will change 
the value of our 
homes and where we 
live. It will radically 

alter prices for airline and train 
tickets, gas, and even household 
goods. It could even help slow the 
spread of the coronavirus… and help 
get the American economy moving 
again.

Along the way, it could make you a 
small fortune.

I’ve put everything you need to 
know in a simple presentation, where 
you’ll even learn the name and 
stock symbol of my favorite TaaS 
investment in the world today. 

No subscription, e-mail address, or 
credit card required.

You can watch or read my 
presentation for free right now. 
We’ve posted it on my research 
firm’s website, right here…

https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
https://secure.empirefinancialresearch.com/?cid=MKT450682&eid=MKT488716&encryptedSnaid=&snaid=&step=start&assetId=AST131138&page=1
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I
n this time of a global pandemic and many other scary monsters 
hiding under the bed, I find myself answering the question... 
What's it like being a Chief Risk Officer of a major financial 
institution in times like these?

The answer ranges from scary to confusing, depending on how 
prepared your company was for such events.

Second-quarter 2020 U.S. GDP is down 32.9%. The S&P 500 and Nasdaq 
are at, or near, all-time highs (depending on the day). Tesla has a market 
cap approaching $400 billion off a de minimus bottom line. The Federal 
Reserve's balance sheet is approaching $8 trillion. The 10-year Treasury 
yield is below 50 basis points. And confirmed COVID-19 cases globally 
approaching 30 million with deaths nearing 1 million. Excess deaths, 
a measure that compares actual to expected mortality, suggests 
that the real COVID-19 impact could be substantively larger, with 
figures understated by 20% to 40% in developed countries and by 
substantially more in emerging countries.

The economy, markets, and mortality pictures provide perhaps the 
most fascinating, uncertain, and volatile backdrop in recent memory 
for those focused on risk.

INSIGHT FROM OUR 
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CRO X is the Chief Risk Officer  
for a large, well-known, "globally 
systemic" financial institution. That's 
regulator speak for "darn big and 
important." He's requested to write 
under anonymity for American 
Consequences so he can freely speak 
his mind without undue retribution...   
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exorbitant costs, and exploring risk-reducing 
transactions that would ensure the survival of 
their firms but erode economics as sales were 
made at distressed pricing. 

But today, they are visiting Washington, D.C. 
to plead for bailouts of industries where they 
are imprudently exposed... and for support 
of financial instruments such as collateralized 
loan obligations (“CLOs”). These leveraged 
financial instruments were known to be 
exposed to “tail outcomes” like, say, a 
pandemic... but paid well in times of plenty. 

And because of unprecedented support from 
the government, advocating for bailout dollars 
is time well spent. However, the benefit 
may be short lived, as bailouts do not 
solve long-term economic issues. Instead, 
they frequently forestall the inevitable. So 
perhaps those firms with less discipline may 
yet find themselves reliving the past as bad 
industry bets and investment discipline come 
home to roost.

Fortunately for stakeholders, our firm belongs 
in the first camp. Our prospects for survival 
are well-measured and calibrated, and we 
have an unwavering focus on the medium- 
and longer-term outcomes. So let’s examine 
the drivers that will define the shape of the 
distribution of potential outcomes in the 
future. 

While the number of potential drivers is 
virtually infinite, for the benefit of simplicity 
and brevity, I have attempted to confine them 
to four.

Many financial institutions and CROs spent 
the post-2008 decade building strength 
and resilience in our firms through careful 
analysis of risks taken and robust stress-
testing regimens – perhaps even including a 
pandemic scenario built off the Spanish flu of 
1918. For them, solvency and independence 
are assured, leading to a measured response 
with the goal of optimizing long-term 
economics. Each of these possible paths 
forward is reliant upon specific economic 
and policy outcomes as we move through the 
post-COVID decade and beyond.

Today, how do we think about the 
possibilities for paths forward? What are the 
implications for policy, for the economy, and 
for fiscal sustainability? 

Record unemployment? A COVID-19 
vaccine... Or not? Federal deficits and debt? 
World appetite for the U.S. dollar remaining 
the reserve currency? Societal evolution or 
revolution? The erosion of capitalism through 
the removal of failure as an outcome? 

None of these are easy questions. And many 
of the potential answers can be unnerving. 
But ultimately, those of us who were prepared 
are playing from a position of strength.

On the other hand... For those who spent the 
years leading up to 2020 seeking to arbitrage 
regulatory capital constructs to effectively 
maximize risks taken per dollar of capital 
and maximize earnings, it’s a much different 
story... 

In crises past, these unfortunate souls would 
have been negotiating with regulators and 
ratings agencies for leniency, raising capital at 
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1. How do we assess and 
differentiate between risks in 
a world with implied or actual 
governmental support? 

The government extending an unsteady 
and uncertain umbrella of protection for  
borrowers in times of crisis shields those 
borrowers and investors from managing 
ahead of these events. 

For example, assume going forward 
that large airlines have implied 
support. The result is that they will 
be able to run with higher degrees 
of leverage, increasing business risk 
without appropriately considering 
systemic risks such as fuel or disease 
in their sustainability assessment. 
This works until the implied 
government support is withdrawn... 
at which time investors are left with 
catastrophic losses.

Another major economic and 
political shift is increasingly 
strident calls to replace the 
globalization of supply lines and 
labor initiatives of the last 30 
years with domestically sourced 
materials... and foreign jobs with 
domestic jobs. If all we had to 
consider was the economic side 
of the picture, we could assess 
what percentage of supply 
chains must be contained 

domestically across a range of scenarios to 
protect production, and size the resultant 
reshaping of industry and jobs accordingly. 
This, however, becomes far more complex 
when policymakers from both the Left and 
Right become involved, trumpeting slogans 
like “Bring Jobs Home to Americans” and 
“America First and Forever!” in reelection 
campaigns and promises to reduce record 
unemployment levels. 

These drastic measures might temporarily 
stabilize some American workers in the short 
run, with potentially dire consequences 
for the global economy. It’s yet another 
opportunity for us to recall the words 
of George Santayana: “Those who cannot 
remember the past are condemned to repeat it.” 

Perhaps it is too much to ask that our 
politicians revisit the Great Depression saga 
and the role that the Smoot-Hawley tariffs 
played in contracting the global economy. 

2. How do we weigh the possibility of 
a no-vaccine world where COVID-19 
becomes something we live with 
versus a world where a cure or 
sustainable vaccine is developed? 

There are again profound consequences 
to these bifurcated outcomes... While we 
all might like to consider a vaccine as a 
virtual certainty by the first quarter of 2021, 
with enough doses to largely immunize 
populations globally made available, we are a 
long way removed from that certainty. 

Historically, it has been notoriously 
difficult to develop sustainable vaccines for 
coronaviruses. While a number of promising 
vaccine candidates exist and untold amounts 
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tendencies with long-standing consequences 
for infrastructure, not to mention the 
ongoing reality of the humanitarian tragedy 
that COVID leaves in its path.

3. What happens when capitalism 
is eroded through the removal of 
failure as an outcome? 

The foundation of the American economy 
is built upon capitalism... a world where 
unfettered competition sparks relentless 
innovation, expertise, and constant evolution 
for companies that are successful, and 
failure where companies miss the mark. This 
foundation drove both America’s emergence 
as the economic superpower of the world 
and the remarkable advances of the human 
condition over the last 200 years. 

As an example, let’s look to the evolution 
of the auto industry. In the 40 years after 
engines were put to use for transport in 
the 1880s, more than 1,000 automobile 
manufacturers were initiated. By 1920, more 
than 1,000 had failed... a remarkable picture 
of the brutal world that is capitalism. How 
many fortunes were made and lost in these 40 
years? How many jobs were gained, lost... and 
then gained again? 

Failure took many forms, ranging from 
outright bankruptcy to mergers with more 
successful companies. But those who 
triumphed truly earned their positions through 
excellence in design, manufacturing, supply-
chain management, and constant innovation 
to ensure that competitors were held at bay. 
And the employees of the dominant U.S. 
automobile manufacturers by the 1930s 
were driving the emergence of the American 
middle class. During World War II, American 

are being spent on research, handicapping 
the prospects for sustainable societal 
immunization with any mathematical rigor is 
virtually impossible.

A world with a vaccine by the first quarter of 
2021 leads to a sharp rebound of economic 
activity globally, with GDP recovering 
substantively by the end of 2022. Disruptions 
in work and lifestyle patterns, while already 
meaningful, might be reduced to a point 
where the way we use commercial real estate 
and transportation may yet be preserved. 
The role of center city hubs as epicenters of 
human activity and workplace will be shaken, 
but preserved.

The foundation of the 
American economy is 

built upon capitalism... a 
world where unfettered 

competition sparks 
relentless innovation, 

expertise, and constant 
evolution for companies 
that are successful, and 

failure where companies 
miss the mark.

A world where we learn to “live with” 
COVID will look dramatically different. 
Center city hubs might become abandoned 
shells. A city’s fiscal sustainability will be 
in question thanks to fading tax bases and 
unsupportable infrastructures requiring 
constant federal bailouts or a wave of 
defaults – first of municipalities, then states. 
Disruption in work and lifestyle patterns 
will move toward permanently reshaped 
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expertise in manufacturing and automobiles 
contributed immeasurably to the success 
of Allied armed forces through the 
ubiquitous Jeep and the Sherman tank. 
It’s a remarkable success story built upon 
myriad failures and driven by unfettered 
competition. 

As we look to our current predicament, 
politicians have turned on capitalism. 

Jobs and job security are a remarkable 
vote-generator, and politicians want 
above all to stay in office. The bailouts 
of companies started with Chrysler in 
1979, principally to preserve 360,000 
jobs. How did that work... Chrysler 
was bailed out again in 2008, filed 
for bankruptcy in 2009, and is now 
a division of Fiat. Would bankruptcy 
have eliminated 360,000 jobs? No, 
it would have enabled the company 
to restructure and reinvent itself 
in 1979 and perhaps driven Ford 
and GM to improve quality much 
earlier, preserving the status of the 
U.S. auto industry globally. 

But unfortunately, today’s bailout 
is practically the first page of 
the playbook for politicians 
with hundreds of billions, even 
trillions, of dollars flowing from 
government to businesses. 

Equity ownership used to 
come with the rewards from 

prosperity along with the risk of losing 
everything if the venture was unsuccessful. 
Bankruptcy allowed for the orderly 
repositioning of the company, debt holders 
became equity holders, equity holders 
lost all, businesses with positive cash flow 
were reinvigorated and given a new capital 
structure... a new lease on life, with employees 
remaining. 

Who has benefited from the bailouts? I would 
argue almost no one. 

Take United Airlines. It could have 
reorganized in bankruptcy – with debt 
holders taking equity, plane leases getting 
renegotiated or walked away from, and 
the workforce getting restructured to an 
appropriate size for the future of travel. 
Instead, United Airlines workers are still likely 
to be unemployed, with more than 36,000 
being furloughed or laid off this fall without 
additional billions from the government... 
Bond holders are looking at 20%-plus yields 
and market values approaching 50% of face 
value. Interestingly, in a world where bonds 
are trading at 50 cents on the dollar, equity 
values typically are trading at option value. 
United Airlines’ shares have only lost 50% 
of their value, with a market cap exceeding 
$10 billion for a firm with almost no hope 
to survive the next year without additional 
billions from the government. Additionally, we 
will have a firm ill-equipped to survive against 
more efficient nimble carriers. It will have to 
be subsidized forever, another postal-service 
debacle for taxpayers, or Chrysler part two. 

Without failure, you can’t have competition... 
Competition drives innovation, excellence, 
long-term economic prosperity, and job 
security. Bailouts preserve jobs in the short 
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1.  Raise taxes substantially, which is politically 
unsustainable, damaging to the economy, 
and a drag on GDP growth. 

2.  Inflate our troubles away by reducing the 
value of the dollar and the debt. 

It looks like this second path will be 
more likely... In fact, the growth in M2 (a 
commonly used metric for money supply) 
since 2000 has been astounding. From less 
than $5 trillion prior to 2000 to an excess 
of $18 trillion today... wow, talk about 
rearranging a historical perspective! As a result 
of this heroic growth, the ratio of M2 to GDP 
has risen from 48% to an excess of 90%. 

The world is paying attention... Since WWI, 
the dollar has served as a bastion of safety 
when troubles brewed around the globe. But 
since the start of the COVID crisis, the dollar 
has lost 10% of its value and gold has reached 
record heights. Is gold regaining its status as 
the only real reserve currency? What are the 
implications for exchange and interest rates, 
for the shape of the interest-rate curve, and 
the implied volatility embedded in an ocean 
of derivatives across the system?

In short, there is a lot to consider for a CRO 
today as we guide our firms through this 
crisis. The good news is that none of us have 
to predict all the uncertainties in the world. 
Instead, we try to ensure that our firms will 
survive no matter which path in the scenario 
we end up traveling down. 

Change is opportunity and risk, and times 
like these are where strong risk management 
goes from being a necessary evil to a 
competitive advantage.

run, but at what cost to our ecosystem and 
long-term prosperity?

4. Can the U.S. dollar remain the 
global reserve currency?

I have discussed in previous articles the 
precarious state of the U.S. fiscal situation. In 
the past, we were looking at annual deficits 
above 5% of GDP, growing to almost 8% by 
2030 with the unwinding of social security 
and Medicare trust funds. That level of deficit 
through the decade would lead to the U.S. 
debt-to-GDP ratio exceeding 150% by 2030, 
even with robust assumptions (3%) for GDP 
growth. While this track was troublesome 
in and of itself, with real concerns about 
the long-term fiscal solvency and stability 
for the U.S., the policy reactions to the 
COVID crisis have sped up the timing of this 
conversation. 

Since WWI, the dollar has 
served as a bastion of safety 

when troubles brewed 
around the globe. But since 
the start of the COVID crisis, 
the dollar has lost 10% of its 
value and gold has reached 

record heights.

The deficit this year will exceed $4 trillion, or 
more than 20% of pre-COVID-19 GDP, with 
all indications that this number will continue 
to grow in 2020 as states and municipalities 
put their hands out for subsidies. Now we are 
looking at a debt-to-GDP ratio approaching 
200% by 2030, with substantial reliance 
upon foreign investors to fund our debt. 

This leaves us with two potential paths to 
regaining our footing... 
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 READ MORE FROM OUR CRO X 
This isn’t the first time we’ve talked to our Chief Risk Officer X. Read his 
exceptional contributions to American Consequences... because none of 
these risks are going away anytime soon.

An Interview With Chief Risk Officer X

The current understanding of the preponderance of 
experts seems to be that the U.S. is in a much stronger 
position than China to continue to grow and prosper 
– and to meet future challenges as we move towards 
new technologies, a digital economy, and a world 
without work.

The growth and levels of respective debt and 
the aging and shrinking of respective populations are 
the two main pillars for this position. On the surface, these arguments are 
compelling – and certainly problematic for China. But on a relative basis, 
one can argue that the U.S. is every bit as challenged, if not more.

A Top CRO Weighs In on Volatility 

Investors are truly in a damned-if-they-do and 
damned-if-they-don’t world. Betting against the 
central banks’ ability to print money continuously 
without reducing its value has been a fool’s errand 
for 30 years. And those who made that bet are 
now no longer managing money. 

At the forefront of investors’ minds is the very real 
fear that at some point the 30-year lowering of 
rates must end. Then the effects of central bank market participation 
will create a rapid change in the supply and demand equation for 
government debt and drive rates higher and asset values lower. 
Investors hold stocks and bonds but are ready to react at the first 
whiff of a back-up in rates. This is a recipe for heightened volatility 
that will, absent a severe market correction, continue unabated.

https://americanconsequences.com/chief-risk-officer-x/
https://americanconsequences.com/volatility-insight-from-our-crox/
https://americanconsequences.com/chief-risk-officer-x/
https://americanconsequences.com/volatility-insight-from-our-crox/


I was there when he first predicted it...

Sitting in a conference room in Las Vegas.

It was a scary time in the stock market...

One day it was up, the next it seemed like it 
was crashing.

Most people were confused – much like 
they are today.

Then, my boss, a PhD and former hedge 
fund manager who I’d been working with 
for just a few years, took the stage.

He’s perhaps the smartest man I’ve ever met 
– he predicted the rise of gold in 2003, the 
top of the dot-com bubble in 2000, and the 
bottom of the Great Recession in 2009 — 
and I’ve personally read at least 100 emails 
from people who’ve made fortunes follow-
ing his recommendations.

What he said in Vegas didn’t make much 
sense at the time... but it’s playing out ex-
actly as he predicted.

He believes a mania will hit the U.S. stock 
market any day now... one that’ll take 
most people by surprise.

Like usual, some will become fabulously 
wealthy while others get crushed.

For the past two years, I’ve made it my 
mission to spread the word about my boss’ 
prediction.

I’ve even recruited the help of a well-known 
celebrity investor.

Recently, I got both experts in a room for a 
rare eye-opening interview.

They walked me through exactly what’s 
happening and what to expect next. (They 
even gave the name and ticker symbol of 
a small stock that’s been attracting a lot of 
Wall Street attention recently.)

I’ve asked for this link to be forwarded to as 
many people as possible... and I’m glad it’s 
now found its found its way to you.

Many of the predictions made in this video 
have already come true... and could have an 
enormous impact on your wealth.

To watch the free presentation before it 
comes offline, click here.

ADVERTORIAL 

STOCK WARNING:  
“IT’S ALREADY SPREADING”

https://orders.stansberryresearch.com/?cid=MKT473164&eid=MKT488718&encryptedSnaid=&snaid=&step=start
https://orders.stansberryresearch.com/?cid=MKT473164&eid=MKT488718&encryptedSnaid=&snaid=&step=start
https://orders.stansberryresearch.com/?cid=MKT473164&eid=MKT488718&encryptedSnaid=&snaid=&step=start
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By Nouriel Roubini

The recent sharp depreciation of the U.S. dollar has 
led to concerns that it may lose its role as the main 
global reserve currency. After all, in addition to the 

U.S. Federal Reserve’s aggressive monetary easing – which 
threatens to debase the world’s key fiat currency even 
further – gold prices and inflation expectations have also 
been rising.

But, to paraphrase Mark Twain, reports of the dollar’s 
early demise are greatly exaggerated. 

The greenback’s recent weakness is driven by shorter-term 
cyclical factors. In the long run, the situation is more 
complicated: the dollar has both strengths and weaknesses 
that may or may not undermine its global position over 
time.

Chief among the short-term negative factors is the Fed’s 
ultra-loose monetary policy. With the United States 
monetizing ever-larger budget deficits, the Fed’s approach 
looks more accommodative than that of most other major 
central banks.

The dollar tends to weaken during risk-on episodes, 
and vice versa. That is why its value peaked during 
the February-March panic over COVID-19, and then 
weakened from April onward as market sentiment 
recovered. Moreover, the Fed’s activation of currency swap 
lines with other central banks eased the dollar illiquidity 
that had been pushing the exchange rate higher earlier 
in the crisis. Now, a flood of global dollars is putting 
downward pressure on the greenback.
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dominance. The dollar will continue to 
benefit from a broad-based system of flexible 
exchange rates, limited capital controls, and 
deep, liquid bond markets. More to the point, 
there simply is no clear alternative currency 
that could serve as a broad unit of account, 
means of payment, and stable store of value.

Furthermore, despite its pandemic travails, 
the potential annual U.S. growth rate, at 
around 2%, is higher than in most other 
advanced economies where it is closer to 1%. 
The U.S. economy also remains dynamic 
and competitive in many leading industries, 
such as technology, biotech, pharmaceuticals, 
health care, and advanced financial services, 
all of which will continue to attract capital 
inflows from abroad.

Any country vying for the U.S. position 
would have to ask itself if it really wants 
to end up with a strong currency and the 
associated large current-account deficits that 
come with meeting the global demand for 
safe assets (government bonds). This scenario 
seems rather unattractive for Europe, Japan, 
or China, where strong exports are central 
to economic growth. Under the current 
circumstances, the U.S. is likely to maintain 
its “exorbitant privilege” as the issuer of 
safe long-term debt that private and public 
investors want in their portfolios.

The question, then, is what factors might 
undermine the dollar’s global position over 
time.

First, if the U.S. keeps monetizing large 
budget deficits, thereby fueling large external 
deficits, a surge of inflation eventually could 
debase the dollar and weaken its attractiveness 

Moreover, some developed countries (in 
Europe and elsewhere) and some emerging 
markets (such as China and others in Asia) 
are doing a much better job of containing 
COVID-19 than the United States is, 
implying that their economic recoveries may 
prove to be more resilient. The public-health 
failures and related economic vulnerabilities 
in the U.S. are thus further contributing to 
the dollar’s weakness.

The dollar will continue 
to benefit from a broad-
based system of flexible 
exchange rates, limited 

capital controls, and deep, 
liquid bond markets

It also bears repeating that before the 
pandemic, the dollar had appreciated by over 
30% in nominal and real (inflation-adjusted) 
terms since 2011. Given the yawning U.S. 
external deficit, and because interest rates are 
not high enough to finance it with capital 
inflows, a dollar depreciation was necessary 
to restore U.S. trade competitiveness. And 
the U.S. turn to protectionism signals that 
it prefers a weaker dollar to restore external 
competitiveness.

Even in the short run, the dollar could 
strengthen again if – as the latest global 
growth data suggest – a V-shaped recovery 
stalls into an anemic U-shaped recovery... let 
alone a double dip, if the first pandemic wave 
is not controlled and a second wave kills the 
recovery before effective vaccines are found.

In the medium to long term, multiple 
factors could preserve the greenback’s global 
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as a reserve currency. Given the current mix of 
U.S. economic policies, this is a growing risk.

Another risk is the loss of U.S. geopolitical 
hegemony, which is one of the main reasons 
why so many countries use the dollar in the 
first place. There is nothing new about the 
hegemon’s currency being the global reserve 
currency. This was the case with Spain in the 
16th century, the Dutch in the 17th century, 
France in the 18th century, and Great Britain 
in the 19h century. If the coming decades 
bring what many have already called the 
“Chinese century,” the dollar may well fade as 
the renminbi rises.

Weaponization of the dollar via trade, 
financial, and technology sanctions could 
hasten the transition. Even if American 
voters elect a new president in November, 
such policies are likely to continue, as the 
Cold War between the U.S. and China is 
a long-term trend, and U.S. strategic rivals 
(China and Russia) and allies alike are already 
diversifying away from dollar assets that can 
be sanctioned or seized.

At the same time, China has been introducing 
more flexibility to its own exchange rate, 
gradually relaxing some capital controls, 
and creating deeper debt markets. It has 
convinced more trade and investment 
partners to use the renminbi as a unit of 
account, means of payment, and store of 
value, including in foreign reserves. It is 
building an alternative to the Western-led 
Society for Worldwide Interbank Financial 
Telecommunication (“SWIFT”) system and 
working on a digital renminbi that eventually 
could be internationalized. And its own 
tech giants are creating huge e-commerce 

and digital-payments platforms (Alipay and 
WeChat Pay) that other countries could adopt 
in their own local currency.

So, while the dollar’s position is safe for 
now, it faces significant challenges in the 
years and decades ahead. True, neither 
China’s economic system (state capitalism 
with financial controls) nor its technocratic-
authoritarian political regime has much 
appeal in the West. But the Chinese model 
has already become quite attractive to many 
emerging markets and less democratic 
countries. Over time, as China’s economic, 
financial, technological, and geopolitical 
power expands, its currency may make 
inroads in many more parts of the world.
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DEMOCRATS ONLY NEED FULL CONTROL FOR   
 TWO YEARS TO CHANGE THE SYSTEM FOREVER.  

 AND THEY KNOW IT. 
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The year 2020 has shattered all political 
predictions.

Going into January, President Donald Trump 
was presiding over a booming economy. He 
had the entirety of the Republican Party 
united behind him and the political winds at 
his back – despite an impeachment trial that 
went nowhere.

He was heading into the final year of his first 
term with a roaring stock market, record-low 
unemployment, and no new major wars or 
military escalations abroad. He wasn’t tired of 
winning, but the thought was sounding less 
outlandish.

Then the COVID-19 pandemic hit. The 
economy began a tailspin in March. The 
world spent weeks – then months – on 
unprecedented lockdowns. And in May, 
George Floyd’s death sparked a series of protests 
and riots that would rock the country through 
the summer, causing tremendous damage and 
exacerbating flight from urban areas.

There is no conventional election wisdom 
about who will win this November between 
President Trump and Democrat candidate 
Joe Biden. The polls show a close race in the 
battleground states, but all the aphorisms 
about “a week is an eternity in politics” apply.  
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January 20, 2021 
INAUGURATION DAY SPEECH, 

PRESIDENT BIDEN

After a tight election that came down to 
narrow victories in Florida, Michigan, 
Pennsylvania, and Ohio, newly sworn-in 
President Joe Biden tells the nation that the 
hour of healing is upon them. His speech 
is filled with boilerplate Democrat slogans, 
with a clear focus on “unifying the country.” 
He takes shots at his predecessor, promising 
that he won’t “govern by tweet.” Biden tells 
America that dignity and decency have 
returned to the White House.

However, Biden does noticeably stumble a 
few times during the speech, occasionally 
seeming a little confused while staring into 
the prompter. The national media declare 
that a new era of responsible government has 
arrived, and ignore the potential cognitive 
decline of the new commander in chief.

Some analysts are wise enough to see through 
this fraud... While Biden is assuring the 
nation that he represents a return to normal 
– after all, who believes “blue collar Joe” is 
a radical? – the Democrat Party apparatus 
has spent weeks fine-tuning legislation that 
socialists like Bernie Sanders love. The most 
extreme left-wing activist groups want to 
make the country pay for all its sins of the 
Trump era... and they will.

There is also talk inside Washington, D.C. 
circles of the bold new agenda coming from 
this “third term of the Obama administration” 
– as they are branding the elevation of 
Obama’s former VP.

The range of realistic outcomes is everything 
from a narrow win to an electoral wipeout for 
either side.

But while it isn’t the most likely scenario for the 
election, there is one result that will have the 
greatest and most drastic long-term impact...

What would happen if Joe Biden and 
the Democrats win full control of the 
government? That is, a Democrat in the 
White House with a consolidated Democrat 
majority in both houses of Congress.

So in CIA parlance, it’s worth doing “red 
cell” analysis to work through what could 
happen if this event takes place. This is not an 
assessment of what will happen or how likely 
it is. Instead, it’s about what could happen, 
given the right opportunities.

Our assumption for this plan is that Biden 
only has a complete Democrat majority until 
the midterms. That leaves him and his team 
two uninterrupted years to enact their will on 
the American people.

Could he dramatically transform America, 
turning this country into a de facto one-
party state, given two years of scorched-earth 
politics? Here’s a theoretical timeline of events 
to show what the answers to those questions 
may be...

FINAL WORD

Could he (Joe Biden)
dramatically transform 

America, turning this 
country into a de facto one-
party state, given two years 
of scorched-earth politics? 
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Biden continues to show his toothy grin to 
the media cameras, occasionally looking lost, 
but always aware of his ultimate purpose.

February 22, 2021 
PRESIDENT BIDEN’S FIRST STATE 

OF THE UNION ADDRESS

The gloves come off. Biden gives a speech 
beginning with the usual bromides about 
helping working-class families and celebrating 
the diversity of our nation.

Then he turns his fire on Republicans... He 
claims they’re unwilling to be reasonable on 
critical legislation that will address climate 
change, undocumented workers, income 
inequality, gun violence, and health care. 
They’re in the pocket of special interests, 
he says, and refuse to budge on issues of 
economic, environmental, and racial justice.

Biden announces that while he wants to work 
with Congress, he has an obligation to bypass 
the Republican minority in the House and 
Senate because of their “obstructionist” ways. 
Biden tells America he will issue a series of 
executive orders on major policy areas because 
as a result of the need to recover from the 
COVID-19 pandemic, the American people 
“simply cannot wait any longer.”

Meanwhile, Senate Majority Leader Chuck 
Schumer and Speaker of the House Nancy 
Pelosi coordinate a series of legislative 
actions to unleash the moment that Schumer 
eliminates the filibuster – announced one 
week after Biden’s State of the Union.

June 8, 2021 
PRESIDENT BIDEN SPEECH TO 

THE UNITED NATIONS CLIMATE 
CHANGE SUMMIT

With the elimination of the filibuster, 
Democrats begin ramming through every bill 
their base has ever wanted... but for which 
they could never get a single Republican 
vote. Their latest was the passage of the Biden 
Public Option health care program – the first 
huge step toward “Medicare for All.”

The Government Accountability Office 
warns the cost will be ruinously expensive for 
the government as private plans disappear. 
The Democrat-aligned media are overjoyed, 
confident that they will still be able to see 
private practitioners, even if the rest of the 
country’s health care starts to look more like 
Cuba’s.

Biden gives a “historic” speech at the United 
Nations during which he announces the 
return of the U.S. to the Paris Climate 
Accord. In order to re-establish global 
leadership on the “existential” issue of climate 
change, President Biden Announces that the 
U.S. will begin enacting the Green New Deal.

The stock market plunges in response to 
Biden’s speech. Coal power plants shutter due 
to the newly announced onerous regulations. 
The price of gas skyrockets, as do heating 
and cooling costs for hundreds of millions of 
Americans.

Congresswoman Alexandria Ocasio-Cortez 
goes on MSNBC to proclaim a new era of 
“environmental justice” in America... She 
promises that the Green New Deal will take 
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Officially, there are a number of benchmarks 
and legal hurdles for the millions of illegals 
covered under the “Biden Bridge to America” 
policy. Democrats shout down Republican 
criticism of the action as an “amnesty” – 
claiming that back taxes will be paid, English 
proficiency proven, and criminal background 
checks run on every applicant.

None of the Democrat apparatus believes any 
of that will happen... and the Biden executive 
branch has no plans to enforce it. President 
Biden orders his Department of Homeland 
Security to print federal identification cards 
and work IDs for every “undocumented’ 
immigrant in the country. “Now everyone is 
documented,” Biden tells the media during a 
pool spray outside the West Wing.

Pelosi and Schumer confer about legislation 
to go from “pathway to legal status” to 
“citizenship,” with the working title “The 
American Dreamer Act.”

December 7, 2021 
BIDEN’S ADDRESS TO THE NATION 

FROM THE ROOSEVELT ROOM

With his first year in office almost finished, 
President Biden stands in front of the 
American people...

In bittersweet tones, he announces that 
he is stepping down from the office of the 
presidency for unspecified health reasons. 
Rumors fly that his early-onset dementia was 
growing worse, and his staff and friendly press 
corps were no longer going to be able to cover 
for him.

trillions of dollars of wealth from corporations 
and give it to working people, primarily 
“communities of color.”

President Biden also announces the creation 
of a new Cabinet position, “Secretary of 
Climate,” who is responsible for overseeing 
the Environmental Protection Agency as 
well as the newly created “Department 
of Climate.” A carbon tax is instituted 
to drive up the price of all economic 
activities not reliant on renewable energy. 
The unemployment rate jumps,  thanks to 
immediate layoffs and imminent bankruptcies 
in the energy sector.

Republicans complain about the 
Constitution, the separation of powers, and 
the wonders of the free market. Democrat 
activists laugh at them on social media and 
chase them out of restaurants.

August 9, 2021 
SENATE MAJORITY LEADER 

CHUCK SCHUMER ANNOUNCES 
PASSAGE OF COMPREHENSIVE 

IMMIGRATION REFORM BILL

Still riding high off their “bold new action” 
on climate change, the Democrats make their 
next major move on immigration.

Record numbers of illegal aliens have crossed 
into the country at the southern border in 
response to the promise of “free health care” 
through the Biden Public Option. Senate 
Majority Leader Chuck Schumer declares 
that the Senate – by a narrow 52-to-48 vote – 
has passed a “pathway to legal status” bill for 
illegal aliens in the country.

FINAL WORD



Teary-eyed Biden proclaims his endless love 
for the American people, then announces 
that the country is in “the best possible 
hands” with Kamala Harris. President Harris 
becomes the first black female president of the 
United States.

Biden rides off into the sunset with every 
liberal media outlet and the entire Democrat 
establishment grateful to him... After all, 
not only did he save the country from four 
more years of Trump, he also handed over the 
presidency to a minority female.

Biden goes on the speech circuit for $250,000 
an hour, and receives a $10 million advance 
for a ghostwritten memoir. His son, Hunter 
Biden, gets a cover story in Vanity Fair: “The 
Next Great Biden Comeback?”

January 24, 2022 
PRESIDENT KAMALA HARRIS’ 

FIRST STATE OF THE  
UNION ADDRESS

President Harris makes no apologies for what 
she claims is her new radical agenda...

In her first speech as president to the 
American public, she tells the Republican 
Party that there can be no negotiating when it 

comes to issues of “justice” – and every major 
Democrat agenda item is exactly that.

She tells America that the growth of the 
Public Option is so popular, it will be 
expanded into a full-scale “Medicare for All” 
plan. Harris says the Green New Deal will 
require a trillion dollars of investment in 
new technologies and jobs over the next two 
years of her presidency. She warns fossil-fuel 
makers that they will no longer be able to 
“profit off poisoning our air” and establishes 
a presidential Task Force on global climate 
reparations.

President Harris also announces that through 
an act of Congress (only possible due to the 
elimination of the filibuster) all former illegal 
aliens naturalized through the “Biden Bridge” 
program will soon become citizens able to 
vote if they meet certain criteria.

Once again the benchmarks are ignored, 
but citizenship is conferred. Millions of 
predominantly Hispanic voters are registered 
through a special program set up by the 
Harris White House.

May 2, 2022 
PRESIDENT HARRIS’ EXECUTIVE 

ORDER ON GUN VIOLENCE

Using the precedent of COVID-19 
lockdowns, President Harris announces 
from the Oval Office that gun violence is a 
“national health emergency” that requires 
immediate federal action. She declares via 
executive order a national assault-rifle ban, 
subject to a 90-day handover period, and a 
mandatory national handgun-registration 
program.

Republicans complain 
about the Constitution, the 
separation of powers, and 

the wonders of the free 
market. Democrat activists 

laugh at them on social 
media and chase them out 

of restaurants.



presidency and both the House and Senate 
with the 2020 election, they can get rid of the 
filibuster, pass whatever legislation they want, 
and use the promise of amnesty to add to 
their voter rolls and help neutralize any voter 
blowback to their radical actions.

This is why this next election is so 
monumental. There is no middle in American 
politics today...

If the anti-Trump resistance loses, there’s a 
realistic chance that the radical left will have 
its back broken by Trump over the next four 
years. That could lead to moderation and, 
paradoxically, greater unity for the country 
down the line.

But if the Democrats win this round – given 
their collective mentality and far-reaching 
policy plans – they may seize the opportunity 
to finish off their Republican rivals once and 
for all.

They only have to control the system one 
more time to change it forever. And they 
know it.

They only have to control 
the system one more time 

to change it forever. And 
they know it.

Congressional Democrats then move with 
accompanying legislation, adding criminal 
penalties under statute for non-compliance. 
They don’t get a single Republican vote, but 
they don’t need one. President Harris touts 
the creation of a national firearms registry as 
one of her greatest accomplishments.

November 8, 2022 
MIDTERM ELECTIONS

Democrats win their biggest majorities in 
the House of Representatives and the Senate 
since 1936 when the Republicans only had 
16 seats. Texas flips to a blue state for the 
first time in decades, and Ohio and Florida 
become solid Democrat strongholds.

Pollsters point to the obvious – despite a 
contracting economy, unsustainable debt, 
and massive health care shortages – the 
new infusion of millions of Hispanic voters 
delivered what will be an unbreakable and 
likely generations-long majority to the 
Democrat Party. President Harris declares the 
Democratic-Socialists’ Future of America will 
continue into her second term.

None of These Plans  
Are Secret

Do you think these scenarios are farfetched? 
Do you believe they aren’t feasible?

If we listen to the promises and intentions 
of Democrats today, all of this follows in 
a logical order. If the Democrats win the 
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