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The Fed’s nonstop printing press has 
spurred 2021’s post-pandemic summer 
spending surge... as stimulus-strapped 

Americans merrily hop back on the carousel 
of consumption.

But meanwhile, there’s financial blood in the 
water as the encircling sharks close in...

The inflation siren has gone from a whisper 
to a scream... And the market’s a speculative 
feeding frenzy. All the while, the Federal 
Reserve assures us that there’s no reason to worry.

But I know better... In my feature story this 
month, I call out Jerome Powell and his cronies’ 
runaway case of inflation denial, and detail how 
the old Wall Street adage of “don’t fight the Fed” 
has now become “don’t trust the Fed.”

Editor-in-chief P.J. O’Rourke has a message 
for Millennials and Zoomers: Your financial 
illiteracy is not your fault. So, he’s giving a 
free lesson in free markets.

With bitcoin’s price chomped in half, 
acclaimed financial author Bill Bonner shares 
a paramount truth about money – when 
it can’t keep its story straight, it loses all its 
value. And in writerly terms, the crypto has 
no there there.

Emmy-winning libertarian journalist John 
Stossel notes that while some Americans 
consider capitalism a four-letter word, he 
reminds us that the U.S. would be far more 
broken without the free market.

Executive Editor Kim Iskyan poses a 
question... What if the world – the global 

economy, businesses, stock markets, 
governments, everything – just stopped 
growing? And what if he told you that was for 
the best?

On the topical front, Buck Sexton grapples 
with the impossible stupidity that is “Defund 
the Police.” But with the Far Left still married 
to this ideology, will President Biden divorce 
himself from this faction of the Democrats 
before it costs his party the 2022 midterms?

If you have any lingering political or medical 
apprehensions about the COVID shot, 
Stansberry’s biomedical expert Dave Lashmet 
is here to say that the corona vaccination 
numbers speak for themselves.

And our man-on-the-inside, CRO X, shares 
that in this post-COVID economy, people 
will ignore the ever-growing financial storm 
on the horizon and party like it’s the Roaring 
Twenties. I mean, what’s the worst that could 
happen?

Because we couldn’t let the Fed get away that 
easily, American Consequences writer Andrew 
Amundson has a searingly satirical take-down 
of our least favorite central bank in the latest 
Dunce of the Month.

And for all the market skeptics, agnostics, and 
atheists out there, P.J. O’Rourke synthesizes the 
sage financial insights of one Milton Friedman.

Regards,

Trish Regan 
Publisher, American Consequences
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He says what’s coming next is EVEN  
BIGGER…
 
It could help you make 25 times your 
money WITHOUT the volatility of 
cryptos… and WITHOUT giving up 
the upside of cryptos that could 5 
times... 10 times... even 25 times your 
money or more.
 
Eric says it doesn’t matter whether 
you’ve followed him for a short time, 
or if you’ve never bought crypto 
before...
 
And to be clear, this opportunity is 
NOT “Buy Bitcoin”…  it’s NOT “Buy 
Ethereum”… or any other single 
opportunity in the crypto world.

 No, it’s much, much bigger.
 
Eric is going live on Wednesday, July 
21 with a historic update to reveal all 
the details about this opportunity – 
and why you can’t afford to miss it.
  
Check it out right away, then tune in 
Wednesday, July 21.

Get all the details right here:
 

ADVERTORIAL 

WEDNESDAY, JULY 21 

With Eric Wade

RESERVE MY SPOT 

STANSBERRY RESEARCH’S  
Crypto Expert, Eric Wade  
Is Hosting an Event That  
Is a MUST SEE!

RESERVE MY SPOT

https://signup.stansberryresearch.com/?cid=MKT558072&eid=MKT559245&step=start&plcid=PLC107640&assetId=AST192050
https://signup.stansberryresearch.com/?cid=MKT558072&eid=MKT559245&step=start&plcid=PLC107640&assetId=AST192050
https://signup.stansberryresearch.com/?cid=MKT558072&eid=MKT559245&step=start&plcid=PLC107640&assetId=AST192050


HAVE YOU HEARD?
LISTEN NOW

Past Guests include:  
STEVE FORBES 

JAIME ROGOZINSKI  
ANTHONY SCARAMUCCI

UNFILTERED.  
UNWAVERING. 
HARD HITTING.  
INFORMATIVE.
Each week, the American Consequences 
podcast dives deep into fiscal and 
monetary policy, politics, and economics. 
You’ll get a view of the Fed, the White 
House, and the World like nowhere else. 
Subscribe to stay up-to-date on the 
biggest guests and the best analysis, all 
with the signature Trish Regan insight.

https://signup.americanconsequences.com/?cid=MKT488701&eid=MKT558597&encryptedSnaid=&snaid=&step=start
https://signup.americanconsequences.com/?cid=MKT488701&eid=MKT558597&encryptedSnaid=&snaid=&step=start
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FREE 
MARKETS

KIDS TODAY
DON'T UNDERSTAND

From Editor in Chief 
P.J. O’Rourke
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Kids!
You can talk and talk till your face is blue!

Kids!
But they still just do what they want to do!

Why can’t they be like we were,
Perfect in every way?

What’s the matter with kids today?

 “Kids” from the 1960 Broadway musical Bye Bye Birdie 

MARKETS

 LETTER FROM THE EDITOR

Of course it’s a big fat over-generalization 
to say these kids don’t understand free 
markets... Some of the more open-eyed 
and entrepreneurial do. Just as some savvy 
youngsters can take Dad’s restored Corvette 
on a date and not come home needing a 
transmission rebuild and a clutch replacement.

But what’s the use of a puny little over-
generalization when it comes to writing 
an editorial? An opinion that can’t stand 
exaggeration can’t stand the smell test. 
Blowing truth out of proportion can be 
entertaining... Blowing falsehood out of 
proportion can be January 6, 2021.

Now by “kids,” I don’t mean very little kids... 
Every toddler has a firm understanding of 
property rights and private enterprise. Indeed, 
one of the first words spoken by toddlers is 
usually “Mine!”

The kids I’m referring to are defined by 
demographical experts as “Millennials,” born 
between the early 1980s and the mid-1990s, 
and “Generation Z,” born between the late 
1990s and the early 2010s. Or – to give a 
less academic description of this age cohort – 
“Everybody who doesn’t know how to drive a 
stick shift.”

https://americanconsequences.com/why-kids-today-dont-understand-free-markets-p-j-orourke/


Would you rather have an economy where we 
all own the shovel in common? This would 
mean a government Department of Shovels to 
oversee shovel allocation. The federal shovels 
would go first, I’m sure, to the “shovel-
deprived” even if they live on the 10th floor 
of an apartment building in Manhattan with 
nothing to dig up but the parquet flooring in 
the front hall. That’s the basis of an unfree no-
market economy.

The Millennials and Generation Z have 
grown up in strange times, times that have 
muddled free market lessons.

For people in their early 30s – the age at 
which you give up on the garage band, have 
the dermatologist patch the hole where your 
lip stud went, and start looking for regular 
income while dad turns your old bedroom at 
home into a man cave – economic life began 
about the same time as the 2008 economic 
crash. Both the George W. Bush and the 
Barack Obama administrations insisted that 
nothing but massive government intervention 
could rescue the economy. The only way to 
save the free market was to limit its freedoms.

To further confuse that free market “teachable 
moment,” economic growth (COVID 
aside) has been steady ever since the 2008 
to 2009 investment banking collapse. This 
was the result – as all economic growth is 
– of work. But it’s hard not to be tempted 
into a “post hoc ergo propter hoc” fallacy and 
think, “Because economic growth happened 
after government intervention, government 
intervention caused economic growth.” This 
is like thinking, “Because I got pregnant after 
the office Christmas party, office Christmas 
parties are how babies are made.”

Anyway, you know the kids I mean. 
(Alexandria Ocasio-Cortez, born 1989.) 
They think wealth comes from the top 
down... that wealth is distributed from above 
by benevolent government, by grudging 
multinational corporations, by random 
billionaires paying (not enough!) taxes, by 
philanthropic largess, or – if the kids are lucky 
– by their parents.

They think everyone has more or less the same 
claim on this wealth... Descending as it does 
from the mysterious economic firmament, 
wealth should fall alike on the just and the 
unjust. Everyone ought to get drenched when 
it rains pennies from heaven.

The kids have no idea that wealth comes from 
the bottom up. Wealth is not distributed, 
wealth is made. And the process of making 
it is called work. Work consists in taking 
something of lower economic value (a shovel) 
and using it to create something of higher 
economic value (a ditch for the Keystone XL 
pipeline).

Except forget that example... The Keystone 
XL pipeline has been canceled – presumably 
by the same people who think that crude oil, 
like money, arrives magically from the sky.

But it’s still important to have the right to 
own a shovel and the right to go to work with 
that shovel in whatever way is most profitable 
to you. That’s the basis of a free market 
economy – whether the shovel you have 
happens to be an actual call-a-spade-a-spade 
shovel, a retail business, a restaurant, a skill, a 
specialty, or an accumulation of capital ready 
to be put to work.

8 July 2021

Kids!
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However, there’s just enough truth in that 
thought to further muddle free market 
understanding. The government has been 
having quite an office Christmas party, 
handing out the cheap champagne of 
artificially low interest rates. These do 
stimulate the economy – but in a way that’s 
probably going to produce a bastard of an 
economic situation in the future.

(A situation Millennials and members of 
Generation Z have no experience with. For 
someone born in 1989, that “stagflation” 
illegitimate brat of the 1970s is as distant in 
time as the Great Depression is to me.)

And permanent low interest rates teach 
youngsters the exact opposite of common 
sense: There’s no upside to saving and no 
downside to borrowing.

If you save, you gain no return from it... 
Your money isn’t working. It’s the shovel on 
the 10th floor of a Manhattan apartment 
building. And if you borrow... Well, 
borrowing is renting money. What if someone 
told you that you could live rent-free in a 
10th floor apartment overlooking Central 
Park? Yes, someday the landlord is going to 
come and change the locks. But that’s a long-
term problem. People aren’t always good at 
seeing long-term problems, especially if those 
people haven’t been alive for a long time.

Many other social and financial eggbeaters 
have stirred mixed-up thinking about 
markets...

The bull market has run for so long that 
it seems to be all bull... The market part 
has been left behind and forgotten. In the 

midst of a bull stampede, the marketplace’s 
careful research and thoughtful analysis are 
abandoned. The guiding force becomes luck.

To put it another way, investment has gone 
Vegas. It’s as if the mob came and took your 
money manager away and installed slot 
machines in his place. The payout has been 
pretty good – so far. But Bugsy Siegel didn’t 
open The Flamingo Hotel on the Strip in 
order to enrich you.

The kids have no idea 
that wealth comes from 

the bottom up. Wealth is 
not distributed, wealth is 

made. And the process 
of making it is called 

work. Work consists in 
taking something of 

lower economic value 
(a shovel) and using it to 

create something of higher 
economic value (a ditch for 

the Keystone XL pipeline).

Money has become not only chancy, but 
notional. Money used to be a physical 
bankroll or a book of checks (and balances) 
that was added to soon after goods or services 
were rendered and was subtracted from, 
with careful counting, for goods or services 
received. You always knew how much you had 
– an amount known as “not enough.”

Now, money is a computer code embedded 
by incomprehensible means in a microchip or 
a password key. It goes away without so much 

American Consequences 9
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Row? Holding classes only at the Yellowstone 
Club in Big Sky, Montana (membership 
initiation fee $300,000), with students 
arriving by helicopter? Or did climate change 
cause the ivy at the Ivy Leagues to run wild 
and grow so fast that it smothered all the 
professors in the nation?

I can find no supply-demand equation that 
explains the expense of college, so I can’t 
blame recent college graduates who are 
carrying a Yellowstone Club membership 
worth of student debt for being skeptical 
about old-fashioned ideas concerning supply 
and demand.

At the same time that kids have experienced 
brutal inflation on campus, all sorts of other 
things that used to cost them dearly have 
become strangely, disturbingly, cheap. There 
once was a considerable cost in money, time, 
effort, and getting the car keys to a night 
of hanging out with friends, an evening of 
entertainment at the Cineplex or Drive-In, 
or an LP, cassette, or CD of the latest music. 
And a wooing meant a restaurant, a club, a 
dance, or at least a drive to a Lovers’ Lane. 
Now all these are as free as electrons in the 
ether. Surely the laws of economics have been 
canceled.

So has “The Job” – you know, that thing you 
used to get when you were young and keep 
until you retired. Not that there was anything 
so wonderful about it. You were Dagwood, 
colliding with the mailman as you rushed out 
late for work where you’d get yelled at by Mr. 
Dithers all day and look like a fool in your 
silly haircut, wearing a bow tie, and having 
only one big button in the middle of your 
shirtfront.

as a wave of farewell and sometimes does 
so automatically. Where it comes from (if 
analysis of consumer spending and personal 
finance is anything to go by) is anyone’s guess.

Meanwhile, prices no longer seem to be 
determined by supply and demand. We’ve 
never had a greater supply of knowledge. 
Everything that humankind has ever 
discovered, learned, or thought is at our 
fingertips. In fact, we don’t even need the 
plural... One finger is enough to swipe on a 
smartphone.

Prices no longer seem to 
be determined by supply 

and demand. We’ve never 
had a greater supply of 
knowledge. Everything 

that humankind has ever 
discovered, learned, or 

thought is at our fingertips. 
In fact, we don’t even need 

the plural... One finger 
is enough to swipe on a 

smartphone.

So why have kids experienced a tremendous 
inflation in knowledge’s price? What’s with 
the cost of higher education? Why, given 
such an ample supply of tutorials, do colleges 
demand such exorbitant tuitions?

What are they doing at these colleges? Still 
writing all the textbooks out on parchment 
scrolls with goose quill pens? Having the caps 
and gowns made by bespoke tailors on Savile 

Kids!
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But there were advantages to the 9-to-5 at a 
single place of employment. You got to see 
the way the company worked, understand the 
way it made – or lost – money, and learn how 
business decisions are made.

The “Gig Economy” that replaced “The Job” 
is opaque... Mr. Dithers is a text message. 
What does the company make or sell – other 
than more highly priced shares of its own 
stock? Where is the company even located? 
Cupertino? Mumbai? The Cloud? If you go 
to the water cooler, you’ll be drinking alone. 
When you’re up in the middle of the night 
making a Dagwood sandwich, it’s not because 
you’re off-duty. You’re never off-duty. Working 
in the gig economy can make it seem as if the 
free market is free, mainly, to do whatever it 
likes with you.

Or maybe it does come down to not being 
able to drive a stick shift. My first car, 
inherited from my grandmother, was a 1956 
four-door Ford sedan in an unfortunate 
shade of salmon pink. A basic point in free 
market thinking is a sense of agency – you, 
and you alone, are responsible for getting and 
spending. You’re in charge. With a feeble six-
cylinder engine, a balky “three on the tree,” 
no power steering, and no power brakes, my 
Ford showed me that I had to use my own 
strength and ability to get it to do what I 
wanted it to do (like not stalling when the 
light turned green).

Now, when I get in a new car, I am greeted 
with a chorus of beeps and bongs telling me 
to buckle up, close the rear hatch, fill the gas 
tank, not wander from my traffic lane, and so 
forth... plus a set of visual displays detailing 
every function of the car and instructing me 

on how to back up when I’m in reverse and 
mapping my destination when I’m in drive. 
The car is in charge of me.

And even though I purchased the car in 
the free market, I can’t help feeling that I’m 
the one who should have been bought for 
$40,000.

But the single greatest factor making it hard 
for kids to understand free markets is the 
disappearance of market freedom’s complete 
opposite.

Not long ago, nearly a third of the globe was 
run by communists, and in the Communist 
Bloc there were no free markets. Production 
and consumption operated wholly from the 
top down – kopecks from heaven, except it 
didn’t seem to rain very often.

I don’t think I really had any idea of the value 
of economic liberty until I visited the USSR 
in 1982. The Soviet passenger jet in which 
I flew had wooden duckboards on the floor 
of the aisle. Warm water was served by large, 
angry stewardesses. I traveled to Moscow 
from the near-empty airport that hadn’t 
been mopped since the Khrushchev era on a 
bus that hippies would have rejected as too 
decrepit to make it to Woodstock.

I got downtown at 9 p.m. on a Friday 
night and the city was... closed. No 
shops, restaurants, movie theaters, or any 
commercial activities were visible, not even 
billboards. There was no traffic. Streetlights 
were a hundred yards apart. In ranks of 
gloomy buildings, I could see an occasional 
window showing the kind of illumination you 
get from an appliance bulb.

 LETTER FROM THE EDITOR
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The lack of competitive and innovative 
market forces was evident in the most trivial 
ways. Tip a Soviet “Cosmos” brand cigarette 
downward and all the tobacco would spill 
out... Although, this didn’t matter because the 
way a box of Soviet wooden matches worked 
was you’d take a match out of the box, strike 
it against the side, and the match head would 
fall off. Then you put the matchstick back in 
the box because it was just as likely to light 
when you struck it as the rest of the matches 
in the matchbox.

I wish I could send today’s kids to Brezhnev’s 
Moscow. But it’s gone, replaced by Putin’s 
Moscow. This new city is, arguably, as bad or 
worse than the old one, but much flashier. In 
fact, Moscow is now so recognizably Vegas-
like flashy that I’m not sure a kid could tell 
the difference, at a glance, between Russia’s 
evils and America’s errors and inequities.

Failing international time travel, my second 
choice would be time travel of the domestic 
kind. I’m not picking on kids today for being 
young and dumb... They’re no younger and 
dumber than kids definitionally are. The 
problem is the circumstances they’ve grown 
up in. This isn’t the first time that American 
circumstances have led people to hold 
immature and stupid economic ideas.

In the morning, I wandered through a 
metropolis that seemed to have been built 
without the use of a spirit level or a plumb 
bob. People were dressed the way you dress 
to change the oil in your car. Not that they 
had cars... The few automobiles, with their 
styling 30 years postdated, burped smoke and 
broadcast rattles. I could have made a fortune 
– if fortunes were allowed to be made – 
standing on a street corner with a screwdriver 
and a wrench, adjusting carburetors and 
tightening bolts.

I’m not picking on kids 
today for being young 

and dumb... They’re no 
younger and dumber 

than kids definitionally 
are. The problem is the 
circumstances they’ve 

grown up in. This isn’t the 
first time that American 

circumstances have led 
people to hold immature 

and stupid economic ideas.

Kids!

There was only one department store in 
Moscow – GUM (an abbreviation of the 
Russian for “Main Universal Store”). Here, 
you stood in a line to select an item... stood in 
another line to pay for the item... then stood 
in a third line to be told that the item wasn’t 
available.

I was almost crushed by a horde of women 
shoppers rushing to a particular counter 
because it had been announced that a 
shipment of Bulgarian gym shoes had arrived.

A Joke From the FDR Years
MOSES SAID: “Pick up your tools, get 
on your asses and camels, and I will 
lead you to the Promised Land.”

ROOSEVELT SAID: “Put down your 
tools, sit on your asses, light a Camel, 
this is the Promised Land.”



As if nothing unusual has happened to our 
financial system.

And few seem to realize the repercussions 
of $11 TRILLION being pumped into 
the U.S. financial system in the past 18 
months.

So consider this your final wake-up call.

Billionaires including Warren Buffett, 
Stanley Druckenmiller, Paul Tudor Jones, Bill 
Ackman, and more have stated publicly that 
Americans aren’t paying enough attention to 
this development.

And a former Goldman Sachs trader named 
Dr. David Eifrig says what’s coming next is a 
phase he calls: “Financial Lockdown.” 

Dr. Eifrig says sooner than most people think, 
millions of Americans will be pushed down... 
out of the middle class... out of private 
retirement and private health care... and out 
of a decent life based on independence and 
privacy. 

To most folks, how and why this will happen 
is a complete mystery.

And that’s why Dr. Eifrig has gone public 
with the most important and useful analysis 
on this situation in the financial world today. 
(Click here to see his full report.)

It includes a detailed look at what’s 
happening now, what’s coming next, and 
most importantly, four steps he says you 
should take right now.

Get the facts. Learn what you can do to 
protect and grow your money in the years to 
come. There’s no doubt we are in for huge 
changes to our financial system in the next 
few years.

If you are counting on IRAs, 401(k)s, 
insurance policies, annuities, pension plans, 
stocks, or bonds... this information is critical.

Dr. Eifrig’s brand-new, full analysis, including 
his four recommended steps are detailed  
right here.

ADVERTORIAL 

Are you ready for  
FINANCIAL LOCKDOWN?

Most Americans are still going about life, 
business, investing, and retirement planning…

https://orders.stansberryresearch.com/?cid=MKT554814&eid=MKT557396&encryptedSnaid=&snaid=&step=start
https://orders.stansberryresearch.com/?cid=MKT554814&eid=MKT557396&encryptedSnaid=&snaid=&step=start
https://orders.stansberryresearch.com/?cid=MKT554814&eid=MKT557396&encryptedSnaid=&snaid=&step=start
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Re: P.J. O’Rourke’s Updated 
Eat the Rich book
PJ, Immense gratitude... I have been reading 

your material for so many years that it’s 

almost embarrassing to admit how long. It’s 

rare to find wisdom, humor, and good prose 

in one person. Heartfelt thanks. Keep it up, 

and live long. – Lane S.

P.J. O’Rourke Reply: Lane, I’m not sure my 
family would agree with you about the 
wisdom... or the humor... or the good prose 
(especially when I’m mad at the kids or 
the dogs). But it’s not really the writer who 
matters most in the business of trying to 
get ideas across. What’s really rare is to find 
wisdom, humor, and the ability to tell good 
prose from the other stuff in one reader. So 
the heartfelt thanks go to you. Whether I’ve 
fully earned your praise, I’m not quite certain. 
But I’ll happily bank it in my ego account!

A little coarse at times but best humor I have 

read or heard in or on current media. Thank 

you – Patricia S.

P.J. O’Rourke Reply: Thank you for the 
compliment, Patricia. And I humbly 
apologize for the coarseness of my language. 
Resorting to obscenity is an admission on a 
writer’s part that “words fail me.” A smarter 
writer is able describe a situation or an event 
without injecting profanity. Often I’m not 
that smart. Years ago, I was writing about the 
(now nearly forgotten) 1980s Savings and 

Loan Crisis, which cost taxpayers a boatload 
of money. My puzzlement over how Savings 
and Loan institutions had been allowed 
to run completely wild with their lending 
practices was so deep, that I frankly ran out of 
nouns and adjectives. The result was, if you’ll 
“pardon my French,” the following subhead:

WHAT THE FUCK, HUH? I MEAN 
WHAT THE FUCKING FUCK?! 

Yo PJ, This piece is a spot-on take on what 

does and does not pass for economic 

knowledge and thought — and most of my 

profs were as clueless about the subject, 

save one who made great take on “the 

invisible hand.”

We’re about the same age and did most 

of the same things in college in the 70’s. I 

studied and completed an economics major 

(note the lower case) and a History major. 

Did the journalism dance in Jr HS as the 

editor of the paper and took courses in HS 

and college. Had a business going years 

before college and still running same today.

There is so much government interference 

in economies as to be a perverted shell of 

what could be, but that’s for another talk.

Keep them coming — I can shed a tear 

and laugh at the same time. Thanks for the 

cathartic moment. – JR in NJ

P.J. O’Rourke Reply: Glad to provide a 
catharsis, JR... As long as it was Definition 2 
In Webster’s (“the purifying of the emotions 
or relieving of emotional tensions”) and 

https://americanconsequences.com/eattherich/
https://americanconsequences.com/eattherich/


American Consequences 15

FROM OUR INBOX
not Definition 1 (“purgation, esp. of the 
bowels”). Most economics professors don’t 
really teach economics because they are so 
fascinated by the mathematics of production 
and consumption – the graphs, charts, and 
formulae. (After all, that’s how they got their 
PhDs.) 

They lose sight of the fact that economics is 
fundamentally moral philosophy. The first 
thing an Economics 101 course should teach 
is that economic freedom is inseparable 
from human freedom. A government with 
no respect for economic liberty comes under 
suspicion of having no respect for liberty at all.

Re: Love, Death, and Money
PJ is the best... Really, I have most or all of 

this man’s books on various topics. Unalloyed 

genius. Am so grateful for the appearance 

of American Consequences 

and a new chance to read 

his latest stuff as well as to 

revisit some of his earlier 

materials like Eat the Rich. 

Thank you, thank you, thank 

you. – Stan W.

P.J. O’Rourke Reply: Wow, Stan, 
I’m blushing! And to get really 
random on you, that brings 
to mind a favorite John Keats 
poem, “Oh Blush Not So!”

There’s a blush for want, and a 
blush for shan’t,
And a blush for having done it;

There’s a blush for thought, and a blush for 
nought,
And a blush for just begun it.

I fall into the “blush for nought” category. If I 
have any genius (debased with cheap pot metal 
if I do), it’s a genius for not being one. That is, 
I try to see things the way ordinary people do. 
And being quite ordinary, that’s not hard for 
me. What I do – or try to do – is bring some 
humor to the often grim subjects I cover. And 
there’s no genius to that, either. I learned it 
from having a big Irish family (20-plus first 
cousins) whose only mode of communication 
was joking and teasing. That’s how we 
expressed love. That’s how we expressed 
anger. That’s even how we expressed grief. 
My grandfather, J. J. O’Rourke, detested the 
Kennedy family, as many Irish businessmen 
did. He had a particular loathing for the shady 
and pushy patriarch, John Kennedy’s father, 
Joe. My grandfather died at age 83, two days 

before JFK was elected, and his 
funeral was held the day after. 
I was only 13 and in tears at 
the service. My grandfather’s 
sister, my great aunt Helen, 
took me asides and said, “Don’t 
cry, it would have killed your 
granddad anyway to see a 
Kennedy in the White House.”

P.J., Just when I think you 

can’t get any more fun to 

read, along comes July 5.

Thank you! Yup, in 1970, I 

graduated horribly boring 

ol’ high school a semester 
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early and began immediately at Indiana 

State U as a (I kid you not) Theater Major. 

I actually owned a t-shirt with a bullseye 

and “Official National Guard Target” on 

the front. Leap forward several years, one 

son and one divorce later... I went back to 

school, much chastened and now a math/

Industrial Engineer major. My Dad had 

unsuccessfully attempted to jumpstart my 

interest in all things Econ. It came, but it took 

a loooooong time. It eventually became 

our most common conversational ground 

as I grudgingly became more and more 

conservative in thought and practice – much 

to his relief and my shock. Nothing like real 

work to convict you along those lines...

Thanks for all the cool essays, – Angela N.

P.J. O’Rourke Reply: You’re welcome, Angela. 
And thanks (I think) for the memories. Ah, 
yes, “the good ole days.” What a mess they 
were! We complain a lot about kids today 
(see my “Letter From the Editor” in this 
issue.) But it would take a lot of doing for 
them to have more bad ideas about more 
different things than we had back in the 
60s and early 70s. What heartens me is that 
our generation did get over it (with a few 
bald-in-front-ponytail-in-back exceptions). 
Although, as you point out, it often did take 
“a loooooong time” not to mention that “real 
work.” The best thing in your letter is that, 
obviously, you kept talking to your dad. A lot 
of us hippie types suffered a total breakdown 
in communication with our parents and 
sometimes never really spoke to them about 
the important things in life until it was too 

late – for them or for us. There’s a great 
lesson in what you say – a lesson I’m sure 
you practice with your son – keep talking to 
the kids! They may seem deaf to reason, but if 
you continue pouring truth into their ears it 
eventually seeps into their brain.

PJ is a great read. Wish I could remember 

most of it in conversation with my, 

presumably, intellectual friends. Those are 

the ones who think they have it figured out. 

Please keep the thoughts coming and will 

continue to try and assimilate... – Jan C.

P.J. O’Rourke Reply: Thanks, Jan. And don’t 
worry about that memory issue. I supposedly 
make my living by getting cogent arguments 
down on paper. And then when I argue with 
my presumably intellectual friends, I completely 
forget whatever logical thinking I did and just 
end up yelling, “Damn it, you’re wrong!”

Re: America: the Good, the 
Bad, and the United
I am so excited that you are back in the 

U.S. where did you settle? I am a long time 

reader and live in the Seattle, Washington 

area. Are you close? Are you single or have 

others in your life? Why did you leave? Love 

and Blessings, Taral S.

“Almost everyone wants to come here”, 

yep but that’s after they tried to go to 

Switzerland... .Joke aside, being a Swiss 

living in Cali, I will never go back. Yes, the 

choices I like and what’s awful in Europe is 

that everything is always closed, particularly 

in Switzerland. An example; fitness opens 

at 9 and closes at 7. It’s closed on Sunday. 
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On Saturday, all the stores are closed at 

5pm and closed on Sundays. In Germany it’s 

worse. I’d like to move out of Cali though. 

Talking about it with my wife and before it’s 

too late. – Fabian

Why is Kim moving back to bmore? I have 

followed his projected move to Ireland, 

from Singapore, with great interest. I’ve 

been considering a similar move myself. 

So I was flabbergasted when he recently 

mentioned he was moving his whole family 

back to Baltimore. Hoping he will choose to 

elaborate on WHY as I am reluctant to take a 

path someone I have read and respected has 

apparently changed direction on this issue.

Thanks so much. Understand it may be 

totally personable, and he will not be willing 

to share the reasons... but ever hopeful! – 

Alliance Member Stacey G.

Kim Iskyan Reply: Taral, Fabian, and Stacey, 
many thanks for your thoughts. I wasn’t 
initially keen on moving to the U.S., but a 
kaleidoscope of family factors (school, kids, 
medical) came together – and in late May we 
(Taral and I have been married for 20 years 
and have two teenage kids) decided that it 
made sense to be in the U.S.

Of all the places I’ve visited and lived, I fit 
in most easily in the U.S. (American accent 
and passport, and I understand more of the 
culture and context here than I do anywhere 
else). That’s a nice change for a few weeks, at 
which point it gets a bit dull. And the things 
that I don’t like about people grate on me 
far more in the U.S. than elsewhere, perhaps 
because I’m too close to it. Idiots in Singapore 
or France or Venezuela are interesting to me, 

whereas it takes effort to not allow stupid 
people in America to drive me nuts.

I like living elsewhere because I’m always 
learning and adjusting my model of how the 
world works. I feel like I’m always learning, 
and I love that. (That’s not to say that the 
U.S. is not hugely diverse, and fascinating 
and challenging and exciting... but it’s all of a 
flavor that I’m somewhat more familiar with, 
and given the choice, I prefer new flavors.)

At some point I’d really like to spend time 
in different cities all over the world – get 
an Airbnb in the smack dab center of town 
(whether it’s Buenos Aires or Montreal or 
Osaka or Rabat or...), and spend enough time 
(months) to get to know the place a bit... 
have a favorite steak place/coffeehouse/noodle 
shop... learn some of the language... feel like I 
understand a bit of it... and then move on to 
the next place.

One thing that I do like about the U.S. 
(Fabian, to your point) is that so much is so 
ridiculously convenient. Everything is open 
and available and at your fingertips all the 
time. (that’s an overstatement of course... but 
compared to elsewhere, it feels like that). It’s 
incredible. And I can see how people (and 
cultures) can get spoiled and expect things to 
work (comparatively) well.

Kim, I always enjoy your columns... dont 

always agree with your politics... give Trump 
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systemic financial crisis of 2008. This move 
(or lack thereof ) exacerbated the problem, as 
overly generous liquidity in the prior years left 
interest rates too low for too long, creating an 
easy money environment that led to overly 
aggressive lending strategies.

This signature Fed move is par for the course 
for the central bank, and savvy investors learn 
to take the bad with the good and vice versa – 
after all, the Fed is only human...

And on the plus side, since this mess began 
unfolding in March 2020, the Fed did an 
excellent job stepping up to the plate in 
a major way. It lowered rates and began a 
liquidity program by purchasing bonds, 
thereby helping to keep rates low. In sum, 
the Fed – along with multiple rounds of 
coronavirus stimulus checks and generous 
unemployment packages – helped to mitigate 
a full-on economic crisis that could have, if 
left unchecked, devastated the economy for 
years to come.

A round of applause is in order... a standing 
ovation, even.

But now, it’s time for everyone to sit down. 

The coronavirus crisis in the U.S. has 
come and gone. We fought the war with 
COVID-19, and we won. The economy has 
reopened and there are “help wanted” signs 
on just about every street corner.

“I graduated from college in 1975,” he told 
inquiring lawmakers. “I had a front-row seat,” 
he said, referring to the devastating inflation 
that plagued the U.S. economy during the 
Carter years... “I don’t expect anything like 
that to happen,” he told them, adding that 
the double-digit price increases of the 1970s 
would be “very, very unlikely.”

Powell explained that recent inflation has 
everything to do with “this unique historical 
event that none of us has lived through before” 
and nothing to do with inflation spiraling out 
of control. And this is the reason he’s watching 
employment measurements instead of inflation 
measurements to determine when we need to raise 
rates and when he needs to scale back on his $120 
billion per month bond-purchasing extravaganza.

You got to give Powell points for his consistency 
if nothing else... He repeatedly keeps telling us 
that this inflation is just temporary. 

It’s amazing how wedded our Central Bankers 
can become to a particular viewpoint. It may 
be this conviction to a belief system (in this case 
“no inflation”) that causes them to repeatedly fail 
the American public by over or underreacting 
in almost every economic challenge. 

The Fed has a nasty habit of being a day late 
and a dollar short... For example, former Fed 
chairman Alan Greenspan was late to loosen 
rates ahead of the disaster that became the 

peaking to lawmakers in a congressional hearing last month, the Fed Chairman 
repeated his now-familiar refrain… doubling down on his view that there is no 
real inflation in the U.S. economy.S
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So, why is the Fed still printing money via 
bond-repurchasing programs and low rates?

It’s a fair question and one Powell can’t quite 
answer... other than to tell us that we need to 
look at new metrics like employment to gauge 
the health of the economy.

Let’s take him at his word. Let’s assume he’s 
right and employment is the only way to truly 
measure whether the U.S. economy is “back 
in action.” If so, then, even by those metrics... 
the economy is looking quite healthy.

Last month, we added 850,000 jobs to the 
American economy and the unemployment 
rate came in at a healthy 5.9%. Keep in mind 
that this is despite the lengths to which the 
administration is going to effectively ensure 
that the those who are unemployed need not 
go back to work until at least September, 
when the benefits are set to expire.

As I’ve always said, Americans are realists, 
who, when presented with the opportunity 
to make as much money, or almost as much 
money, staying home as they would be going 
to work, well, naturally, they’ll stay home... 
I mean, can you blame them? A check from 
Uncle Joe sure beats washing dishes... and in 
many cases, it’s that simple a decision.

As such, the growth of 850,000 jobs in 
the latest month should be the kind of 
improvement needed to encourage the Fed to 
get back into the tightening game before it’s 
too late.

Because, when it’s too late... well, it’s just 
too late. We saw that with Greenspan – and 
I don’t know about you, but I’m not in the 
mood for a repeat of 2008.

Meanwhile, there’s the real, hard evidence of 
actual inflationary pressures, that you’d think 
would convince Powell and his team of Fed 
governors of the need to focus on inflation.

At present, the U.S. economy is facing higher 
food, higher energy, and higher housing 
prices. And the prices of most commodities 
are going up, up, and away...

The realist in all of us 
should remember that 

the Fed has failed, over 
and over again, to get 

this right. Instead, it has a 
tendency to both under 

and overreact.

Food prices are up 2.2% year over year and 
are expected to move higher. General Mills 
(GIS), the company that produces giant food 
brands like Betty Crocker and Cheerios, 
recently sounded the alarm, telling investors it 
anticipates inflation of roughly 7% this fiscal 
year... along with higher input costs including 
labor and logistics. 

Consumer prices on most goods are up 
5% annually, according to the most recent 
read on the Consumer Price Index, and still 
climbing. (The read on the “core rate”, which 
strips out food and energy is up 3.8%, its 
sharpest increase in nearly three decades.) 

Oil, as I predicted in January, is at $75 per 
barrel and expected to move higher.

And this has an effect on prices for everything 
else. The price of coffee beans, for example, 
recently escalated because of the shipping 
costs associated with transporting the beans 
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Meanwhile, as wedded as Powell and 
company seem to be to their ideas, the old 
tale of “don’t fight the fed” now has a 2021 
reboot: “Don’t trust the fed.”

Take everything you hear from the Federal Reserve 
with a grain of salt... an inflated one at that.

These academics, thanks to political pressures, 
have gotten into the poor habit of telling 
investors exactly what they think investors 
want to hear.

Think about it... Just a few months ago, it was 
“We’re not raising till 2024.” (Who actually 
thought was even conceivable?)

Then, when the economic data improved, it 
was...”We’re not raising until the end of 2023.”

And then we heard from one Federal Reserve 
governor talk of 2022.

And now, some Fed governors, including 
Mary Daly of San Francisco, are pushing to 
taper in 2021.

So, which is it, guys?

I would bet money the Fed has no idea. But 
they’ve got this story of inflation not being a 
problem, and so far, they’re sticking to it.

So, as investors, we need to remain nimble 
and ready. If the Fed does hike in the 
relatively near future (as a normal, rational 
person might assume they would, given the 
positive economic indicators and inflationary 
reads which show consumer prices growing at 
a 5% annualized rate), then the economy and 

to their end markets. At the start of June, the 
futures benchmark in New York for the high-
end coffee bean arabica hit a four and a half 
year high of almost $1.70 a pound, up almost 
70% from a year before.

Yet, despite this reality, the Fed seems quite 
determined to downplay inflation.

This inflation is just “transitory,” Powell 
tells us. And again, Powell is so not worried 
that he says he’s not even reading the inflation 
tea leaves, just the employment data.

Is he burying his head in the sand like an 
ostrich? It certainly seems so.

The reality is this: Inflation is seeping into our 
economy at such a rate that it would be an 
economic miracle if the masterminds at the 
Fed were actually correct in calling it transitory.

And Powell isn’t the messiah. But if he were...?

Then all this inflation should dissipate when 
the economy really starts humming.

The realist in all of us should remember that 
the Fed has failed, over and over again, to get 
this right. Instead, it has a tendency to both 
under and overreact.

In this case, the Fed is underreacting to 
inflationary pressures. Its refusal to move on 
both its rates and its aggressive bond-buying 
programs will have long-lasting effects... 
courtesy of... (drumroll please) 1970s style 
inflation.

Consumer and producer prices are all higher, 
and there are more than 9 million jobs 
currently open... imagine that!
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I would bet money the Fed 
has no idea. But they’ve got 

this story of inflation not 
being a problem, and so far, 

they’re sticking to it.

markets may suffer the consequences.

If they don’t raise – and increasingly, the 
smart money is making that assumption – 
then the party lives on... until it ends. Badly.

I’m convinced that we need, and the market 
would indeed even welcome, some more 
responsible rhetoric from the Fed and even 
some near-term tapering with a promise to 
look at all the data in case it needs to move on 
interest rates.

Is it too much to ask that the Fed review all 
the data?

That’s exactly what Powell should have 
told Congress in his most recent hearing. 
He should have said he would remain 
vigilant and watch all the signals and data 
points – from employment reads to producer 
prices and consumer prices and everything in 
between. 

When Janet Yellen was Fed Chair, she was 
quite good about promising to read all data in 
real time. So what happened? 

Some think that Powell’s job might be on the 
line... and that he’s speaking to an audience 
of one – his former boss at the Fed – now 
secretary of the U.S. Treasury, Janet Yellen.

His term is coming up, and some anticipate 
that she may want to replace him. And, why 
not? He was “Trump’s” guy... liked by former 
treasury secretary Steve Mnuchin, and Powell 
effectively replaced Yellen herself. As such, 
she may feel more comfortable putting her 
own guy, or gal, into the spot. Lael Brainard, 
a friend of Yellen’s, could easily fit the job and 
might be a preferable and friendly alternative 

for Yellen. (Keep in mind, the Yellen we’ve seen 
as Treasury secretary is far more aggressive in 
her desire to tax the world than we ever saw at 
the Fed... so much so that she’s responsible for 
the 15% worldwide tax proposal.)

So, internal politics may also be playing into 
Powell’s positioning – a lousy thought, but 
nonetheless a potential reality as we try to 
understand the Fed’s backwards thinking.

The bottom line is this... inflation is coming. 
And at some point, the Fed will need to react.

When that happens, you’ll want to be 
prepared... Capture the momentum on 
the upside by being invested in markets as 
they move higher. Consider diversification 
into some hard assets (gold or real estate) if 
you haven’t already in preparation for any 
challenges. And keep a little cash on hand 
to be ready to buy some stocks when the 
pullback in the market happens. 

And remember, don’t trust the Fed... 

Make your own judgments, knowing that 
sooner or later, the Fed will have to react if 
only to taper its bond buying, and that – 
in the long run – it will be healthy for the 
markets and the economy as a whole.
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By Kim Iskyan

the American economy rebounds from 
COVID-19, featuring waiting lists for 
used Corollas, unanswered ads for $15/
hour dishwasher jobs at Denny’s, and 
parking lot overflows at the local Target. The 
International Monetary Fund forecasts that 
the U.S. economy will grow 7% this year – 
which is a very long way from zero growth. 
And meanwhile, much of the rest of the 
world will likely in coming months enjoy a 
post-COVID bounce at least as vigorous as 
that of the U.S.

But looking past the post-COVID recovery, 

Growth has become so ingrained in the 
human psyche that it’s practically a part of 
our civilizational DNA... Bigger is better, 
more is good, forever. To thrive, to survive, 
to succeed, we need to grow, and to stay in 
one place is the worst kind of failure. The 
notion of no growth is like stripes with plaid, 
petting the cat against the grain, ketchup with 
filet mignon... It’s contrary to our most basic 
instincts, a violation of our very (economic) 
humanity. 

Right now, the notion of no growth seems 
all the more impossible and remote as 

What if the world – the global economy, businesses, stock markets, governments, 
everything – just stopped growing?
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A NO-GROWTH WORLD IS INEVITABLE

The notion of no growth 
is like stripes with plaid, 

petting the cat against the 
grain, ketchup with filet 
mignon… It’s contrary to 

our most basic instincts, 
a violation of our very 
(economic) humanity. 

SISYPHUS AND THE  
GROWTH OBSESSION

“Without continual growth and progress, 
such words as improvement, achievement, 
and success have no meaning,” Benjamin 
Franklin said.

It’s a sentiment that the global economy – and 
America’s in particular – has taken to heart. 
It’s never good enough to make as many 
cars... write as many lines of code... harvest 
as many apples... or sell as many talking 
refrigerators, as last year, quarter, or month. 
As Mr. Franklin implies, without growth, 
there is no progress... And without progress, 
there’s stagnation. And there’s certainly no 
improvement, achievement, or success.

Last December – in the midst of a global 
pandemic – retail sales in the U.S. declined 
by 0.7% compared to the previous month. 
So for every 1,000 Vitamix 5200 Blenders 
that were sold in the earlier period, 993 were 
sold in December... If there were 1,000 Lego 
Millennium Falcon kits sold in November, 
993 were bought in December. 

In many realms of life, that kind of change 
isn’t even perceptible... It’s a rounding error. If 
I take 0.7% fewer steps today than yesterday, 
I wouldn’t notice. Speak 0.7% fewer words? 
Wouldn’t notice. 

But in the weird universe of markets, it’s 
a catastrophe. That decline in retail sales 
last December, according to one economist 
quoted in the Wall Street Journal on January 
15, was “an absolute disaster.”

Growth means to do, sell, produce, 
manufacture, cobble together, write – 

make no mistake: We’re moving toward a 
no-growth world, where stock markets return 
0% in a good year... economies stay the 
same size... companies struggle just to keep 
what they have... and everyone has a frame 
of mind that isn’t about growing and bigger 
and expanding. Instead, it will be focused on 
keeping things like they are – at best. 

That’s not to say that change won’t happen, or 
that innovation will end: If anything, the pace 
of evolution will accelerate, as the scramble to 
find and create new markets and gain share in 
a flat market intensifies. Parts of the economy 
will grow, while others will shrink... But 
though the ingredients of the global economic 
goulash may change, there won’t be any more 
of it.

To a global economy that genuflects before the 
gods of growth, this sounds like atheism. And 
the adjustment – in terms of politics, perspective, 
people, and paychecks – won’t be easy. 

But it’s not all bad... And there are three big 
silver linings that we – or, more likely, our 
kids and grandkids – will come to appreciate, 
as growth goes the way of tipping 10%, 
communism, and the Oh Henry! candy bar. 

First, though... growth – and why it’s going 
away.
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'Without continual growth 
and progress, such 

words as improvement, 
achievement, and success 

have no meaning,' 
Benjamin Franklin said.

everything that we did last time during the 
period... and then do even more. It’s that even 
more that matters, without which we’re an 
utter failure.

And growth means that we have to do that 
this year... And then restart the growth clock 
the next year. And then do even more the 
following year. And so on.

It’s Sisyphus, the Greek mythological figure 
condemned to roll a boulder up a hill for 
eternity – and every time he got close to the 
top, it would roll back down, and he’d have to 
start all over. Put through a modern growth 
prism, if Sisyphus didn’t get a little bit closer 
to the top this time – well, he’s a total failure.   

Soon, though, we’ll have to get used to the 
“failure” of not growing. That’s because the 
two key drivers of growth – productivity and 
people – are running on fumes.

HOW MUCH MORE PRODUCTIVE 
CAN WE BE?

Productivity is a reflection of the efficiency 
of an economy’s workers. If more people in 
a country are doing economically productive 
things like making widgets, frying French 
fries, or selling mops – and they’re doing it 
more efficiently than they did in the past – 
the overall economy will grow. As think tank 
Brookings explains...

[Productivity growth] can happen because 
workers become more skilled or more 
educated (increases in human capital), 
because workers have more physical 
capital to use in their efforts, or because 
of an overall increase in productivity 

from a combination of factors. This 
last element—often measured simply 
as the increase in output that cannot 
be explained by increases in labor or 
capital—is attributed to better technology, 
better management, and better 
institutions.

Growth in productivity in the U.S. has been 
slowing over the past 50 or so years, except 
for the decade starting in the mid-1990s. And 
over the past 10 years, it has been increasing 
at only 1.3% per year. Much of the rest of 
the developed world has suffered a similar 
deceleration in productivity.

That’s been partly a function of the law of 
big numbers: It gets more difficult to grow – 
whether it’s jars of peanut butter sold, sales 
forecasts completed, iPhones assembled – as 
the baseline level increases each year. Selling 
those additional 10 Vitamixes (after selling 
1,000 already) to post 1% growth this 
year becomes more difficult each year – in 
the same way that being just that tiny bit 
more productive each year becomes a more 
Sisyphusian challenge each year. 

And the one-off bump in efficiency thanks to 
the rise of the computer age has mostly run its 
course. While there will always be some new 
technology to improve efficiency (digitization, 
the cloud, artificial intelligence... take your 
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And it’s time to recalibrate 
our expectations. 

Last year, there were more deaths than births 
in half of all 50 states.

The decline meant that the U.S. has joined 
the much of the rest of the developed world 
in sub-replacement level fertility. In fact, 
globally, fertility has been falling for decades. 
The average woman in 1960 gave birth to five 
children in 1960 – and just under half that, at 
2.4, in 2019. 

But even that level is aspirational for much 
of Europe and Asia – including Spain (1.2), 
Germany (1.5), Japan (1.4), and South Korea 
(0.9), according to World Bank figures – where 
the birth rate has long been well below the 
replacement level. Perhaps most alarming for 
global growth, the fertility rate in China – the 
world’s most populous country (for now... 
India is about to catch up) – has collapsed 
from 6.4 births in 1965, to around 1.5 today.

According to a widely discussed July 2020 
article in medical journal The Lancet, by 
the end of the century, the populations of 
183 of the 195 countries in the world will 
have shrunk (absent dramatic changes in 
immigration policies, which are politically 
unpalatable in most countries). A total of 
23 nations – including Italy, Spain, Japan, 
and Thailand – will have at most half as 
many people as they do today. In another 34 
countries – including China (down 48%) – 
the population is likely to drop by between a 
quarter and a half.

CODE RED FOR GROWTH

Both productivity and population growth 
are slowing. And it follows that growth as 

pick), as the base continues to rise, any 
improvements will be incremental at best. 
Productivity growth is slowly decelerating 
towards zero.

Again, it’s doing all the work you did last year... 
plus something extra on top of that. If you can 
only do as much as last year, efficiency hasn’t 
improved... and there’s no growth. 

THE DEMOGRAPHICS ARE DARK

A rising population is a necessary – but 
not sufficient – ingredient for sustainable 
long-term economic growth. Even an 
economy where everything else is supporting 
productivity – like good policies, solid 
leadership, and sound macroeconomics – will 
in time struggle to grow if its population isn’t 
increasing in size.

The master key of demographic growth is the 
fertility rate, which is the average number of 
children that a woman gives birth to during her 
lifetime. It’s the most important indicator of the 
future size of the working age population... and 
thus, long-term economic growth.

The fertility rate in the U.S. hit a 35-year high 
in 2007, at 2.12 births per woman. But even 
that was only just above the replacement level 
(the number of children required to “replace” 
their parents) fertility rate of 2.1. 

But since then, it has fallen steadily... 
dropping to a record low of 1.64 in 2020. 
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Think of Grandpa’s 
boring old power utility 

shares, which generated 
a comfortable dividend 

(thanks to strong cash 
flow), but the value of the 

underlying assets (and 
the share price) didn’t 

change much. 

well... In the U.S., annual economic output 
grew by 4.7% in the 1960s... slid to 1.9% 
in the ‘00s... and nudged up to 2.3% in the 
‘10s. Globally, it’s been a similar trajectory. 
And despite the slight recovery over the past 
decade, the long-term direction is clear. 

And it’s time to recalibrate our expectations. 
As fund manager and economist Ruchir 
Sharma wrote in his 2020 book, The 10 Rules 
of Successful Nations...

Every class of countries needs to reset 
its economic ambitions at a lower, more 
realistic level. The benchmark definition 
of rapid growth should come down from 
3 percent to between 1 and 2 percent 
for developed countries; from 5 percent 
to between 3 and 4 percent for middle-
income countries such as China; and from 
7 to 5 percent for emerging countries such 
as India.

That’s just a start. Given trends in 
productivity and demographics, zero growth 
is an inevitability. 

TIME FOR A NEW MODEL

The old model, where growth is God, is 
slowly grinding to a halt. And it’s just as well.

Nobel laureate – and former U.S. secretary of 
energy – Steven Chu has described the global 
economy as a “pyramid scheme” in which 
more and more younger workers are required 
to pay the steadily escalating costs of retirees. 
Demographer Joseph Chamie, writing in The 
Hill, has described pressure for population 
growth as “Ponzi demography” that is...

A pyramid scheme that aims to make 
more money for some by adding more 
people through population growth [higher 
fertility and immigration].

The underlying strategy of Ponzi 
demography is straightforward: privatize 
profits and socialize costs incurred from 
increased population growth.

Put into stock terms... as growth approaches 
zero, the global economy will shift from being 
a growth stock to a cash-flow and dividend 
story. That’s a difficult – and if you’re a 
shareholder, costly – process...

Go-go growth stocks post booming increases 
in revenues and (sometimes) earnings. Think 
of Amazon (AMZN) in its earlier days... 
when the company doubled (or more) in size 
every year. As an investor, you buy a growth 
stock because its share price – if everything 
goes according to plan – will triple, quintuple, 
and more as the underlying business keeps 
growing.

In contrast, dividend stocks have steady cash 
flows – and they earn a solid profit – but they 
don’t grow much... Think of Grandpa’s boring 
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But our kids, and their kids, 
are going to live in a very 

different growth – or rather, 
no-growth – world.

environmental degradation, poverty, 
homelessness, extreme socio-economic 
inequalities and human rights abuses.

Many of the greatest pressures that 
humankind faces are, indirectly or directly, 
a function of one key dynamic: More and 
more, and too many, people. Every day, nearly 
a quarter of a million new humans are added 
to the global population. That further strains 
the ever-escalating demand on resources 
– both natural and man-made. Simply by 
treading demographic water, there would be 
more to go around for everyone who’s already 
here on earth. 

Why No Growth Is Good, Reason No. 2:  
A HEALTHIER MOTHER EARTH

In late 2019, a group of 11,500 scientists 
co-signed a paper in the research journal 
BioScience declaring a “climate emergency.” 
One of the measures they proposed to address 
it was a re-think of economic growth...

Our goals need to shift from GDP growth 
and the pursuit of affluence toward 
sustaining ecosystems and improving 
human well-being by prioritizing basic 
needs and reducing inequality.

old power utility shares, which generated a 
comfortable dividend (thanks to strong cash 
flow), but the value of the underlying assets 
(and the share price) didn’t change much.  

For the global economy, this shift – from 
growth to cash flow, framed in stock terms – 
isn’t going to happen next year... or maybe even 
this decade. Demographics move at a pace that 
make a tortoise seem like the hare. But our 
kids, and their kids, are going to live in a very 
different growth – or rather, no-growth – world.

And though it’s difficult to conceive of now – 
in our growth-worship day and age – that will 
actually be a good thing... 

Why No Growth Is Good, Reason No. 1:  
MORE TO GO AROUND

As demographer Chamie explained, slower – 
or no – population growth... 

... will make it far easier to address 
problems such as climate change, 
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Another step they proposed was to stabilize, 
and eventually reduce, the world’s population. 
That’s because having one fewer child, 
according to research from 2017, each year 
saves 58.6 tons of carbon dioxide-equivalent 
from being created. That’s 25 times more 
than the carbon dioxide created by a car 
every year... and 293 times more than what’s 
saved by recycling. And, not surprisingly, 
children born in less-developed countries 
are responsible for a tiny fraction of what’s 
generated by developed-world kids.

Why No Growth Is Good, Reason No. 3:  
THE ‘FORGOTTEN CONTINENT’ 

EMERGES

In terms of positive working-age 
demographics, Africa is about where much 
of Asia was around 1970 – just before the 
massive Asian Tiger boom that fueled the 
growth of what’s today the most economically 
vibrant region in the world.

And more broadly, one of the very few 
demographic bright spots in the world is 
Sub-Saharan Africa. The region’s population 
is expected to triple by 2100 – to more than 
3 billion. That would be slightly more than 

one-third of total global population at that 
point.

For generations, Africa has been an economic 
afterthought on the global stage. If economic 
and demographic growth flattens elsewhere, 
Africa may be one of the few sources of real 
growth. And one result would be billions of 
Africans – finally – enjoying the prosperity 
that’s evaded the continent for so long.

SUBCRIBE TODAY
Make sure you subscribe by clicking here. We’ll send 
you valuable updates and always send an alert when 
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The shift to a no-growth 
world won’t be easy. The 

must-grow mentality 
won’t go easily. But if – 

when – it does, the world, 
and Mother Earth, may 

be better for it.
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“This is a whole new asset class. It is like the 
beginning of the auto industry. Most of the 
car manufacturers that started out failed. But 
those that remained were great successes.”

We still made no headway.

The auto industry produced millions of cars 
and trucks. It made huge profits. Its U.S. 
“headquarters” – Detroit... Motown – was 
once the richest city in America.

But crypto? What is the “asset?” Why is it an 
asset at all?

As far as we can tell, it is like Artificial 
Intelligence – one part new technology and 
nine parts old claptrap.

GRAVE DOUBTS

Which brings us to our point. We offer no 
opinion on the cryptos that claim to be useful 
for things other than money – except that 
we’ve seen no significant examples.

But as to the usefulness of cryptos as money, 
we have grave doubts.

And we were delighted to open the financial 
news this morning and see that our old 
friend, Nassim Taleb, shares them. Business 
Insider elaborates:

Bitcoin is worth zero and there is no 
evidence that blockchain is a useful 
technology, Black Swan author Nassim 
Taleb says.

It came to us recently as we were wondering 
about bitcoin, cryptos, and (a term new to us) 
“microcurrencies.”

The crypto sector has lost about $1.3 trillion 
since the beginning of May. Bitcoin itself has 
been cut in half.

But both colleagues and dear readers insist 
that the crypto class still has value.

“These are not just money substitutes,” said a 
colleague. “There are many microcurrencies 
that make business easier and less costly.”

But when we tried to pin him down on how 
they work, it was slow going.

“You see, they’re based on smart contracts 
that are registered on the blockchain and then 
bypass the middlemen.”

NO BEER

All the foam was there; but where was the beer?

Perhaps we are just slow-witted. But the more 
he explained, the less we understood.

A smart contract, we discovered, is no 
different from a dumb contract. It can be a 
200-page document... or a handshake... with 
as many “if X when Y, then Z” clauses as you 
care to put in.

If there is a dispute, it needs to be resolved. How 
the “smartness” part helps, we don’t know.

“You don’t understand,” an old friend added. 
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In a recent six-page draft paper titled 
“Bitcoin, Currencies, and Bubbles,” Taleb 
laid out four key arguments against the 
cryptocurrency, which he promoted to his 
743,000 Twitter followers.

First, the author said that in spite of the 
hype, bitcoin failed to satisfy the notion of 
“currency without government.” In fact, 
he said, bitcoin proved to not even be a 
currency at all.

“The total failure of bitcoin in becoming a 
currency has been masked by the inflation 
of the currency value, generating (paper) 
profits for large enough a number of 
people to enter the discourse well ahead of 
its utility,” he said.

Taleb’s second criticism said bitcoin can 
neither be a short nor long-term store of 
value. He used the famous juxtaposition 
of gold versus bitcoin – which he said was 
poor comparison – to illustrate his point.

“Gold and other precious metals are 
largely maintenance-free, do not degrade 
over a historical horizon, and do not 
require maintenance to refresh their 
physical properties over time,” he said. 
“Cryptocurrencies require a sustained 
amount of interest in them.”

His final two points argued that bitcoin 
is not a reliable inflation hedge, contrary 
to some analysts’ views, and is not a safe 
haven for investments – whether meant 
to protect against government tyranny or 
other catastrophes.

Nassim reminds us that bitcoin was no 

protection in the panic of last year; it sank 
even more than the stock market.

And when the FBI was recently able to track 
ransomware payments made by Colonial 
Pipeline – reported to be in the region of 
$4.4 billion in bitcoin – it became obvious to 
everyone that the alleged privacy and security 
of bitcoin transactions was more wishful 
thinking than fact.

But the cryptos still have their fans and 
“hodlers” (people determined to hold on 
through thick and thin). Many of them began 
hodling when bitcoin was under $1,000. 
Even after getting cut in half lately, it’s still 
over $30,000 as of this writing.

“See,” begins a crypto enthusiast. “I told you 
they were valuable. That proves it.”

USEFULNESS OF MONEY

That is what triggered yesterday’s wondering.

To make a molehill out of a mountain, what 
we notice is that the more a currency goes up 
(or down) in price, the less valuable it becomes.

Money – or anything that purports to be 
money – is not valuable in itself. You can’t eat 
it. It’s generally not much to look at. You can’t 
wear it or use it for transportation.

A dollar may be used 
to start a fire. A funny 

bunny crypto coin can 
be an amusing joke. A 

gold coin can serve as a 
paperweight.
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A dollar may be used to start a fire. A funny 
bunny crypto coin can be an amusing joke. A 
gold coin can serve as a paperweight.

But the only real usefulness of money is as 
money, nothing more.

Money helps us keep track of what other 
things are worth. And if it is to be valuable, it 
must be truthful.

If it gives us a false report, on the other 
hand, it is as dangerous as a double agent in 
wartime, giving out misinformation so that 
we will make a mistake.

A year ago, bitcoin said it was worth about a 
third the cost of a Ford F-150 pickup. Two 
months ago, it said it was worth two of them. 
Now, it says it is worth only one. Which is it?

And here’s the thing: When money can’t 
keep its story straight, it loses its value as an 
informant.

Take bitcoin, ethereum, dogecoin, et al.

People buy them because – they say – they 
are superior forms of money. Then, if they 
go down, they sell them... because they have 
proved to not be superior forms of money, 
after all.

But if they go up, they have proved to be 
untrue and unreliable.

DELIGHTFUL CONFUSION

This puts the thinking speculator, if there 
were any, in an awkward situation.

He has taken a flyer on a new form of money... 

that has proven to be not very useful at all.

And yet, it has gone up in price. And now, 
other buyers are buying... because it is NOT 
a good currency. That is, they are buying 
because they think it is going up in price even 
more.

All of which makes our head spin.

But what a delightful confusion.

If you are buying a crypto, remember... 
Nassim Taleb could be right. It may have no 
value. Zero.

And the more it goes up, the less value it will 
have.
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with potentially profound consequences for 
our densest population centers.

Further adding fuel to this fire are the longer-
term impacts of COVID on the dynamics 
of our workforce. Will 1.6 million people 
ever resume commuting to New York City 
daily? If not, what are the implications for 
suburbs? For the massive, now-underutilized 
Infrastructure for the People movement? For 
the values of real estate, particularly center-
city offices, and the myriad businesses that 
service commuters? And finally, what is the 
financial impact to these already-high-tax-rate 
cities, as wealthy residents leave with their 
laptops and iPads, creating virtual offices 
wherever they want?

Whether pursuing a less divisive society, a 
lifestyle change (surf ’s up!), or less expensive 
tax regimes, the impact to these cities will be 
increasingly large budget holes and financial 
burdens on those remaining.

The Trillion-Dollar Question

In the financial ecosystem, deeply troubling 
trends and conditions have worsened 
substantially... U.S. government debt, home of 
the global reserve currency, was unalterable 
and unsustainable even before COVID.

COVID-19 will be a catalyst for many 
paradigm shifts that affect the evolution of 
our societal and financial ecosystems. But, 
while it will act as the catalyst, many of these 
trends were well underway...

On the political front for most democratic 
developed countries, the environment was 
becoming more fractured and divisive with 
the impact of populist parties on both sides, 
driving increasingly challenging dialogues 
and sharply escalating tensions, stretching in 
some cases to social unrest. COVID proved 
an accelerant for this shifting dialogue due 
to the regressive way that the pandemic has 
impacted our culture.

Poor and uneducated populations have 
been far more susceptible to the virus than 
the wealthy and educated. The knowledge 
economy has seamlessly flowed to a digital and 
remote new reality. On the other hand, the 
old-fashioned industrial and service economies 
struggled with ongoing disruption, adding 
pressure to an already-unstable dynamic.

Voices on both sides become more strident, 
and positions harden. Large cities are serving 
as the battleground for these debates. Populist 
politics calling for higher taxes on the rich to 
pay for increasing social largesse are on the 
rise – exacerbating an existing tricky situation 

As the impact of COVID-19 starts to move from the forefront of the 
global agenda to a hopefully permanent place in the rearview mirror, 
I find myself considering the question – what next? How has this 

humanitarian crisis challenged and changed our political, economic, societal, 
and technological worlds, and what are the implications for all of us as we look 
to the future?
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The one blessing before was that the timeline 
of impending doom was down the road by 
10 to 20 years. Looking at these dynamics 
today with an additional $5.4 trillion of 
stimulus already committed (spent) while 
infrastructure plans with a likely $1 trillion 
to $3 trillion price tag are on the horizon 
expedites the day of reckoning.

U.S. debt could reach $30 trillion by the 
end of this decade, with deficits climbing as 
underfunded Medicare and Social Security 
programs run out of money. Debt-financing 
is tricky, with Treasury auctions becoming 
more and more problematic to fill.

In the last 20 years, we have gone from 
financing $6 trillion to $21 trillion. Over 
the next decade, this will grow to more than 
$30 trillion. What are the implications 
of the crowding out of private capital 
formation which fuels growth? What are the 
consequences for U.S. GDP as government 
deficit spending becomes an increasingly 
large share of the pie? And when will 
markets react by not meeting our funding 
needs, leading to a failed Treasury auction 
with profound repercussions?

The Federal Reserve Bank balance sheet 
is now over $8 trillion. Can it grow to 
$20 trillion? Maybe, but out past that is 
anyone’s guess...

The difference between developed- 
and emerging-market central banks 
is confidence. But until 1971, that 
confidence in the U.S. came via gold 
and, subsequently, by growing GDP 
and sustainable debt levels.

When that asset-backed confidence 
disappears, it’s historically ugly... 

France in the late 1700s, Germany in the 
1920s, Argentina and Brazil in the 1980s. The 
difference between those periods in history 
and today is that those economic disasters 
were largely self-contained. Today, the entire 
global economy is dependent on the U.S. 
economy and dollar, and disruption there will 
have broad material shockwaves.

The post-COVID reality is that we will likely 
face this economic reckoning inside of a 
decade.

We Live and Die by Tech
Societal challenges have been increasing 
for much of the past 20 years. Technology 
and digitization put increased pressure on 
developed-country job markets, particularly 
those in the modest wage category. 
Globalization looked better on paper (or 
screens) than the reality for economies 
with robust middle classes, as they were 
now competing with populations battling 
starvation.

Divisiveness around societal equity continues 
to grow as politicians seek to fix centuries of 
inequity (racial, economic, ethnic, gender, 
LGBT, and otherwise) in the next political 
term, placing incredible pressure on existing 
societal structures. Our political discourse, 
already on the edge pre-pandemic, is 
increasingly strident, with probabilities for 
unsustainable and divisive outcomes growing 
by the week.

Technology was changing the path forward 
for society at an as-yet-unseen pace, but the 
pandemic has sent this pace to warp-speed. 
Digital work environments and interactions 
have permanently changed societal structures, 
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three years ago, as we work our way through 
post-COVID budget and fiscal realities, and 
the Fed confronts declining confidence. The 
potential for divisive political and societal 
outcomes continues to grow with hard-to-
model impacts on national and regional 
economies and businesses.

As we look to the future, the one certainty is 
that results will become increasingly volatile 
and unpredictable as we work our way 
through the biggest challenges for societal 
and economic ecosystems since the Great 
Depression. There are no easy answers and 
increasingly few sustainable paths.

The good news is that the world is awash in 
cash and liquidity.

There are over $6 trillion in deposits at banks, 
more than three times normal levels. Money 
market accounts are in a similar situation. 
Investment returns are hard to come by. 
Bond yields are low and declining for short 
maturities, with inflation concerns steepening 
the yield curve.

Equity markets are fully valued by any 
historic measure, yet remarkably resilient, 
as the liquidity on the sidelines appears 
to provide a limit to any real downside, at 
least for now. Residential real estate markets 
continue to strengthen, and the U.S. 
consumer, the bulwark of the global economy, 
continues to spend.

At least for the next few years, it seems that 
people will ignore the ever-growing storms on 
the horizon and party like it is the Roaring 
Twenties. I mean, what’s the worst that could 
happen?

with work environments going from office 
to hybrid or remote. Banking transactions 
and other business models, already on 
transformation glide paths to a digital future, 
have transformed overnight...

As we look to the future, the 
one certainty is that results 

will become increasingly 
volatile and unpredictable 

as we work our way through 
the biggest challenges 

for societal and economic 
ecosystems since the Great 

Depression. There are no easy 
answers and increasingly few 

sustainable paths.

. How many times post-COVID have you 
gone to your favorite lunchtime restaurant 
looking to place an order, with no lines, and 
waited for 10 minutes as they filled web 
orders? Worse yet, you’ve been told that 
you must order online. Banking, shopping, 
reading, and music are now fully digital. 
Coming soon to a theater near you? Yes, your 
living room – or hand. Digital health care 
and diagnostics, insurance underwriting, all 
streaming in the ether now.

What Future?
What does all of this mean for CRO X as 
we look to the future? The distribution of 
potential future outcomes has become more 
unpredictable with the chances for extreme 
outcomes growing exponentially.

Today the chances of meaningful inflation or 
deflation are materially higher than they were 
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By Buck Sexton

To mobilize the Democrats into the streets 
during a nationwide pandemic lockdown, the 
institutional Left, woke corporations, and the 
hysterical media embraced the cynical lie that 
police in America are systemically racist and 
murder unarmed black men routinely and 
without consequence.

In the short term, this was effective politics... 
Months of Democrat riots in the summer of 
2020 galvanized the most radical elements of 
the political Left and put them in a position to 
dictate the narrative to the more mainstream 
elements of their party. The chaos they created 

For such a slogan to become the mainstream 
rallying cry of Left-wing community 
organizers and media elites during a stunning 
rise in murders and homicides nationwide 
would seem unfathomable... But that is 
exactly what happened last year.

When the Black Lives Matter (“BLM”) 
movement rose in June of 2020 in the 
aftermath of George Floyd’s death in 
Minneapolis, Democrats saw it as an 
opportunity. America was already reeling from 
COVID-19, and there was a tremendous 
national anxiety to exploit.

It would be hard to think of an idea more manifestly idiotic than “defund the police.” 

 CLICK HERE 
TO READ THE WEB VERSION
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To mobilize the Democrats 
into the streets during 

a nationwide pandemic 
lockdown, the institutional 

Left, woke corporations, 
and the hysterical media 
embraced the cynical lie 

that police in America are 
systemically racist and 
murder unarmed black 

men routinely and without 
consequence.

But things have changed a lot in the past 
six months... We’re halfway through 2021, 
and Democrats are recognizing (hopefully 
too late) that the defund-police movement 
within their ranks has become an enormous 
political liability. One big tip-off that they 
are concerned is in their almost comical, 
Soviet-style rewriting of recent history on the 
subject.

A perfect example comes from White House 
Press Secretary Jen Psaki, who recently 
said in response to a question from a Fox 
News reporter who was probing the Biden 
administration’s position on defunding police:

Well, first, let me just note that the 
president ran and won the most votes of 
any candidate in history on a platform 
of boosting funding for law enforcement 
after Republicans spent decades trying to 
cut the COPS program.

Oh, really? Biden won the White House as 
a big advocate for increasing police funding? 
This would come as a shock to anyone who 
had paid even passing attention to politics in 
the U.S. over the past 12 months.

Back in the world of facts and reality, here’s 
a reminder of the kind of statements then-
candidate Joe Biden was making about 
law enforcement when it was politically 
advantageous to undermine them...

During a speech on June 2, 2020, where 
Biden rolled out his absurd (but, sadly, 
effective) “America’s healing grandpa” routine, 
here’s what he said about police nationwide:

A down payment on what is long overdue 
should come now. Immediately.

made the Trump White House look ineffective 
on one of the then-president’s signature issues: 
law and order (though he did tweet “LAW 
AND ORDER” in all caps many times).

The Democrats eked out a win with Joe 
Biden, and to many it seemed the election 
was a referendum on COVID response and 
lawlessness in the streets.

Just how extreme was this anti-police 
movement? For anyone wondering whether 
some of the Left actually wanted to get rid of 
police entirely, there was an op-ed published 
in June of 2020 in the New York Times with 
the helpful title “Yes, We Mean Literally 
Abolish the Police.” The piece contained such 
memorable lines as “There is not a single era 
in United States history in which the police 
were not a force of violence against black 
people.”

Among so-called police reform activists on 
the Left, this delusional framing of police in 
America was fashionable in the second half of 
2020 and mandated for anyone seeking to be 
“woke.”
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Now that the political 
winds have shifted, 

Democrats are rapidly 
trying to spin a narrative 

where they don’t look 
like their party has 

I call on Congress to act this month on 
measures that would be a first step in this 
direction. Starting with real police reform.

Congressman Jeffries has a bill to outlaw 
choke holds. Congress should put it on 
President Trump’s desk in the next few 
days.

There are other measures: to stop 
transferring weapons of war to police 
forces, to improve oversight and 
accountability, to create a model use of 
force standard – that also should be made 
law this month.

Of course, there was no real effort at police 
reform... That was just cover from top-level 
Democrats like Biden so they could pander to the 
anti-cop elements within the Democrat party.

Now that the political winds have shifted, 
Democrats are rapidly trying to spin a 
narrative where they don’t look like their 
party has dabbled in pro-criminal lunacy for a 
whole year with disastrous consequences.

This newfound pro-police narrative for 
Democrats is so disingenuous, it has become 
fodder for Right-wing mockery. Senator Ted 
Cruz of Texas summed up the Democrats’ 
absurd about-face well enough when he said 
on Fox News late last month:

For them to come out and claim that 
it’s Republicans who want to defund the 
police, that’s like an arsonist showing up 
at the fire and blaming the firemen. That’s 
like the Chinese blaming the Americans 
for the Wuhan virus. That’s like OJ 
[Simpson] saying he’s gonna help find the 
real killer.

A quick look at the data shows why 
Democrats are so rapidly moving away 
from “defund the police.” Polling has been 
consistent in 2021 that only about 20% of 
the American people support the concept in 
theory.

Overwhelmingly, those who believe in 
actual “defunding” or even abolition of 
police (a fringe but growing movement on 
the Left) are well-off white liberals who live 
in safe neighborhoods. They gladly signal 
their virtue while low-income minorities 
disproportionately suffer the consequences of 
“defund” put into action.

Cities like New York, Minneapolis, Austin, 
Los Angeles, Baltimore, San Francisco, 
Philadelphia, and Atlanta either began the 
process of defunding in 2020 or actually 
made major budget cuts to their police 
forces. Some have tried to reallocate some 
portion of funds to social workers or “violence 
interruption” programs, while others have 
merely cut the police without any plan at all 
(realistic or not) to supplement public safety.

The results have been predictably awful... 
In 2020, the U.S. went through the worst 
12-month increase in homicides and 
shootings in two decades. There were many 
major American cities that saw 30% or more 
increases in the murder rate. Six months into 
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While some on the Left may 
be chastened as a result of 

the backlash against defund 
the police, true believers in 

prominent positions remain, 
particularly at the local level.

moderate Democrats to pivot toward a more 
police-friendly posture. That’s certainly part 
of their messaging strategy right now...

But the problem of crime rising in major 
cities isn’t something that can be easily turned 
around. The staggering increase in homicides 
and shootings nationwide in 2020 and its 
continuation in large part into 2021 means 
the public’s mind will be focused on this issue 
for months to come.

While some on the Left may be chastened 
as a result of the backlash against defund the 
police, true believers in prominent positions 
remain, particularly at the local level.

There are Left-wing district attorneys in places 
like Philadelphia and San Francisco who 
simply don’t care how awful the situation in 
their cities becomes – as long as they remain 
welcome guests on MSNBC and receive 
positive coverage in the Washington Post.

Some of the most radical, destructive public 
officials in America run the largest urban 
prosecutors’ offices. Larry Krasner, the Soros-
approved district attorney of Philadelphia, 
thinks that the best way to ensure justice in 
his city is to stop enforcing a whole host of 
crimes entirely. The absurd Marxist in charge 
of prosecuting criminal acts in San Francisco, 
Chesa Boudin, decided that many crimes 
would no longer be punished on his watch as 
well.

Unsurprisingly, both cities have seen 
substantial increases in crime. The same is 
true in Chicago, where the shockingly inept 
Mayor Lori Lightfoot has resorted to saying 
recently that 99% of her critics are motivated 

2021, the level of shootings and murders is 
already outpacing the record year before it. 
Philadelphia is on track to end up with the 
most violent year in its history.

Initially, the “defund the police” Democrats 
tried to downplay these horrific statistics... 
When that didn’t work, they tried to blame 
the pandemic for causing more violent 
crimes (which never made sense – lockdowns 
result in less human interaction, and other 
countries have seen substantial violent-crime 
reductions). Then they turned to their allies in 
the media to spin a narrative about the wave 
of gun-buying as the real cause of the violence 
surge.

To those who prefer to live in reality and deal 
with facts... This is the direct result of “defund 
the police.” The only thing the Democrats can 
do now is slowly walk back their most insane 
positions on law enforcement from a year 
ago. With no small amount of assistance from 
the deeply dishonest media, their plan is to 
change the subject.

Democrats will hope that enough swing 
voters forget their pandering to BLM in 2020 
that led to such terrible crime spikes in cities 
nationwide.

Of course, there’s still plenty of time for the 
Biden White House and a contingent of 
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While the day of reckoning 
with voters in the mid-terms 
may feel far off, it will come 
soon enough. And making 
dozens of American cities 

much more dangerous is a 
record that may stay with 
the Democrats for a long 

time beyond it... We can all 
blame the Left for that.

by sexism and racism. Meanwhile, more than 
100 people were shot in Chicago over the 
Fourth of July weekend – clear proof to any 
rational person that America’s third-largest 
city has a violence rate per capita that is 
completely unacceptable. To Democrats like 
Lightfoot, however, the first priority is always 
to give another speech about “social justice.”

At the congressional level, there has been 
a downturn in the rhetoric of the so-called 
“Squad” members when it comes to police 
issues, but no real change in the policies 
they pursue. Alexandria Ocasio-Cortez, a 
woman generally immune to embarrassment 
for saying stupid things, received widespread 
ridicule for comments she made that the 
national crime wave is “hysteria.”

Other members of the Squad, like 
Congresswoman Ayanna Pressley, are still 
pushing for defunding police in the school 
system. The Counseling Not Criminalization 
in Schools Act would eliminate all federal 
funding for police in schools nationwide.

Remarkably, when Leftists like Pressley aren’t 
attempting to use the latest school shooting 
to abrogate law-abiding gun owners’ Second 
Amendment rights, they’re attempting to 
make schools even less safe for the children 
who attend them.

President Biden will do his best to have it 
both ways in all of this... He will continue 
to push the narrative that the Biden 
administration is supportive of police, but he 
will do all he can to avoid alienating his far-
Left base.

What may start to become problematic 

for him is that as president, it’s highly 
noticeable that he never calls out the idiocy 
of the “defund” Left or tells his own party 
to repudiate it. He will mutter the required 
boilerplate on law-enforcement issues, while 
Leftist loons will continue to talk about 
“reimagining police.” They just won’t have 
the entire Democrat party taking orders from 
them as they did in the summer of 2020.

The plan appears to be for Biden to say one 
thing, the radical Left to say another, and the 
corporate media to try to sell this dissonance 
to the public.

While the day of reckoning with voters in the 
mid-terms may feel far off, it will come soon 
enough. And making dozens of American 
cities much more dangerous is a record that 
may stay with the Democrats for a long time 
beyond it... We can all blame the Left for 
that.
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By Andrew Amundson

DUNCE OF THE MONTH

Happy 245th, America. What did we get you 
for your birthday?

Well, everyone’s (least) favorite Amazon 
founder is primed to go all Life on Mars (or 
as my daughter calls him, “Jeffery Bagels”), 
America’s formerly favorite TV dad – the 
pudding-poppin’, handsy octogenarian – is 
inexplicably free and we can count nearly 200 
Americans shot over July 4th weekend (as 
fireworks take too much patience?).

But in reality, these cases of indulgence and 
idiocy only directly affect a fraction of the 
populace. Meanwhile, there’s one heaving 
economic golem lurking behind the stage, 
pulling our Chinese-made purse strings as 
our financial fates hang in precarious balance. 
And its gross negligence and denial could 
spell doom for all Americans.

PUT THE  
FED TO BED

I’m speaking, naturally, of the Federal 
Reserve.

The world of money is forever shrouded in 
fancy language, so much so that us simple-
minded laymen are often too eye-bleedingly 
bored to begin to grasp it. Instead of breaking 
through the density of the jargon, we should 
be grateful to have any currency.

Akin to the high priests of centuries ago, the 
world’s financial wizards of today have the 
same sales pitch to the public that the clergy 
hocked: You don’t understand this shit. Only 
we’re literate enough to interpret the good word 
(or the CPI report).

And just as medieval Europeans requested 
indulgences (loans) and begged for forgiveness 
(debt) from the Vatican, we’re meant to 
believe that only bankers and economists 

D
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can manage the fickle flame that is the 
Prometheus’ fire we call money.

But anyone can read the Bible. Or take an 
econ class. God, like money, is an elaborate 
fiction meant to keep us in our place while 
striving to work toward something or serve 
someone. And both mind a ledger, keeping 
track of dollars and souls as humanity hums 
along.

And now, the gods of the Fed are convincing 
us Americans that they know what’s best for 
us with an economic landscape bordering on 
Apocalypse Now.

Pent-up demand is scorching a summer-
spending surge. Oil may reach $100 a barrel 
by the fall. Bitcoin’s seeming inevitability but 
constant volatility and the proliferation of 
meme stocks muddy the markets.

Meanwhile, our stimulus-injected economy 
has national debt eclipsing our GDP, while 
rising inflation and low interest rates warn of 
a potential crash by the end of 2021.

But let’s go back.

JEKYLL AND HYDE

The conception of the Fed transpired in 1910 
at the not-at-all-ominously-named Jekyll 
Island Club, a posh coastal Georgia resort. 
Who was in the room? Attendees included 
representatives for JPMorgan, Nelson 
Rockefeller’s grandfather, and economic 
luminaries of the time. The Internet would 
dub this an Illuminati meeting now – if 
you can imagine Warren Buffett, Mark 

Zuckerberg, and Elon Musk all hopping 
on a call using the new video-chat platform 
Lucifer’s Plaything.

These early-20th-century oligarchs convened 
in secrecy in the wake of the Panic of 1907 
(it seems we’re always having these). They 
dreamt up a national central bank, imagining 
a beast that controlled the U.S.’s money 
and credit supply while offering a smash-
in-case-of-emergency Hail Mary option for 
overleveraged, at-risk financial institutions.

Now, in a Schoolhouse Rock sort of way, 
think of the Treasury as America’s accountant 
– making the Fed our national money 
manager (or investor). When they leverage 
national debt, it’s an expensive way of saying, 
“Yes, you can borrow that, Beijing.”

But the Founders made no mention of 
a Federal Reserve. It’s a relatively recent 
invention, born out of crisis-induced 
reactionary measures. And the Fed always 
monopolizes the headlines when America’s 
financially hemorrhaging, be it with its big-
bank bailout of 2008 or its post-pandemic 
printing press now.

Fed officials had one pandemic chorus 
throughout the COVID economic dip 
(unlike the CDC’s back-and-forth). The 
Federal Reserve ensured full-on-liquidity-
injecting mode until the health calamity 
passed us. Waiting until the crisis curdled into 
our collective traumatized consciousness, lost 
but not forgotten.

Low interest rates. Stimulus checks for 
everyone. $120 billion in monthly bond-
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just that – cyclical.

From the Great Panic of 1907 to the 
financial crisis of 2008 to the clusterfuck we 
find ourselves in now, we have an uncanny 
capacity to be awestruck every time this 
happens.

And yet it happens, every time. Nearly every 
American decade is marked by a recession. 
While every boom needs a bust and every 
life a death, we should stop referring to the 
inevitable as an emergency and call it for what 
it is: nature.

A proper libertarian believes that free markets 
are capable of self-correction in times like 
this. They’d scoff at the mere existence of the 
Fed: a private-public bastard stepchild who 
wields all the monetary power of Oz. They’d 
roll their eyes at this obscene centralization of 
banking still around a century later, noting 
that if bitcoin is any indicator, money is 
moving toward being further decentralized, 
put in Americans’ hands without the unholy 
gatekeepers in the way.

Distilled to tweet length, the Fed is an 
unsightly marriage of power-drunk bankers 
and politicians (with a winking academic’s 
approval) designed to enrich their self-serving 
interests.

If we have to serve someone or something, 
let it be ourselves. And while money may be 
fiction (it’s real enough), it’s time this country 
writes another narrative.

buying. America’s finances were on fire. So, 
the Fed broke the glass, pulled the alarm, and 
flooded the market with capital.

But now, as we’re in this post-COVID age, 
central bankers seem lost in the discord 
of disagreement about how to move 
forward. There’s increasing division in 
the Fed regarding its response to the self-
induced wounds of soaring asset values and 
commodity prices.

The Federal Reserve operates under the 
dual mandate of dampening inflation and 
minimizing unemployment. By its own litmus 
test, it’s failing. And worse, it’s in denial.

Fed Chair Jerome Powell tacitly acknowledges 
that inflation is now a possibility. It’s also 
possible for me to be a congressman, but as 
the Facebook trolls will remind me, that ain’t 
happening.

Powell’s trying to hush an understandably 
panicked America in the backseat, like a 
booze-soaked dad on a bender, swerving the 
puke-green wood-paneled station wagon on 
Route 66, careening off the Grand Canyon 
while slurring to his kids that Disneyland’s 
coming up soon. Are we there yet?

BANK ON IT:  
RESERVING A PLACE IN HELL

Whether the Fed pulls its emergency support 
too early or too late for our economy is a 
moot point.

The economic pain is coming – it’s just a 
matter of when and how much. But this is 
always the case. The life cycles of money are 
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Everywhere, people trash capitalism. 

But what they think they know about 
capitalism is usually wrong.

“No one ever makes a billion dollars,” complains 
Rep. Alexandria Ocasio-Cortez. “You take a 
billion dollars.” In other words, capitalists get 
rich by taking money from others.

That’s nonsense, and Myth No. 1.

People believe that myth if they think that 
when one person wins, someone else must 

lose. It’s natural to believe that if you think 
there is a finite amount of money in the 
world. But there isn’t.

Free markets increase total wealth. 
Competition encourages entrepreneurs to find 
new ways to release more value from both 
people and resources.

Because capitalism is voluntary and 
consumers have choices, the only way 
capitalists can get rich is to offer us something 
that we believe is better than we had before.

https://americanconsequences.com/john-stossel-capitalism-makes-us-better-off/
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CAPITALISM MAKES US BETTER OFF

Because capitalism is 
voluntary and consumers 

have choices, the only way 
capitalists can get rich is to 
offer us something that we 

believe is better than we 
had before.

cutting prices or improving products or both.

As Mitchell puts it, “I’m not giving Jeff Bezos 
any money unless he’s selling me something 
that I value more than that money.”

Even if they don’t – even if they run out of 
ideas – their wealth is useful.

One reader called me “a complete moron” for 
saying that. He argues that “more money in 
the richest hands means money sitting in the 
bank doing nothing.”

But that’s an ignorant view of banks. Because 
banks loan that money out, they enable other 
people to buy homes, start new businesses 
and get educated.

Still, I hear that “the rich are getting richer, 
while the poor get poorer!”

That’s Myth No. 2. Yes, the rich got lots 
richer, but the poor and middle class got 
richer, too.

“The economic pie grows,” says Mitchell. “We 
are much richer than our grandparents, and 
our grandparents were much richer than their 
grandparents.”

For thousands of years, the world had 
almost no wealth creation. Only when some 
countries tried capitalism did GDP grow.

Capitalists helped everyone, including the 
poor.

The media suggest that today’s wealth 
gap proves that’s no longer true. But they 
are wrong. Capitalism’s gradual progress 
continues. Census Bureau data shows that the 
average family today is almost a third richer 
than 40 years ago (yes, adjusted for inflation).

That creates new wealth.

Steve Jobs became a billionaire. But by 
creating Apple, he gave us more: millions 
of jobs and billions of dollars added to our 
economy.

Research shows that entrepreneurs only keep 
2.2% of the additional wealth they generate. 
“In other words, the rest of us captured 
almost 98% of the benefits,” says economist 
Dan Mitchell of the Center for Freedom and 
Prosperity.

“I hope that we get 100 new super 
billionaires,” he adds, “Because that means 
100 new people have figured out ways to 
make the rest of our lives better off.”

But former Labor Secretary Robert Reich says 
we should “abolish billionaires.” He wants 
some form of wealth tax to hold their wealth 
down. “Entrepreneurs like Jeff Bezos would 
be just as motivated by $100 million or even 
$50 million,” Reich claims.

But Mitchell points out that if their income is 
limited, “Maybe they just take it easy ... retire 
... sail a yacht around the world ... consuming 
instead of saving and producing.”

I want them saving and producing! 
Billionaires have shown that they’re good at 
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The media suggest 
that today’s wealth gap 
proves that’s no longer 

true. But they are wrong. 
Capitalism’s gradual 
progress continues. 

The media also say, “The middle class is in 
decline.”

It’s true, Mitchell points out. “It’s shrinking 
because more people move into upper-income 
quintiles! The rich get richer in a capitalist 
society. But guess what? The rest of us get 
richer as well.”

Myth No. 4: Capitalism creates unsafe 
workspaces.

“Greedy capitalists” will risk workers’ lives to 
increase production if government, through 
agencies such as the Occupational Safety and 
Health Administration, or OSHA, doesn’t 
stop that.

It’s logical to assume that government 
regulation saves lives. Workplace deaths 
dropped after the OSHA was created. 
Government officials like showing a graph of 
the decline.

But if you bother to also look at data from 
before the OSHA’s creation, you see that 
deaths fell at the same rate before regulation 
began! Why?

“As we become richer, we become safer,” says 
Dan Mitchell of the Center for Freedom and 
Prosperity.

Wealth created by capitalism lets us afford 
safety devices and build machines to do 
dangerous work. The OSHA is like someone 
jumping in front of a parade and claiming he 
led the parade.

“We need more capitalism because when 
people get rich, they can afford more safety!” 
adds Mitchell.

Myth No. 5: “Unfettered” capitalism 
created evil “robber barons” who got rich by 
“exploiting” workers and consumers.

It’s true that more than 100 years ago, a few 
entrepreneurs, such as John D. Rockefeller, 
amassed a huge amount of wealth.

But Rockefeller was neither robber nor baron. 
He was not born rich, and he didn’t rob. He 
got rich by offering consumers better deals.

Rockefeller developed ways to deliver oil for 
less. He won customers by lowering the price 
of kerosene from 26 cents per gallon to about 
6 cents.

For the first time, average people could afford 
fuel for lanterns so they could read after dark. 
Rockefeller may have even “saved the whales” 
by making oil so cheap that killing whales to 
get whale oil was no longer practical.

His competitors hated him for cutting prices. 
It was they who convinced the gullible media 
to call Rockefeller and other entrepreneurs 
“robber barons.”

Cornelius Vanderbilt was also born poor. At 
age 11, he quit school to work on boats.

Then he invented ways to make travel 
cheaper. He cut the New York-Hartford fare 
from $5 to $1.
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Capitalism has continually 
generated more jobs. 

When America began, 
90% of workers worked on 
farms. Now fewer than 2% 
do. And there are millions 

more of us.

But again and again, experts predicted that 
employment was about to decline – and again 
and again, they’ve been wrong.

Some people do lose jobs. Capitalism 
promotes creative destruction.

It’s terrible for the fired employee.

But it’s good for most everyone else. It’s what 
allows for innovation.

Mitchell points out, “The computer destroyed 
the typewriter builder’s job, electricity took 
candlemakers’ jobs,” but those jobs were soon 
replaced with better ones.

Capitalism has continually generated more 
jobs. When America began, 90% of workers 
worked on farms. Now fewer than 2% do. 
And there are millions more of us.

“As long as our economy has the dynamism 
that free markets allow,” says Mitchell, “we’re 
going to see more job creation and higher 
income levels. That’s what makes the children 
and grandchildren of typewriter makers so 
much better off. No other system anywhere in 
the world has ever come close to capitalism’s 
ability to generate mass prosperity.”

Because of capitalists like them, Mitchell 
points out, “We went from agricultural 
poverty to a country characterized by middle-
class prosperity.”

Still, I’m told that even if capitalism brings us 
cheaper or better products, it just isn’t “good 
for us.”

That’s Myth No. 6.

Of course, capitalism can breed nasty 
materialism. Fox News’ Tucker Carlson 
sneers, “Does anybody believe cheaper 
iPhones or more Amazon deliveries of plastic 
garbage from China will make us happy?”

Mitchell responds, “We’re not buying iPhones 
and plastic garbage unless we think it’s better 
for us than the dollars that we have!”

That’s a very important point. No capitalist 
gets our money unless we voluntarily choose 
to exchange it for whatever he’s selling. As 
Mitchell puts it, “Capitalism is the only 
system that gives people the liberty to make 
their own choices.”

Myth No. 7: Capitalism’s pursuit of profit 
drives businesses to create robots that will 
eventually take away most everyone’s job.

It could happen. Artificial intelligence is 
powerful. Maybe this time is different.

CAPITALISM MAKES US BETTER OFF

John Stossel is author of Give Me a 
Break: How I Exposed Hucksters, Cheats, 
and Scam Artists and Became the 
Scourge of the Liberal Media.  
© Creators.

https://www.creators.com/
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The $4 Stock  
Capitalizing on  

Tesla’s Big Problem

Elon Musk and Tesla still have 
one BIG PROBLEM that could 
derail the whole electric-vehicle 
market.

No, it’s not lithium.

It’s another resource that’s even 
more critical for electric vehicles...

In fact, every single Tesla Model 3 
needs approximately 121lbs of it... 
about 5 to 6 times more than the 
amount needed for gas-powered 
cars.

And there’s one tiny stock that 
I identified during my research 

that is uniquely set to benefit 
from this new growing demand 
more than most...

It’s virtually unknown and trading 
for less than $4 today.

I explain everything you need to 
know about this $4 stock right 
here.

ADVERTORIAL 
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THE REVOLUTIONARY VACCINE HAS LEVELED THE 
PLAYING FIELD IN OUR FIGHT AGAINST COVID-19
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By Dave Lashmet

6 MONTHS 
LATER

 CLICK HERE 
TO READ THE WEB VERSION

https://americanconsequences.com/dave-lashmet-covid-vaccine-6-months-later/
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has any other country. Vaccines are the only 
way. In the real world, they are about 99% 
effective. Breakthrough infections that lead to 
hospitalization are very rare.

The original pivotal trials showed the two 
RNA vaccines were around 94% effective, 
plus or minus 4%. In other words, these 
vaccines could be 90%, 92%, 94%, 96%, 
or 98% effective. But there’s another 
positive effect beyond preventing infection – 
protection from the worst symptoms.

Now, we’re seeing the real-world data for 
COVID-19 vaccines...

So, I am going to show you two 
“observational” trials. They aren’t quite as 
controlled as formal in-hospital trials, but 
that’s the point: They show us what really goes 
on “in the wild.”

For example, Cleveland Clinic took the raw 
number of its hospital employees (around 
52,000 people) and excluded folks who already 
had COVID-19 (around 5,000 people), so 
47,000 health care workers were followed.

Of these roughly 47,000 people, only seven 
had taken part in the clinical trials for the 
vaccines. Virtually everyone was unprotected. 
But 70 days after vaccines started, half of 
Cleveland’s staff got the COVID-19 vaccines.

COVID VACCINE 6 MONTHS LATER 

COVID-19 vaccines are 
now being rolled out by 
the hundreds of millions 

of units. Globally, we 
could see at least 5 billion 

people treated with two 
doses before we eradicate 

the virus.

Already, these two vaccines have profoundly 
improved national and world health...

COVID-19 vaccines are now being rolled out 
by the hundreds of millions of units. Globally, 
we could see at least 5 billion people treated 
with two doses before we eradicate the virus.

Put simply, COVID-19 is a killer airborne 
infection. One in 20 people who get this 
virus is hospitalized, and roughly half of those 
who are hospitalized will die. Granted, not 
everyone is equal. The sickest victims tend 
to be older and heavier. But that’s a bigger 
problem than you think...

See, there are 50 million Americans over 65, 
and roughly 100 million American adults 
are overweight. Until we vaccinate every 
American – with a few exceptions – we 
haven’t tamed the COVID-19 pandemic. Nor 

Six months ago, two COVID-19 vaccines won 
emergency-use authorization from the U.S. Food 
and Drug Administration (“FDA”).
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By day 100, almost two-thirds had their shots, 
while the other third refused. Overall, the trial 
lasted 150 days – through May 15, 2021.

Since two-thirds of the people were 
vaccinated by the final one-third of the trial, 
the “person-days at risk” is roughly equal. The 
risk in this case is a COVID-19 infection. 
And “person-days” is how many people are 
exposed to this risk and for how many days 
they face the risk.

So because the time-and-person balanced 
risk is close to the same, here’s what we could 
expect to see if the vaccine did nothing: We 
would see as many infections in one group as 
the other.

But here’s what we saw: From December 
2020 to May 2021, there were 15 COVID-19 
infections in the fully vaccinated group. 
Among the people who refused the vaccine, 
there were 1,344 infections.

The outcomes in a real-world clinical trial 
completely validate the Pfizer (PFE) and 
Moderna (MRNA) trials. These RNA 
vaccines, collectively, are more than 97% 
effective in preventing COVID-19 infections.

We saw 97% prevention of COVID-19 in a 
second real-world trial, too. This was reported 
in the U.S. Centers for Disease Control 
and Prevention’s (“CDC”) “Morbidity and 
Mortality Weekly Report.”

This study came out in early April, so it was 
only a four-month study from December 
2020 to March 2021. Still, it covered eight 
sites spread across the U.S. It also tracked 
health care workers.

The CDC study also included paramedics 
and nursing-home workers – not just 
hospital staff. However, it included fewer 
administrators. Virtually everyone in the 
CDC study had real patient contact.

So it was a different trial group in different 
cities over a different time period than the 
Cleveland Clinic study. But the outcome was 
the same.

Of the 4,000 health workers the CDC 
studied, 75% of these folks accepted the 
vaccine, but it took time to get them all 
vaccinated. So by the end of the study, there 
were 78,000 person-days at risk. There were 
only three infections among these 3,000 
people.

Meanwhile, among the 1,000 unvaccinated 
folks, there were 161 infections. However, 
this reflected more person-days of actual risk 
– specifically, 116,000 person-days.

If you normalize both groups in units of 
“1,000 days at risk,” unvaccinated health care 
workers converted to a positive COVID-19 
test at a rate of 1.38. For vaccinated folks, the 
risk per 1,000 days was 0.04.

In short, this study again showed that 

COVID VACCINE 6 MONTHS LATER 

The outcomes in a 
real-world clinical trial 

completely validate the 
Pfizer (PFE) and Moderna 

(MRNA) trials. These  
RNA vaccines, collectively, 

are more than 97%  
effective in preventing 

COVID-19 infections.
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COVID-19 infection is less severe, there are 
clear survival benefits.

For example, here’s the COVID-19 death 
rate collected by all 50 states, then compiled 
by the CDC. As you can see, the 75-plus age 
group made up 60% of U.S. COVID-19 
deaths before the vaccines rolled out...

But note the change starting in March. 
Advanced senior citizens are now a shrinking 
proportion of U.S. COVID-19 deaths. The 
75-plus group dropped to 50%, then to 40% 
by the start of June.

Not every senior got the vaccine – and some 
seniors got the Johnson & Johnson (JNJ) 
vaccine, which is not as effective as the two-
shot RNA vaccines from Pfizer and Moderna. 
Regardless, the effects are clear...

Throughout the COVID-19 pandemic, 
naysayers have complained that the oldest 

COVID-19 vaccines are 97% 
effective in preventing infections.

There were no deaths in the vaccine 
group. Plus there were only a tiny number 

of infections. So these two “observational 
trials” have their limits. It means we can’t 
use the Cleveland Clinic or CDC trials to 
measure the secondary protection you get 
from vaccines. However, we can use the 
ultimate “bottom filter” – the national death 
rate for COVID-19.

We watched what happened to the oldest 
people in the country when vaccines came 
out. Whether this vaccine went into senior 
citizens or their caregivers or both doesn’t 
matter – either way, it’s still a way to break 
the chain of infection – or to help protect 
you, if you are infected.

It’s because vaccinated people are carrying less 
virus even if they are infected. And if your 

COVID VACCINE 6 MONTHS LATER 
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On top of 97% real-world 
prevention, we’re seeing 

another 50% level of 
protection. In practical 

terms, this makes a 97% 
preventative COVID-19 

vaccine close to 99% 
effective.

always die – just like with the flu. Now, 
the oldest are not dying because of the 
COVID-19 vaccines.

Simply put, we can see 50% protection at 
the national level thanks to vaccines. That’s 
what the drop from 60% of all deaths to 40% 
of all deaths for the 75-plus-year-olds mean. 
These folks are not getting any younger. Plus, 
they get the same medical care that any other 
American gets. So there’s a halo of protection 
now that we didn’t see last year...

In other words, even though there are a few 
breakthrough cases where the vaccine doesn’t 
work, it’s not translating into increased 
deaths.

Instead, it’s the opposite. On top of 97% 
real-world prevention, we’re seeing another 
50% level of protection. In practical terms, 
this makes a 97% preventative COVID-19 
vaccine close to 99% effective.

Globally, millions of people are still dying 
from COVID-19. The U.S. is one of the few 
countries with a surplus of vaccine. So if you 
haven’t yet gotten your shots, please get them. 
They clearly work.

WHAT A  
DIFFERENCE A 
YEAR MAKES...
This time last year, we were in the 
midst of a summer that wasn't... 
And now it's July in the middle of a 
summer that most certainly is.

And that's in large part to this 
country's vaccine creation and 
rollout.

Back in January, we published 
"Yes! You Should Get the COVID-19 
Vaccine… Here's Why," written 
by Stansberry Research's Dave 
Lashmet.  

Today, Dave is sharing a six-month 
follow-up to his vaccine story...

CLICK FOR MORE 
Nearly all COVID deaths in U.S. are 
now among unvaccinated

Nearly every new Covid-19 death 
is now entirely preventable, CDC 
director says.

95% of those who've died from 
COVID-19 in Wisconsin since 
March weren't vaccinated or fully 
vaccinated, officials say.

COVID VACCINE 6 MONTHS LATER 
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In my “Letter From the Editor” this month, 
I present a problem: Kids today don’t believe 
in free markets. Or, anyway, they aren’t pious 
believers. They’re market skeptics, market 
agnostics, even market atheists.

But I don’t present a solution... How do we 
show these kids the “Truth and the Way”?

I don’t present a solution because I don’t 
have one. Asking me to change the economic 
beliefs of youngsters is like asking me to be a 
missionary converting heathens.

I would so be in the cannibals’ pot. Either 
that or I’d wind up joining the fun and 
donating my church organist to the feast. 
I’m a sociable fellow.

But I lack the power of persuasion. Now, 
don’t get me wrong – I’m good at arguing. 
I love to argue. What I’m not any good at 
is convincing... convincing anyone about 
anything. I know this from lifelong experience 
with my wife, children, dogs, employers, etc. 
We all get along fine – but that doesn’t mean 
they think I’m right about anything.

So you’ve got a kid. And this kid – for the 
good of the nation and for his/her/they’s 
material well-being – needs to get religion 
about the free market...

Don’t call on me. I’d come over and cut loose 
with some wisecracking rant that would 
just push your youngster to the left of Che 

By P.J. O'Rourke
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IN FAVOR OF 
FREE MARKETS
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THE "SWEAR ON A STACK OF BIBLES"  
METHOD OF ARGUING WITH YOUR KID...

https://americanconsequences.com/how-to-argue-in-favor-of-free-markets-p-j-orourke/


Pull quote. Pull quote. 
Pull quote. Pull quote. 
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quote. Pull quote.

American Consequences 63

Guevara. Then the kid and I would share a 
spliff and fall into a hearty agreement about 
Big Tech being the light that shines out the 
devil’s butthole. I’m useless as a proselytizer.

The best I can do by way of free market 
evangelism is to provide for a sort of Bible 
study class.

There are two books that, for me, constitute 
free market scripture. The Old Testament 
is Capitalism and Freedom by the Nobel 
Prize-winning economist Milton Friedman, 
published by the University of Chicago Press 
in 1962. The New Testament is Free to Choose 
by Milton Friedman and his wife, herself a 
distinguished economist, Rose Friedman, 
published by Harcourt Brace in 1980.

I read the New Testament first when it was 
published. (Please don’t take the previous 
sentence literally. I’m not that old.) Free to 
Choose gave cogent expression to all sorts 
of inchoate feelings about the connection 
between personal and economic liberty – 
feelings that led to the “Reagan Revolution” 
in November of that year (a revolution much 
in need of re-revolving).

I didn’t read Capitalism 
and Freedom until much 
later. It makes the same 
points in a more profound 
and scholarly way. Free to 
Choose is about the day-
to-day practical problems 
of political interference in 
the economy. Capitalism 
and Freedom is a broader 
treatise on the philosophical, moral, 
and ethical foundations of having an 
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economy independent of political power and 
domination.

Of course, the best thing would be for the 
kid in question to peruse these books cover to 
cover... as if.

So I’ll do what they do in church, substitute 
a part for the whole, and give a few readings 
from the canon:

... freedom in economic arrangements is 
itself a component of freedom broadly 
understood, so economic freedom is an 
end in itself.

– C&F, Chapter 1

Underlying most arguments against the free 
market is a lack of belief in freedom itself.

– C&F, Chapter 1

What the market does is to reduce 
greatly the range of issues that must be 
decided through political means.

– C&F, Chapter 1

The use of political channels, while 
inevitable, tends to strain the social 
cohesion essential for a stable society... 
Every extension of [politics] strains 
further the delicate threads that hold 
society together.

– C&F, Chapter 2

Mistakes... cannot be 
avoided in a system 
which disperses 
responsibility yet gives 
a few men great power, 
and which thereby 
makes important policy 
actions highly dependent 

https://www.amazon.com/gp/product/022673479X/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=022673479X&linkId=a65cef6f1a5e184805d7840afa476bd7
https://www.amazon.com/gp/product/0156334607/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=0156334607&linkId=73da9919173a99aa4280e8eed8a96748
https://www.amazon.com/gp/product/022673479X/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=022673479X&linkId=a65cef6f1a5e184805d7840afa476bd7
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TITLETITLEIN FAVOR OF FREE MARKETS
for purposes they may not approve of.

– FTC, Chapter 5

A society that puts equality – in the 
sense of equality of outcomes – ahead 
of freedom will end up with neither 
equality nor freedom. The use of 
force to achieve equality will destroy 
freedom, and the force, introduced for 
good purposes, will end up in the hands 
of people who will use it to promote 
their own interests.

– FTC, Chapter 5

That should set the youngster thinking...

Those brief verses certainly contained free 
market lessons for me, especially the quotes 
from Capitalism and Freedom. They’ve stuck 
in my mind for more than a quarter of a 
century. And while paging through my dog-
eared paperback, I realized why... 

They’d come with a strong dose of lessons-to-
the-contrary. I’d forgotten when and where 
I’d read the book, but on the end pages, I 
discovered an ink sketch (below) I’d made of 
Ernest Hemingway’s one-time home, Finca 
Vigía, in the impoverished village of San 
Francisco de Paula. While Milton Friedman 
was teaching the virtues of a free market, I 
was seeing the vices of a centrally controlled 
economy. I’d brought Capitalism and Freedom 
along to read on a 1995 assignment to Cuba.

on accidents of personality.

– C&F, Chapter 3

The achievement of allocation of 

resources without compulsion is the major 

instrumental role in the market place...

– C&F, Chapter 10

... voluntary exchange is a necessary 

condition for both prosperity and 

freedom.

– FTC, Chapter 1

... if an exchange between two parties is 

voluntary, it will not take place unless 

both believe they will benefit from it.

– FTC, Chapter 1

If what people get is to be determined 

by “fairness,” who is to decide what is 

“fair”?... Clearly only force or the threat 

of force will do... And even terror has 

not equalized outcomes. In every case 

[of totalitarian politics], wide inequality 

persists by any criterion; inequality 

between the rulers and the ruled, 

not only in power, but also in material 

standards of life.

– FTC, Chapter 5

Few of us believe in a moral code that 

justifies forcing people to give up 

much of what they produce to finance 

payments to persons they do not know 
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a break now that he is out of office and use 

that sharp rapier like wit of yours on the 

current a-holes ruining our country... 

P.S. keep writing and good luck on the 

move... —  Anonymous

Kim Iskyan Reply: Anon, thanks for your 
thoughts. I think Trump and co did some 
things well (like telling China, enough is 
enough!), and I hope that I’m fair enough to 
give credit where credit is due. I also don’t 
want to be lulled into complacency by the 
current occupant of wthe White House. 
Decency is good and a big improvement, but 
I also know that it doesn’t follow that all (or... 
many) of the policies that result are good.

Re: Why Cyber-Security 
Stocks Are a Safe Bet
Well Done, Trish – Our country certainly 

needs a wake-up call on cyber security. 

Pretty hard to get anything done, however, 

when all the shit-heads in Congress are 

more concerned about tax cuts and other 

benefits for their wealthy contributors than 

they are for the country. And when fighting 

for democracy becomes a losing fight, then 

democracy is over. It’s only a matter of time. 

— Steve M.

Trish Regan Reply: I hope not. But great 
nations can fail. I, for one, will never stop 
fighting for our freedoms.

Re: The Baloney American 
Jobs Plan
Bravo PJ. Finally an article that meets your 

introduction to us by Porter Stansberry. Well 

Done. – Gary H. Alliance member

P.J. O’Rourke Reply: Much appreciated, Gary. 
Porter is a hard act to follow. (Even an 
introduction by Porter is a hard act to follow.) 
But I hope in this case that I accomplished his 
mission for me – to make folly look foolish 
and to make fools look like what they are. 
(Although admittedly I had a lot of help here 
from the Biden administration, which seems 
to love flagging its own foolishness.)

Your article The American Jobs Plan from 

today was the best I’ve read in a long while. 

Making me smile or outright laugh was 

only dampened by the fact that it was SO 

Inbox continued from page 17.
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TRUE. Heaven help the country. It should 

be mandatory reading in every household! 

—  Marco

P.J. O’Rourke Reply: Marco, I’m glad I could 
make you laugh in the face of The American 
Jobs Plan, despite its threat to the American 
economy. Robert Harling, who wrote the 
screenplay for “Steel Magnolias”, has one of 
his characters say, “Laughter through tears is 
my favorite emotion.” That character must 
not have read the American Jobs Plan or her 
favorite emotion would come from casting 
a ballot to rid Congress of its Democratic 
majority in 2022.

Re: No, It’s Not Too Late to 
get in on the Hot Housing 
market
Please talk about inflation and where we 

are headed. The fed used to say they were 

fighting inflation and now they say they want 

inflation. And with this high inflation we are 

having the fed calls it transitory inflation as 

if that somehow makes it okay. The fed now 

says they are a central bank which they have 

always denied and recently the IMF told 

the fed it should raise interest rates by the 

end of 2022. The IMF is just another form of 

a central bank why would any sovereign do 

what the IMF says not that its wrong or right 

but it shows that we are not a sovereign. The 

USD is worldwide and so is inflation.

Anyways I’d love to hear your thoughts... —  

Neal W.

Trish Regan Reply: Neal, I think you’ll enjoy 
my piece in this month’s magazine! I’m very 
concerned about inflation. I encourage you to 
read all my pieces on it. I’ve been non-stop on 
this issue since last summer and, the Fed these 
days, is more trouble than it’s worth. Thanks 
for reading — and please don’t miss my story 
this month. 

Re: Just because
Trish Regan is a must-read. That’s all... — 

Sidney W.

Trish Regan Reply: Gosh, thank you! That’s 
very kind of you, Sidney. I’m thrilled that you 
like my writing and ideas!

Always enjoyed your work at Fox and so glad 

you have settled in a conservative arena. 

BRAVO! Be yourself and success is bound to 

be with you. — Robert R.

Trish Regan Reply: Robert, thank you for the 
kind words.
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CHECK OUT OUR PAST ISSUES
New to American Consequences?

Check out our magazine archive...  
The mainstream media isn't telling you everything, and 

we've got the full story. 

CLICK HERE.
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since written for The Weekly Standard… 
The Atlantic… and many other magazines. 
P.J. is the H. L. Mencken fellow at the Cato 
Institute, a member of the editorial board 
of World Affairs and a regular panelist on 
NPR’s Wait... Wait... Don’t Tell Me. He lives 
with his family in rural New England, as far 
away from the things he writes about as 
he can get.

Trish Regan, Publisher for American 
Consequences, is one of 

America's brightest and most 
recognized conservative 
economic thought leaders. An 

award-winning journalist, Trish 
is the host of American Consequences 
Podcast with Trish Regan, a weekly radio 
show dedicated to economic and political 
truth, as well as a columnist for several 
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