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M

ost of the nation has been locked
down for two months now... and a
few states are finally starting to open
back up. But is America ready to get back to
business? That’s the question we try to answer
in this issue...
Editor in chief P.J. O’Rourke shares why he’s
philosophically at odds with the pandemic.
He writes in his letter from the editor...
My libertarian principles are rankled by
federal, state, and local government stayat-home orders. On the other hand, I’m
72 years old, I smoke, I drink, and I’ve
spent almost six decades on the Hunter S.
Thompson health and fitness plan.
Don’t miss our short piece about the new
upside-down mirror world we’ve found
ourselves in and what the death of trust
means... while Pat Buchanan wonders what
will be the new American cause?
And to balance out our pessimism, our own
Laura Greaver finds a few small joys in the
long quarantine days.
Professor Joel Litman, the man who
knows what Wall Street doesn’t want to tell
you, details a section of the market with
extraordinary upside... but many investors
never understand how to invest in the Wild
West of Wall Street. Nearly half the 100
largest companies in the U.S. could have
been bought when they were more than 50
times smaller... which means they could have
provided more than 5,000% upside.
Kim Iskyan profiles a face-mask broker in
Hong Kong who has bought and sold more
than 100 million masks.
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Financial analyst Dan Ferris details why
failure in this one industry shows a clear path
to societal death.
Dr. Ron Paul explains why the Federal Reserve
is far more lethal to us all than coronavirus.
And Dr. David Eifrig takes a step back from
crisis... It’s one of the most level-headed essays
we’ve read on how reasonable Americans
should think about the world and stock
market today.
Then we turn to lighter matters... P.J. writes
about his experience playing Mr. Mom after
his wife was exposed to COVID-19. Make
sure you don’t miss our Viral Humor section.
And as always, we’re watching Twitter, so you
don’t have to.
Professor Nada R. Sanders notes the three
characteristics of today’s supply chains to
blame for out-of-stock flour, toilet paper,
and prescription drugs. And we share an
investigation from ProPublica into how
profiteering and incompetence delayed N95
masks for Veterans Affairs hospitals.
Finally, executive editor Buck Sexton shows
why we may all be in for a rude awakening as
America starts its long uphill battle to reopen
and return to normal.
We’ve uploaded a PDF suitable for printing
our archive page.
And tell us what you think at feedback@
americanconsequences.com.
Regards,
Steven Longenecker
Publisher, American Consequences

ADVERTORIAL

Four Billionaires
Poured a Fortune
Into This One
Medical Stock
Joel Greenblatt invested over $40
million.

send it soaring within months or
less.

Ken Fisher, around $28 million.

This situation reminds me of
when my research firm’s readers
saw 130% gains in barely three
months on a similar medical
breakthrough.

Richard Pzena put in around $15
million in shares.
Even Buffett’s Berkshire pumped
just shy of $200 million into this
single stock.
Why?
Maybe it’s because the
medical announcement of the
decade is coming soon from
one company.
And it could send the share price of
this company higher than its ever
soared before.
The best part is this surge in price is
likely to happen regardless of what
the markets do.
And a major announcement could

The difference is – that involved a
relatively narrow medical problem.
This brand-new drug discovery is
MUCH bigger.
It's the first ever to fight one of the
deadliest diseases in the world –
affecting 44 million people.
Fortunately, one of the best biotech
stock experts in the world explains
every step of this unfolding deal...
and why the biggest upside is still
ahead.
You can watch this full explanation,
right here…

ADVERTISEMENT

Investing Legend
Says BUY TaaS Now
Whitney Tilson here.
I made my mark
on Wall Street over
the past 20 years
by starting my first
hedge fund with just
$1 million… which I
ultimately grew into
a series of funds
worth more than 200
times that amount.
Along the way I met Presidents
Clinton and Obama… have been
asked to speak at the most
prestigious business schools (like
Harvard, Columbia, and Wharton)…
and was fortunate to identify some
of the best investments in the world,
in the very early stages, including…

 Netflix when it was $7.78 a

share (today it’s worth 4,800%
more)
 Apple at $1.42 (it’s up 18,000%
since then)
 Amazon at $48 (it’s up 4,000%
since then)
I’m writing today because my team
and I have found what we believe
will be the next big tech trend that
will make investors rich.
It’s called TaaS—and if you haven’t

yet heard of this
technological
breakthrough, you
soon will.
Over the next few
years, TaaS will
change the way you
eat, shop, work, and
travel. It will change
the value of our
homes and where we
live. It will radically
alter prices for airline and train
tickets, gas, and even household
goods. It could even help slow the
spread of the coronavirus… and help
get the American economy moving
again.
Along the way, it could make you a
small fortune.
I’ve put everything you need to
know in a simple presentation, where
you’ll even learn the name and
stock symbol of my favorite TaaS
investment in the world today.
No subscription, e-mail address, or
credit card required.
You can watch or read my
presentation for free right now.
We’ve posted it on my research
firm’s website, right here…
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LETTER FROM THE EDITOR

DEEP THOUGHTS
ABOUT THE
CORONAVIRUS
PANDEMIC


A friend of mine said, This is like being 16 again – gas is cheap, and I’m grounded.
Two months into the coronavirus pandemic, I remain confused and perplexed. I’d say “I’m
lost,” but that doesn’t seem like the right metaphor. I’ve spent 60 days going nowhere except
from the couch to the kitchen, and by now I’m pretty good at finding my way.
However, although I know all too well where I am physically, I have no idea where I am
philosophically. My libertarian principles are rankled by federal, state, and local government
stay-at-home orders. On the other hand, I’m 72 years old, I smoke, I drink, and I’ve spent
almost six decades on the Hunter S. Thompson health and fitness plan.

CLICK

HERE

TO READ
THE WEB
VERSION
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LETTER FROM THE EDITOR
Anthony Fauci thinks I should obey the
government guidelines. He seems to be the
smartest person in the room, at least as far
as rooms at the White House are concerned.
Also, he’s got this accent... I mean, not to
stereotype Brooklyn Italians or anything
because Fauci is a brilliant scientist and all
that, but... He does have the kind of accent
that makes you think that if you don’t go
along with his social-distancing demands,
you’ll wind up with a horse head in your bed
sheets.
Plus, there’s my wife to be considered. She
just got out of self-quarantine, which she
put herself into for my sake because what
our teenage kids call COVID-19 (when they
think Dad can’t hear them) is a “Boomer
Remover.”
My wife hasn’t actually said that I’ll leave the
house over her dead body. She doesn’t have
to. I haven’t stayed happily married for 25
years by underestimating her willpower and
capabilities. I’ll leave the house over my dead
body.
So I’m home, thinking deep thoughts.
Will I discover that I really didn’t like going
anywhere anyway? Leaving the house –
that’s getting way too far away from the
refrigerator...
Will a 21st century Jack Kerouac publish a
controversial novel called On the Couch?...
Will a millennial Shakespeare write plays
like...
O Romeo, Romeo! wherefore art thou Romeo?
I’m home watching ‘Tiger King!’
8

May 2020

Will I discover that I really
didn’t like going anywhere
anyway? Leaving the house –
that’s getting way too far away
from the refrigerator...
And why do economists keep confusing
me with their “letter” descriptions of the
economic recovery? They talk about a
V-shaped recovery in which the economy
quickly rebounds to where it was in 2019.
But then they warn that we might have a
U-shaped recovery with a much slower return
to prosperity. Then they say we could have a
W-shaped recovery if there’s another spike in
virus cases.
I’m afraid the economists will start using the
rest of the letters of the alphabet. Selfishly,
I’m thinking we could have an I-shaped
recovery where the economy comes back... but
only for me.
However, it’s more likely that we’ll have a
T-shaped recovery, where the economy returns
just for the very top layer of the economic
strata, meaning nobody but Jeff Bezos.
Or we could have an L-shaped recovery...
that’s no recovery at all.
Perhaps an O-shaped recovery, like the old
rhyme that goes...
When in danger or in doubt,
Run in circles, scream and shout!
How about a Z-shaped recovery after we all
get bored listening to economists’ predictions
and go to sleep?

Or an X-shaped recovery, where we all die.
No matter what kind of economic recovery
we have – if any – this crisis seems sure to
make everyone feel more dependent on
government. Will American citizens turn into
little birdies in their nests looking up with
open beaks waiting for mother government to
fly down and feed them?
We’re going to get worms for dinner.
Speaking of animals, ASPCA shelters are
empty. Everyone is adopting a dog. Is this a
sign that the pandemic has renewed our sense
of compassion for the lonely and abandoned?
Or is it something different? Is it like the
current all-time high in gun sales? Has there
been a run on pit bulls?
Pet shelter attendant: “These dogs used to
belong to Michael Vick.”
General public: “I’ll take three!”
Memo to newbie gun owners: Do not look
down the muzzle to see if the thing works.
Memo to newbie pit bull owners: Ditto.

No matter what kind of
economic recovery we have –
if any – this crisis seems sure
to make everyone feel more
dependent on government.
Will American citizens turn
into little birdies in their nests
looking up with open beaks
waiting for mother government
to fly down and feed them?

Your

DIRECT
to
LINE
Wall Street
Receive up-to-the-minute
news, market research, and
expert commentary that
typically costs $50,000
a year, and requires a
net worth of at least $1
million…100% FREE.
Market Commentary
Market Headlines
Top Headline Stories
Moving The Markets Today

FREE TO SIGN UP
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LETTER FROM THE EDITOR
Another pernicious result of sheltering in
place is that we’re all spending far too much
“screen time.” This can have a bad effect on
in-person communication. For example, my
16-year-old son told me about a classmate of
his who, at the dinner table with his parents,
blurted out, “Have you noticed how much
the basement where Joe Biden is doing his
campaign videos looks like the set for an
amateur porn movie?”
Mom: [Tuna casserole spit take]
And the kid’s dad did not improve the dinner
table atmosphere by saying, “Nonsense,
son. Amateur porn sets hardly ever have an
American flag in the background.”
On the upside... Many of us may discover
that we look better in a face mask. I do.
Maybe strict Muslims are onto something
here. Perhaps this is the secret to the burka.
Although they really ought to use it on the
guys.
And I’m thinking that for many guys this
could be beneficial to their online dating
experience. There are beautiful women out
there seeking an attractive match, and maybe
they’ll start going, “Oooo... look... He’s got a
N95 mask! Swipe right!”
With the use of Zoom, we could go
beyond online dating. We could achieve
online marriage, which would have certain
advantages, such as “Internet in-laws.” Spamblock that brother-in-law!
Plus, guys would get to raise their kids via
videoconference. You can mute them any
time you like...
10
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Guys would get to raise their
kids via videoconference.
You can mute them any time
you like.
But where will babies come from?
Probably where a lot of them come from
already – the UPS man.
Maybe, along with a change in the status of
marriage and family, the pandemic will bring
a change in social status. People who used to
be the upper crust are looking more and more
like nothing but a bunch of crumbs who stick
together, hunkered down in their summer
houses learning to live without domestic help.
Former Wall Street “Masters of the Universe”
are boning up on the Chapter 11 chapter in
their old business school textbook. If you’re
used to having people bow and scrape to you,
now is not the time to be an oil baron, CEO
of J.Crew, or the captain of a Carnival Cruise
Line ship.
A new elite is emerging, a different kind
of aristocracy that we all look up to and to
whom we all owe the greatest respect and
deference...
“We’re so proud of our son at Yale – he’s
studying to be a grocery store checkout clerk.”
One more deep thought: I suppose we get
the crisis we deserve. Before the coronavirus
outbreak, our nation was deeply divided.
Americans were becoming painfully separated
by ideology and culture. It seemed as if we
were losing touch with each other. A crisis is
supposed to bring people together... And now
we get a crisis that keeps people six feet apart.

ADVERTORIAL

EXPOSED:

The REAL Reason Why the
Rich are Getting Wealthier
in America
-- While Everyone Else is Being Left Behind
Today, most Americans are
being left behind in a way
we’ve never--ever--seen
before.

Stansberry explains what politicians either don’t
understand or simply won’t tell you… and he
reveals the one investment he recommends
you make (it’s not a stock, bond, ETF, mutual
fund, or precious metals), to help make sure
you don’t fall behind.

Sure, the gap between the rich and everyone else
has always existed--but never on this level. And
never has it increased at this speed.

Porter is one of the most controversial figures
in America today—but he’s also one of the
smartest, most successful, and most generous
men you’ll ever meet.

Every year, thousands of people in our country
are ascending into millionaire status. On
the other side, surveys show nearly 60% of
Americans don’t even have $1,000 in savings.
That’s why, for the first time ever, Porter
Stansberry (an ultra-successful, multi-millionaire
businessman), has gone on camera to explain the
REAL reason for America’s huge and growing
wealth gap.
As Porter explains, we don’t need socialism
in America. We need a better understanding of
how this new economy works.
And if you want to truly understand the REAL
reason why the rich are getting richer… and
the most important step you can take, to be
on the right side of this trend, all you have to
do is watch the first 10 minutes of Stansberry’s
remarkable new video, filmed in his corner office.

I guarantee you’ve never heard these ideas
discussed in quite this way before.
Just watch the first 10 minutes of Stansberry’s
new video. You will think about what is
happening in America in a completely different
way.
And you could even have the chance to make
money, if you follow his recommendations.

You can watch Stansberry’s new
video, filmed at our firms’
headquarters, for free here:

Start Watching

FROM OUR INBOX
Re: Our Newest Readers
Weigh In

YOU WRITE, WE RESPOND

Love your mag and have passed it on to
many friends. – Hugh S.
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Hugh, count us among
those many friends. Although you don’t have
to pass our magazine on to us. We already
have a copy.

P.J. O’Rourke comment:

PJ, I always read you. You got me at
Parliament of Whores. Hell we flew together
on a twin engine out of Manchester just
talking... Is Trump the end of the world as we
know it? – Ric R.

Ric, I think Trump
is more like the middle of the world as we
know it – a world where politicians have
become even more silly, self-involved, and
preposterous than they ever were. I’d like
to think that this will lead to the beginning
of a world we’ve never known before – a
libertarian world where politicians take their
rightful place as comical minor functionaries
in a free society. But what am I smoking?
Meanwhile, thanks for the memories of that
old twin-prop out of Manchester. Flying
was still a fun and comradely experience in
those days when local airports were local. The
Manchester, New Hampshire terminal was
about the size of a small town post office.
Security consisted of one retired cop from the
Manchester PD. Everybody there, including
the pilots, knew the regulars by name. And

P.J. O’Rourke comment:
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do you remember the unpaved parking lot?
Parking was $1 a day on the honor system,
paid in little envelopes tucked under your
windshield wiper. And, if you put a “Fly
Manchester” bumper sticker on your car, you
could park for half-price.
As an obedient housebound denizen due to
China’s generous sharing of this tool against
overcrowding, I have regularly engaged in
exchanges of uplifting verbal badinage to
accompany my daily prolific criticism of our
political mess. So, going stale, I was jubilant
to receive P.J. O’ROURKE’S AMERICAN
CONSEQUENCES in my e-mail. I almost
“morphed” gelatinous with P.J.’s induced
laughing spasm, thoroughly enjoying his
treatise on boredom. I sure don’t want
to miss any future editions and will pass
them on to my throng of Conservative
acquaintances, (Not Leftist Liberals as they
have No sense of humor). – Anon.

Thank you! I’m always
glad to make people laugh – something I
seem to be capable of doing whether I mean
to or not. That is, I started as a serious writer
and... people laughed. At first this hurt my
feelings, but then I decided to take the hint.
“If enough people call you a horse’s ass, saddle
up and ride out of town.” And you bring up
an interesting point. What do Leftist Liberals
laugh at? It must be tough to take everything
so seriously. I’ve been trying to write a Leftist
Liberal joke but, so far, I haven’t had much
luck:

P.J. O’Rourke comment:

I have to do is look in the mirror.
(Although googling “Hillary
Clinton” works, too.)

How many Leftist Liberals
does it take to change a light
bulb?

In my tawdry youth (1980) when
I dated a woman with two kids
(ages 4 and 7), I would go to her
porch and throw 500 pennies
into the yard and say, “Kids, I
have thrown 1,000 pennies into
the yard, do not come in and
bother your mother and I until
you find them all.” Mom and I
were never disturbed.
– Scott H.

A racially diverse and
gender-inclusive committee
is being formed to study
compact fluorescents and
light-emitting diodes and
determine which conserves
more of the earth’s resources,
produces the least toxic waste,
and best addresses global
climate concerns. And even
making supposedly humorous
remarks about replacing one
traditional incandescent
bulb with another is hurtful
speech.

Scott,
you’re a genius! Wish I’d
thought of that. Unfortunately,
by now my kids are too old
for pennies to work. And what
with inflation and the increasing
sophistication of modern
children, these days you’d
probably have to use 500 halfounce American Gold Eagles.
P.J. O’Rourke comment:

Re: Killing Time
As usual P.J. O’Rourke
is clever and funny, the
COVID-19 home games
are a good example. The
last one, “Trump Bridge –
played without a full deck
and everything is Trumps,”
is so clever that it makes
me wonder why Trump
is president and not P.J.
O’Rourke. – Roger M.

Alas,
Roger, every time I ask myself
the question, “Who could be a
worse president than Trump?” all

P.J. O’Rourke comment:

Re: What if the
National Lockdown
Was a Huge Mistake

CHECK OUT
OUR ONLINE
ARCHIVE OF
PAST ISSUES.

Great article Buck. You simply
left out the most obvious
endgame and that is that
when COVID-19 plays out...
ALL of the politicians will be
self-pontificating and running
around singing their own highly
overrated praises for their
“quick thinking” and “nation
American Consequences
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saving” actions, and the Media will sing
their praises the loudest because their own
moneygrubbing, fearmongering reporting
throughout... Your next article may well
be about how to destroy the world’s
economies, obliterate the middle class, and
walk away with a Nobel Prize for it!
– Mark V.
Buck Sexton comment: Mark,

I think your
cynical view is generally warranted here.
Governor Cuomo, for example, has presided
over the single largest COVID-19 disaster
in the whole world (New York City) and
somehow this has elevated him in the national
press. Journalists were even talking about
him as a possible last-minute replacement
for Biden on the Democrat ticket (how this
would have worked in practice, nobody
knows). The exception to their praise for
politicians is, of course, Trump... No matter
what comes of this crisis in the end, there will
be an enormous concerted effort to pile all
the blame on his shoulders as the November
election looms.

Re: Take the Money
In my opinion, in this era of the highly
contagious COVID-19 virus impacting all
globally, to advise piling up filthy, germ laden,
cesspool paper money in any form is risky,
dangerous, and downright stupid. – Dale H.
Kim Iskyan comment: Dale,

thanks for your
thoughts. Handled correctly, and with the
appropriate safeguards and care, I think that
14
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the risks and dangers of cash are worth it for
two reasons...
First of all, you need cash so that you’re not
stuck in a bad situation and don’t have cash.
Yes, we’re moving toward a more virtual,
fintech-y, contactless (or less contact, at any
rate) world... But no matter what, it will
be a while before a Ben Franklin (crisp or
otherwise) does not speak louder than “Oh,
what’s your Venmo account so that I can
transfer... “
Secondly, I’m not a fan of every single
financial transaction that I ever make being
trackable and traceable. One of the nice
things about cash is that it leaves no trail
(which is an ironic thing to say given that
we’re talking about germs, but bear with me).
I can give someone $20 cash, they can do
something for me, and it’s done... There’s no
record of anything. Even if I’m not anxious
to hide something, it doesn’t mean I want a
record of everything. And that’s where cash is
unbeatable.
Many thanks for the article on the
importance of cash. The excerpt from the
2003 Esquire magazine article brought
something to mind for me. The late Dan
Jenkins was a sportswriter, Texan, and golf
nut all wrapped up into one funny human
being. I first read his term for cash in his classic
novel about professional football: Semi-Tough.
The term “up-front whip-out” pretty much
covers everything cash is! – Jim G.
Kim Iskyan comment:

Jim, thank you for your

e-mail. Cash can speak louder than any kind
of virtual transfer of value. It’s visceral, it’s
real, and it has an impact that zapping your
phone in one direction or another never will.

Re: Our Upside-Down
Coronavirus World
The death of trust... As a fairly new reader,
this resonates with me. I’m a Nurse Manager
in a hospital, so I am seeing the epidemic
firsthand – no one can tell me it’s just the flu
or a fake illness.
However, my husband and I own a business
that we literally started in our garage 15
years ago. Last year was our most profitable
year ever, although it will never make us
wealthy, it does provide an income for my
talented spouse and three employees. We
live in the tourism-dependent Sonoma
Valley wine country in California.
Now, we likely will go bankrupt... Events and
gatherings here in the Wine Country will not
come back for at least 18 months. Need I
mention that I am 67 and my husband is 66.
Not a lot of time to waste... My 401k shrank,
we have savings but will have to use them
to pay the taxes on what we made last year,
property taxes on our home, etc. We have
my job... But hospitals will now start to lay off
staff as well. – Claire G.

Claire, we hope
that the eventual reopening treats you and
your business well. Simply by having some
savings, you’re ahead of most Americans. But,
of course, no matter how big of a “rainy day
fund” you have, it’s not a panacea against the
Steven Longenecker comment:

government mandating your business to shut
down... and decimating your future prospects.
We wish you the best in the coming months.
Congress is on our side. They don’t want us
to get sick or die. I mean, who would spend
over a million dollars to get a job that only
pays $174,000 a year? Anyone can see that
they aren’t in it for the money, because
it doesn’t pay that much. They must be
spending that much money on their election
for their love of America, and the American
people. That must be why they made
everybody stay home for a month, because
they didn’t want any of us to get sick. – Ray F.

Ray, we take
your point as it was intended and have to
chuckle... Though it gets even better, of
course, since only rarely is it their money that
politicians are spending to get elected.
Steven Longenecker comment:

P. J. O’Rourke comment: And

even more rarely
is it their money that politicians are spending
on all the spending that they vote for.

Re: The ‘Big Lie’ Behind
COVID-19
Just letting you know I enjoyed the
article. I have and always will follow my
grandmother’s advice: Get lots of rest.
Eat fresh fruits, veggies, and watch your
starches (sugars she used to call them).
Drink lots of water, tea is good just watch
your sugars. In the spring (I live in the midAtlantic region), come in before it gets damp
or you’ll catch the croup. Get plenty of fresh
air and sunshine. Bathe after being outside
in the spring to rid yourself of pollen. And
wash your hands! – Tina M.
American Consequences
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Steven Longenecker comment: Makes

more
sense than what’s coming out of D.C. lately,
Tina.

It took me weeks to begin to wonder when
we became such cowards. Combined
with the observation that there are no
coincidences, the frailty of our current
political circumstance, driven as it is by
content broadcasting, had catastrophic
implications. As an independent
restaurateur, who has yet to receive a penny
from any of the touted bailouts, I respond
with LBJ’s observation, “Big hat, no cattle”.
– Chip B.
It would be interesting to go back and
review all the predictions from the experts
from the time this started. I suspect a blind
monkey throwing darts at a board would
have been just as accurate. No one had any
inkling what the future would bring, but that
didn’t stop the pronouncements and the
fear-inducement. Lord, protect us from the
experts. – David C.

You’re
absolutely right, David. We suspect that no
matter what happens with this pandemic, the
end result will look obvious in retrospect. If
a vaccine comes sooner than expected, folks
won’t be surprised... After all, practically every
major pharmaceutical company isw working
to find a treatment. If it takes years, folks
still won’t be surprised... After all, the fastestever approved vaccine, for mumps, took four
years.
Steven Longenecker comment:
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The spirit of Americanism is the root issue
here, and Porter hits that nail directly on
the head. Can you imagine a Dr. Fauci at
Plymouth Rock? Telling those early settlers
that they should stay in their homes, or
return to England? Heck, they lost a far
greater percentage of their numbers in that
first winter, and still more of their families
and friends came over to join them. I am
convinced they’d tell him that they want
to live free, even it meant that death was
more likely here than in the “safety” they
had left behind. They weren’t going back for
any reason because they had tasted true
freedom and wanted nothing to do with the
alternative. – Alan O.

We agree.
No health expert would have recommended
the Pilgrims sail 66 days across the Atlantic
in a cramped ship with 130 other folks...
struggling through a bitter winter... and
then dealing with an outbreak of scurvy,
pneumonia, and tuberculosis that ended up
killing almost half of the settlers. Yet today,
400 years after the Mayflower’s sailing, there
are an estimated 10 million living Americans
descended from those early Pilgrims.
Steven Longenecker comment:

It’s been over
a month since I wrote “The Big Lie,” and
guess what...? There’s still no evidence that
shutting down our economy worked or was
ever necessary. Our per capita infection rate
isn’t materially different than Sweden’s —
which didn’t order anyone to stay home.
Likewise, more and more evidence proves that
by the time the lockdown started, something
Porter Stansberry comment:

between 10 percent and 20 percent of
Americans had already been exposed to the
virus, which doesn’t even cause symptoms in
up to half of the people who carried it.
And most stupidly of all, while telling us
to stay home, the government did virtually
nothing to stop the biggest conductor of this
airborne virus in the world: the NYC subway.
But hey, they did arrest surfers and golfers
... and hair dressers ... and shut down every
national park.
These are the morons we are supposed to
listen too?
Just watch what happens next to the U.S.
dollar, our free markets, and the middle class.
A real disaster is coming and it’s got nothing
to do with the virus. It’s the boneheads who
believe that printing trillions will prevent the
economic consequences of these decisions.
Apparently they’ve never shared a pizza.
Cutting more slices doesn’t make more pie…
Gee, I wonder why Bitcoin has doubled this
month...? Probably a Chinese conspiracy.

Re: The Great Cessation
I enjoyed much of Todd Buchholz’ “The
Great Cessation.” But one needs to address
the first Great Cessation... the cessation of
capitalism itself.
No one who understands capitalism would
agree that today’s economic morass
is remotely capitalist. That said, it is a
testament to the human spirit that a few
people still find a way to achieve, grow

wealth, and improve society in the midst of a
socialist nightmare that seeks to depreciate
or subjugate almost anything of value.
The root problem is that political control
of the economy is for sale, particularly
during the “Presidential Auction Cycle” that
occurs every four years. The solution is to
remove the government from control of
the economy. If politicians have no control,
bribing them buys no favors.
It took about 1,000 years to separate religion
from government, so people who claimed
to speak to God and wanted to control
everyone could not enforce their frauds
with guns. Let’s hope the next stage, the
separation of government and the economy,
will come much faster. – John S.

John, as to your
analysis of capitalism as it is being unpracticed today, I am reduced to a single
word of response: “Yes.” As to your wish
for the future, however, I find myself less
affirmative. Not that I don’t share your desire
for a “separation of cash and state.” As you
pointed out, it took a long, long time to get
the political elite to quit dragging God into
their politicking. But I think it will take even
longer to get them to quit dragging money
in. I refer you to a comment made by H. L.
Mencken 84 years ago in his column in the
Baltimore Sun, “Government is a broker in
pillage, and every election is a sort of advance
auction sale of stolen goods.”

P.J. O’Rourke comment:

American Consequences
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OUR UPSIDE-DOWN
CORONAVIRUS
WORLD
By Steven Longenecker
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LETTER FROM THE PUBLISHER

The upside-down, “mirror world” we’ve been
warning about is here...
Across the nation, jails and prisons are
releasing tens of thousands of hardened
criminals to the streets. From a face-tattooed
fellow in Florida previously arrested on 35
charges who murdered a rival the day after
he was released... to a violent offender who
attacked his girlfriend’s grandmother after
being released for $50 (rather than the
$50,000 the prosecutor requested).
Expect dozens, if not hundreds, of these
stories in the coming days. And keep in mind
that many of these released prisoners already
have COVID-19 and are now free to spread it
in your community.
Yet, even as courts across the nation let these
convicted criminals loose, they’re conducting
sting operations on “social distancing offenders”...

Two women were recently arrested for the
crime of running a nail salon out of their
house. Texas police went undercover to pose
as customers before charging them with a
maximum penalty of a $1,000 fine and 180
days in jail. Yes, the same COVID-infested,
dangerous jails that they’re releasing inmates
from.
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A paddleboarder alone in the ocean is
chased down by police boats... A mother is
dragged off a playground... In Washington,
D.C., members of the national guard wear
bulletproof vests as they patrol a local park to
enforce social distancing. We can only wonder
at the dangers they face from the twentysomething doing yoga by herself.
The world has gone mad...

American Consequences
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WALL STREET GAINS
VERSUS MAIN STREET PAINS

We called it the “gluttonous feast behind
the curtain” in the days after the market
bottomed. And we were right...

Pot shops are open... as long as you wear a
mask that doesn’t actually protect you from a
virus. But in Michigan, stores were required
to rope off their seed sections so you couldn’t
grow a vegetable garden for yourself.

Today on Main Street, there is nothing to see
but pain.

In the time of COVID-19, cannabis is an
essential purchase. Radish seeds are not.
The governor only rolled back some of these
insane and arbitrary restrictions after massive
protests and a letter from several sheriffs
that said they wouldn’t enforce these rights
violations. Still, the governor of Michigan
wants to extend her emergency powers by
another 28 days.
This pandemic and the mass compliance to
inane government orders has woken up every
Big Government supporter out there... After
all, if Americans will simply go along with
being locked up in their homes for months
at a time, what other decrees will we comply
with?

Domestic violence around the world has
soared... Child abuse is surely up by similar
numbers... Small businesses are failing by
the hundreds of thousands. More than 30
million Americans are already out of work...
and millions more are simply unable to
register thanks to clogged phone lines and
unworkable websites.
Yet, most journalists and TV personalities
sit at home... tapping out words of support
for the government’s most inane restrictions,
laughing at an Oklahoma redneck, and
singing along with tone-deaf celebrities in
12,000-square-foot mansions.

Nothing is normal. And it won’t be again for
some time.

The real world is a harsh place. It does not get
easier when it collapses to the size of a onebedroom apartment.

Over on Wall Street, the carnival funhouse of
mirrors continues – where what you expect to
see is reflected back in odd and horrible ways.

WHAT THE DEATH OF
TRUST MEANS

In the six weeks since the market bottomed
on March 23, the S&P 500 Index is up nearly
30%. Lobbyists are feasting on their share of
trillions in government aid. The government
and the Federal Reserve have crushed small
businesses and given tens of billions to the
largest companies in America.
20
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They simply show what is... personal tragedies
reflected in dozens of unique, terrible ways.
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This pandemic is exposing the fault lines in
our nation.
The foundation of modern civilization
is trust. Trust in community. Trust in
government and its many agencies. Trust in
hospitals, schools, and banks...

Yet today, all of these institutions have
squandered the public’s trust.
For many, this erosion of trust will be an
unrecoverable disaster. The folks who count
on the government to take care of them... to
keep them safe at night. They are in for quite
an awakening.
But for others... for those willing to take
the time to prepare... this major shift in
American institutions represents an incredible
opportunity.
Because the fact is, what you and I think of as
the American way of life is dying...

As trust fails, ordinary
people like yourself
assume the entire system
is corrupt. And you are
absolutely, 100% correct.
Never has that been truer
than today.
It has been going on behind the scenes for
some time. But this latest crisis has shown the
true face of government, of our central banks,
and indeed, of the average American.
Where does this all lead?
The final stage of the death of trust is as
simple as it is inevitable.
Without trust, there is no money. The
value of the dollar depends entirely on all
of us continuing to believe in it. Without
trust, paper currency is nothing more than
worthless colored rags.

When trust dies, there is also no accessible
credit. The plastic cards in your wallet won’t
work like you expect. You won’t be able to get
a mortgage or a business loan at a reasonable
rate.
Without trust, all the things that we believe
in here in America start to fall apart.
Without trust, there is no fair rule of
law. There is no safe community. There
is no prosperous Main Street. There is no
opportunity on Wall Street. And there is no
investment in the future.
As trust fails, ordinary people like yourself
assume the entire system is corrupt. And you
are absolutely, 100% correct.
Never has that been truer than today.
As we mentioned earlier, divergence between
Wall Street and Main Street has never been
greater. Stocks are up nearly 30%... while
more than 30 million Americans are newly
out of work.
Since we launched American Consequences,
our advice has been the same – rely on
yourself, not the government. As we have
written time after time...
We recommend that you do what the
government won’t... pay off any debt you
might have, save rather than spend, and
invest in strong businesses that will survive
the next crisis.
Because personally, we think trust is already
dead. The world hasn’t realized it yet. But
when a corpse twitches, we suspect maggots –
not a miracle.
American Consequences
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WHAT
WILL BE
THE NEW
AMERICAN
CAUSE?
By Patrick J. Buchanan

After the Great Pandemic has passed and we emerge
from Great Depression II, what will be America’s
mission in the world? What will be America’s cause?

American Consequences
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We have been at such a turning point before.
After World War II, Americans wanted to
come home. But we put aside our nationbuilding to face the challenge of a malevolent
Stalinist empire dominant from the Elbe
River to the Barents Sea.

carbon taxes, the Green New Deal, open
borders, amnesty, reparations, and wealth
redistribution to reduce social and economic
inequality – an agenda costing trillions of
dollars.

And after persevering for four decades, we
prevailed.

And Democrats will be looking at the defense
budget as a slush fund to finance this new
progressive era.

What, then, did we do with our epochal
victory?
We alienated Russia by moving our NATO
military alliance into the Baltic and Black
Seas. We launched bloody, costly crusades
for democracy in the Middle East that,
invariably, failed. We exported a huge slice
of our manufacturing capacity and economic
independence to a coddled China.
Historically, blunders of such magnitude have
undone great powers.
Even before COVID-19, Americans
had begun to realize the folly of decades
of mindless interventionism over
matters irrelevant to our vital interests.
“Unsustainable” was the word commonly
associated with our foreign policy.
But if our foreign policy was unsustainable
during President Trump’s economic boom,
with unemployment at record lows and a
bull market to rival the Roaring ‘20s, can an
interventionist foreign policy be sustained
after the losses of this major depression we
have induced to kill the pandemic?
If the Democrats win in November, we know
their priorities: national health insurance,
24
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If the Republicans win, given the influence
of hawks and neocons among the party elite,
interventionism may get another run in the yard.
Having been exposed as naive beyond belief
for their indulgence of China from the Bush
I days to 2016, some Republicans are looking
to make amends by casting China in the
Soviet role in Cold War II.
There is talk on Capitol Hill of refusing to
pay off U.S. bonds that Beijing holds and
of suing China for the damages done by the
coronavirus, as China failed to alert the world
the pathogen was loose.
Americans should think long and hard before
defaulting on U.S. government debt and
consider the consequences if we open a door to
claims against sovereign nations for past sins.
Iraq was invaded in 2003 to force it to give
up illicit weapons of mass destruction it
did not have. Baghdad could have a case in
international court against America for the
unprovoked war waged against that country.
While the U.S. appears determined to bring
back manufacturing – especially of products
critical to the health, safety, and defense of

But again, with the democracy crusades now
repudiated, what is America’s cause? What is
America’s mission in the world?
“Preventing climate change,” say our liberal
elites. Yet even before the pandemic, global
warming ranked near the bottom of national
concerns.
The situation in which America will find
herself after the virus passes and depression
lifts will be almost unprecedented.
We will have the same treaty obligations to
go to war on behalf of dozens of nations in
Europe and Asia and at the same time, we will
be running deficits on the order of $3 trillion
a year with a shrunken economic base.
If Trump wins, borders will be tightened. The
U.S. withdrawal from the Middle East will
continue. U.S. manufacturing will begin to be
repatriated. Transnational institutions will be
downgraded, ignored, and superseded.
The watchword will be what it has lately been:
“America First.”
In a second Trump presidency, there would
likely be even less concern for how other
nations rule themselves.
Does it matter to us if Russia is led by an
autocrat not unlike a Romanov czar? That
Hindu nationalism wields the whip hand in
India, or that Hungarians have rejected Earl
Warren’s ideas about liberal democracy?
In recent decades, the U.N. General Assembly
has seemed to resemble the bar scene in “Star

Even before COVID-19,
Americans had begun to
realize the folly of decades
of mindless interventionism
over matters irrelevant
to our vital interests.
"Unsustainable" was the
word commonly associated
with our foreign policy.
Wars.” But is how other nations choose to
rule themselves any business of ours, if those
nations do not threaten us?
In the 19th century, when the Hungarians
had risen up against the Habsburg Empire
and sought U.S. intervention, Henry Clay
opposed it:
“Far better is it for ourselves... and for the
cause of liberty... that we should keep our
lamp burning brightly on this western
shore, as a light to all nations, than to
hazard its utter extinction amid the ruins
of falling or fallen republics in Europe.”
Not only President Trump’s preferences, but
also events seem to be driving us toward such
a destiny.
To borrow from the title of historian Walter
A. McDougall’s classic work, America’s future
is as a promised land, not a crusader state.
© The Creators
Patrick J. Buchanan is the author of
Nixon’s White House Wars: The Battles
That Made and Broke a President and
Divided America Forever.

THE NEW AMERICAN CAUSE?

our nation – there seems to be no stomach
among the public for a war with China.

American Consequences
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By Laura Greaver

silver
linings
FINDING SMALL JOYS IN THESE LONG DAYS
I haven’t used my alarm clock in eight weeks...

Rush, rush, rush...

It used to sound religiously at 6 a.m. every
weekday, the shrill iPhone ring startling me
out of sleep.

Evenings were no better. With my husband
and I both working full-time, and my two
boys active in sports and Cub Scouts and
after-school activities, my calendar looked like
the scrawlings of a madman.

Mornings were a whirlwind of packing
lunches, getting the kids up and fed
and dressed, last-minute homework and
permission slips shoved in backpacks,
scrambling out the door to make the bus...
And then I’d sit in rush-hour traffic trying to
get to my office on time.
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I’d squeeze in the gym on my way home in a
carefully crafted 45-minute slot. Dinners were
often takeout or frozen pizzas.
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silver linings
Time used to be a sought-after commodity in
my house. Now, we have nothing but time.
The hours blend and the days blur together. Is
it Tuesday or Wednesday? Does it really matter?
The coronavirus and its ensuing global
pandemic have caused tragic deaths and
deplorable economic fallout we haven’t even
begun to see the depths of yet. But, being an
optimist, I’d argue we can find some silver
linings even in this situation...
The lockdown orders have slashed air pollution
levels across the globe... Dramatic before-andafter photos show clear blue skies in Delhi,
India and crisp city skylines in Beijing, China.
Teachers and nurses are being praised instead
of professional athletes and celebrities.
A recent study found that California
lockdown restrictions reduced crashes that kill
or seriously injure people to 200 a day, down
from 400 in the same period last year – saving
lives and money.
More people are bicycling and hiking,
spending time outdoors with their families.
Homeowners are landscaping and gardening.
Here at my house, the kids used to compete
for their dad’s precious attention. Now he
leisurely plays chess with them and shoots
hoops, and when they beg “watch me do (fill
in the blank),” he watches.
I make spaghetti sauce from scratch. The
tomatoes and garlic simmer for hours on the
stove, their smell wafting through my house –
an aroma usually reserved for a special Sunday
supper that now can be made whenever I feel
like it.
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And let’s not leave out our four-legged family
member. The dog is living his best life ever...
His favorite people in the world are home
24/7. Some days he gets not just one, but two
long walks, and the humans constantly eating
at home means more table scraps for him.
I’ve always loved reading, but now I’ve had
time to do even more... carving out hours to
sway in my hammock with a book and notice the
understated beauty of a red maple tree’s leaves. I
wrote an actual letter (pen and paper in a sealed
envelope!) and mailed it the old-fashioned way
using a stamp. It was much more gratifying than
hitting send on a text or e-mail.

Time used to be a sought-after
commodity in my house. Now, we
have nothing but time. The hours
blend and the days blur together.

Is it Tuesday or Wednesday?
Does it really matter?
Before, if I had a few free hours, I felt a
nagging guilt that I should be at the gym or
store, or socializing, or just doing something
productive. If nothing else, the stay-at-home
orders have relieved that pressure.
Of course, like most, I can’t wait for life to go
back to normal... I’m in desperate need of a
pedicure, and I’d love a haircut. I can’t wait for
the kids to return to school and I can go back
to my distraction-free, oh-so-quiet office. With
warmer weather here, I crave to be in a lawn
chair listening to live music with hundreds of
other fans. I miss hugging my mom.
But until this ends, let’s try to find small joy
in these crazy times.

The Wall Street legend who picked Apple in 2003—and Bitcoin
in 2016—shares his #1 pick for the 2020s…

“The Investment of The Decade”
Right now, there is a mad rush in corporate America. It involves Amazon.
Google. Microsoft. Facebook. And they're all betting on a new technology
the World Economic Forum projects will soar 295,762% over 7 years.
But it's not AI, the Internet of Things, or 5G…
Now playing for a limited time only. Press Play to Begin.

“A foundational technology, like the Internet and electricity.”
— Wall Street Journal

F E AT U R I N G …

Teeka Tiwari, America’s #1 Investor
➜ At age 16, moved to America with $150 to pursue Wall Street dream.
➜ At age 20, became youngest Vice President ever at Shearson Lehman.
➜ Became a millionaire at age 23.
➜ In 2010, retired as a successful hedge fund manager.
➜ In 2016, named editor of The Palm Beach Letter. #1 audited track record
with 154% per year average gain. That’s 10x better than the S&P 500.
And 5x better than investing legends Warren Buffett, Bill Gross, and
Carl Icahn… combined.

The WILD WEST of

WALL S
In 1880, nearly half of the territory of the United
States of America was an ungoverned free-for-all.
You could make it rich. You could lose the
shirt off your back. You could die trying.

Nine out of 10 Americans lived either east of
the Mississippi River or in a state bordering it,
or in the states along the Pacific coast.
The Plains states and Mountain West region
were populated with people looking to make
a name for themselves in a land not already
picked over by society. Others moved to the
region looking to be as far away from society
as possible.
30
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And others there didn’t want the eye of law
enforcement looking down on them. So as
much as the Wild West was viewed for its
opportunity, it also became known as a land
of thieves, hucksters, snake-oil salesmen, and
outlaws.
Still, people kept going west for a reason.
While there was risk, there was phenomenal
opportunity, too...

• If you could protect your claim to a gold
or silver mine, you could become another
George Hearst, a Missouri farm boy turned
gold, silver, and copper mining tycoon.

By Joel Litman

STREET
• Or you could become the next Levi Strauss,
starting with a small supply store and
building it into a clothing and supply giant.
• Or even the next Fred Harvey, starting with
one restaurant along a transcontinental
railroad and ending with a restaurant-andhotel empire.
The reward appeared worth the risk for so
many following the famous phrase, “Go West,
young man, go West.”
For many of those who did strike it rich,
they eventually became determined to instill
some civility on these untamed fringes of

society. And so they brought in their own
lawmen – individuals like Wyatt Earp or the
formidable Pinkerton Detective Agency with
its impressive firepower and legacy.

Private security, paid for by those who wanted
and needed it, drove the first semblances of
real lawfulness into the West. They brought
in that hired protection because it was
decades until it was justified or worthwhile
for government-driven law and order to be
installed. After all, only about 10% of the
population lived there. The economy was
simply too small and the territory too large
for so many years.
American Consequences
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Today, there’s a very similar land of economic
opportunity... the land of microcap stocks is
the modern “Wild West” for investors.
It is largely an unpoliced expanse. It’s
generally not worth it for the financial
lawmen to roam this land. Out of all U.S.
public companies with a market cap of more
than $5 million, 70% are smaller than $1
billion... roughly 5,400 out of 7,600.
Despite such large numbers, their market
capitalization is a tiny sliver of the total
investable size of the U.S. market. Those
5,400 companies make up only 3% of the
total U.S. market capitalization.

However, like the Wild West,
the microcap universe comes
with incredible stock market
opportunities with thousands
of percent upside.
No wonder the U.S. Securities and Exchange
Commission (“SEC”) has no time to fully
police this space. The territory is too large
and the dollar value too small for government
officials to focus their time. Most investor
wealth is far away from the Wild West of
microcaps, and the enforcers’ focus is on
protecting the bulk of U.S. investors.
Because of this lack of government attention,
the microcap land is filled with shady
individuals looking for a quick buck to take
advantage of investors.
32
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Hucksters like Jordan Belfort – made famous
in The Wolf of Wall Street – and Jared Mitchell
in 2015, one of Belfort’s disciples, convinced
investors that microcap ForceField Energy
was the future of LED technology, defrauding
them out of hundreds of millions of dollars.
However, like the Wild West, the microcap
universe comes with incredible stock market
opportunities with thousands of percent
upside.

WALL STREET

INCREDIBLE ECONOMIC
OPPORTUNITY

For context, there are currently 101
companies in the U.S. that have a market
cap of $50 billion or greater. Nearly half of
them – 47 in total – once traded as microcaps
and could have been bought when they were
more than 50 times smaller. That means any
of those 47 companies could have provided
more than 5,000% upside for an investor.
If investors could have confidence that
microcap companies were not being
fraudulent nor the management being
outright thieves, there would be massive
opportunities.
When small companies become big, there’s
incredible upside. These include Netflix
(NFLX), Salesforce.com (CRM), American
Tower (AMT), and Bookings Holdings
(BKNG).

Netflix was worth $115 million in 2002...
it is now worth over $190 billion. If you’d
invested $10,000 in Netflix in 2002, it would
now be worth $16.5 million.

So the opportunity is massive... as long as you
can avoid being sold snake oil.
The problem is that snake-oil microcaps

abound. The SEC simply doesn’t have the
time or manpower to protect investors from
the next fraudulent ForceField Energy... at
least until it’s too late.

When it comes down to it, you simply can’t
have confidence as an investor, especially
in microcap land, while using traditional
accounting standards.

So, how can investors have confidence to
know which company will be the next
Netflix, and which will be the next ForceField
Energy?

The elite Wall Street pros understand that
GAAP and international financial reporting
standards (“IFRS”) are not the guideposts
investors used to treat them as. They aren’t
giving the right data to help investors
understand what a company is worth, and
what the real returns of a business are.

A NEW SHERIFF IN TOWN
This financial Wild West needs a new sheriff
to help protect investors – or in some ways, to
help investors protect themselves.
Numbers are the language of business. There
are two problems with the numbers that need
to be dealt with before even thinking about
the incredible opportunity in the land of
microcap stocks.
1. First, an investor has to believe that
the financial statements were prepared
diligently. There is so little policing going
on in this space that a management team
could get away with not even reporting
what is required.
2. In addition, even if the financial statements
were prepared properly in accordance with
generally accepted accounting principles
(“GAAP”), successful investors must adjust
those GAAP numbers to get to economic
reality.
You can’t know what the market really thinks
about a company if you don’t know the
company’s real performance. You can’t know
what a company is worth if you don’t know
its true earnings and cash flows.

That’s why we at Altimetry have created a
framework we call “Uniform Accounting” –
shorthand for Uniform Adjusted Financial
Reporting Standards (“UAFRS”). Under
Uniform Accounting, we apply more than
130 different adjustments to bring the
accounting statements to economic reality.
We do this for 32,000 companies globally
each week.

If investors could have
confidence that microcap
companies were not
being fraudulent nor the
management being outright
thieves, there would be
massive opportunities.
Using Uniform Accounting, you can start
to see through the noise of the accounting
statements.
This is especially essential in the microcap
space, where no analyst coverage exists to
guide investors through distorted financial
statements.
But looking at the financial statements isn’t
American Consequences
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Because of that, for every microcap company
we analyze, we don’t just do Uniform
Accounting. We go an extra layer deeper...
We look at metrics like a company’s
working capital trends relative to revenue
and allowances for write-downs to signal a
company that might be understating expenses
or overstating revenue trends.
Looking at metrics like this allowed us to
identify and avoid nut company Diamond
Foods (DMND) before management
announced in 2014 it had been defrauding
its walnut growers. The stock quickly cratered
from $90 to $17.
We use this same framework to review each
company we might recommend. But we
don’t only check for potential accounting
anomalies. We check for potential auditor and

We’re looking at where
management has
previously worked,
whether they have
anything questionable in
their background, and any
other red flags. We want
to make sure they don’t
have a legacy of selling
snake oil.
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management anomalies and use a framework
we call “Fundamental Forensics.”
We use tools like the Public Company
Accounting Oversight Board (“PCAOB”)
report on a company’s auditor to understand
if an auditor has systematic issues for specific
audit areas. The PCAOB is the auditor of
auditors and reviews them every three years.
The PCAOB highlights key areas where
auditors are deficient in its reports – like
revenue recognition, review of internal
controls, or transfer pricing – as well as
areas of risk for anyone analyzing financial
statements.
We can use these reports to identify if a
company has a high-risk auditor, a reliable
sign that the company is seeking out lowquality controls to management’s decisionmaking and reporting. We track these
auditors over time, too, which gives us a list
of problematic auditors to immediately tip us
off whether to avoid a company or not.
By starting at the auditor, we can determine
whether we can even trust the financials to start
to perform our Uniform Accounting analysis.
And we don’t just stop with reviewing
the auditors and the financials. We also
always want to make sure companies have
management teams that are focused on the
right things for the business, are properly
aligned, and have a strong history.

WALL STREET

enough on its own. Without regulatory
oversight in microcaps, you need to know
whether you can even trust that what
the company is reporting on its financial
statements is reality.

We’re looking at where management has
previously worked, whether they have
anything questionable in their background,
and any other red flags. We want to make sure
they don’t have a legacy of selling snake oil.

In the early 2010s, we did this exact type
of analysis on a mobile digital advertising
company one of our clients was interested
in investing in. While the business
looked compelling at first, our analysis of
management discovered they had been
involved in several previous pump-and-dump
schemes.
Worse still, our research on the company
found that the CEO’s girlfriend’s home
was listed as the company headquarters. By
researching management, we were able to
give our client the right advice to avoid the
company.
A lot of people are scared away from investing
in microcaps. But by creating a system
focused on making sure the financials are
real... the management team is aligned with
investors... and the company’s real Uniform
Accounting performance and valuation are
compelling, we think we can help police the
microcap space and help investors find the
right opportunities for significant gains.
It’s something we’ve been trying to talk to our
institutional clients about for years. But they
typically won’t listen...

THREE REASONS WHY YOU
CAN BEAT WALL STREET
Institutional investors shy away from
microcaps for three main reasons. And
because of that, smart individual investors
can make significant returns if they find the
right ones before money managers start to pay
attention.

1. Lack of liquidity
Institutional investors struggle to allocate
capital in high-quality microcaps simply
because they don’t trade enough shares. Fund
managers would end up with oversized stakes
in tiny companies.
Hedge funds have no interest in investing
$10,000 in Netflix to make $13 million. They
want to be able to invest $10 million and turn
it into $13 billion.
Back in 2002, $10 million would have been
almost a 10% stake in Netflix. And once a
fund’s ownership crosses the 5% threshold of
a company’s stock, it needs to file a 13D – a
special filing with the SEC to designate itself
as a material shareholder.
That means more paperwork. And the simple
act of filing might prevent the fund from
trading more in the company’s stock because
it’s now viewed as an insider.
Even worse for the fund, it would take time
to get invested in the stock. It couldn’t invest
all $10 million at once, or it would blow the
stock up, since the average microcap trades
less than $10 million worth of shares a day.
That inability to get in and out of these stocks
in quantity keeps institutional investors away
from microcap stocks.
2. Near zero Wall Street coverage
Without analyst coverage, institutional
investors have to do more work on their own
to find out what’s going on with microcaps.
Fewer people focused full-time on the
company from the sell side means there are
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That lack of a helping hand means many
people won’t spend the time necessary to
successfully invest in the space.
3. Microcaps fall outside of institutional
investor mandates
Many institutional investors aren’t allowed to
own microcap names because of their own
internal rules.
Funds are only allowed to invest in companies
that meet the criteria they laid out when they
wrote their fund documents, meaning they
can only invest in large-cap companies, midcap companies, and so on.

Some of the most
compelling, moneymaking
situations we’ve seen over
the past 10-plus years
have been in this space...
For most of them, microcaps are off-limits.
Some of the most compelling, moneymaking
situations we’ve seen over the past 10-plus
years have been in this space... But because
our institutional clients can’t buy them, they
tell us not to even bother talking about them.
That’s why we think the lack of institutional
investor involvement in the microcap
world presents an amazing opportunity for
individual investors. The inefficiencies in
this market give us a chance to buy the right
companies with the right due diligence for
incredible upside.
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When these companies appear on
institutional investors’ radar, they take
off... like Vipshop (VIPS), a company that
appeared on one of our institutional client’s
radar. After crossing over a $500 million
market cap, the stock was 580% higher in 12
months.

AND THE ENTIRE SPACE
IS ON SALE

WALL STREET

fewer people to hold management’s feet to
the fire and provide insight about industry
dynamics.

While these stocks have massive upside if you
can identify the right ones, right now is an
even more exceptional opportunity for the
discerning investor.
While the entire market has fallen due to
the COVID-19 pandemic, small-cap and
microcap stocks are off significantly more.

The small-cap Russell 2000 Index and the
Russell Microcap Index have both dropped
more than 20% from their February highs.
The market has punished these companies
even more than the more well-followed names
in the market.
And that is part of the reason why we at
Altimetry are trying to take advantage of this
opportunity.

We think of it like a land rush in the financial
Wild West. Individual investors have a rare
opportunity to be the biggest winners... but
only if they use the right tools to avoid the
modern-day snake-oil salesmen and robbers
along the way.

WE'RE WATCHING
TWITTER, SO YOU
DON'T HAVE TO
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By Kim Iskyan

James Steinberg is chin-deep in
what’s now the world’s hottest business.
A looming global economic depression,
nosebleed levels of unemployment, and the
world under lockdown don’t matter.
James isn’t a divorce lawyer (for all those
quarantined people tired of their spouses)...
or a hair-trimmer vendor (corona buzzcut,
anyone?)... or a Zoom Peloton guru.
James is a face mask broker.
Just two months ago, this 29-year-old
Chicagoan knew as much about face masks as
you or me.
Today, he knows his N95 masks from his
Uzbek-made two-plys and GVS Elipse
P100s... And he tells me he’s selling hundreds
of millions of face masks to governments and
other customers around the world...
Right now, he has “around 40” cargo planes
lined up to send face masks from China to
customers around the world, James told me
from Hong Kong a few days ago.
He tried to book the world’s biggest cargo
planes... but had to settle for Soviet-made
Antonov An-124 Ruslans. They’re more than
two basketball courts long. And they can hold
as much as nine 18-wheeler tractor trailers.
As you well know, face mask demand is
soaring...

Early on in the spread of COVID-19, the
World Health Organization and many
governments discouraged the widespread
use of face masks – probably at least in part
because there weren’t enough of them to go
around.
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But now, in much of the world, you’re not
supposed to leave where you’re sheltering-inplace without wearing one. Many face masks
are single-use, since the collected bacteria on
the surface could make you sick.
France’s health minister recently said that the
country – with 67 million people – was using
40 million face masks per week. That’s more
than 2 billion face masks in a year... just for
France, with 0.9% of the world’s 7.8 billion
people.
The problem is that there aren’t enough face
masks... and no one was ready for them to
become hotter than Rubik’s Cube (1980),
Beanie Babies (1995), and Rainbow Loom
(2012) put together. Manufacturing facilities
all around the world have been retooled –
either voluntarily or by government edict – to
make personal protective equipment (“PPE”).
Even iPhone-maker Foxconn Technology
redirected some of its capacity to make face
masks.
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The shortage of PPE has been one of the
many defining tragedies of the COVID-19
pandemic. Health workers in the U.S.
(including my brother the ER doc) didn’t
have sufficient PPE for weeks, including face
masks, to adequately protect themselves.
Strictly speaking, it’s not face masks
themselves that are scarce. Rather, there isn’t
enough of the filter in face masks, which is
made of a non-woven polypropylene called
“meltblown.” It’s used in everything from
diapers to air filters to jackets, and it isn’t
difficult to make. But the meltblown industry
wasn’t equipped for the explosion in demand
– and it will take a while for manufacturing
capacity to catch up.

“I paid for them with my
credit card. I had no idea if
I’d be able to sell them,” he
said. “My friends in the U.S.
had just one word for me:
Why?”
In the meantime, there’s a lot of fingerpointing. Ahead of the crisis, the U.S. had
just 40 million masks in the national strategic
stockpile. “What a small, shameful way for a
strong nation to falter: For want of a 75-cent
face mask, the kingdom was lost,” wrote a
commentator in the New York Times in late
March.
The lousy preparation of the U.S. and much
of the rest of the world for a pandemic
spawned supply-chain chaos, intense
competition between countries and states
for masks and other protective gear, and
thousands of entrepreneurs and profiteers
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interested in negotiating between oftenChinese suppliers and American hospitals.
James became a master of the (face mask)
universe almost by accident. In late January,
he was in Shanghai, running a logistics
company, when the Chinese authorities
started to use a sledgehammer to squash
the Wuhan virus (as we called it back then,
without irony).
Sensing opportunity, James did what any
red-blooded American entrepreneur – who
happened to have helped head up two
logistics startups in Silicon Valley – would do.
He Googled “face mask suppliers U.S.” and
went to work.
“I found a supplier in Texas and ordered
30,000 face masks,” he told me. And
conveniently, just weeks before James had
built up some savings for the first time in his
life. “I paid for them with my credit card.
I had no idea if I’d be able to sell them,” he
said. “My friends in the U.S. had just one
word for me: Why?”
His American friends didn’t get it. James put
his newly acquired face masks up for sale
on the website of his firm – kind of like an
Amazon for foreigners in Hong Kong who
want products from home that they can’t buy
locally – and wound up selling the shipment to
a Hong Kong mothers Facebook group. (Just
weeks before, the authorities in Hong Kong
tried to prohibit anti-government protestors
from wearing masks... shortly after, they
required everyone to wear them all the time.)
James called the supplier from Texas back and
ordered another 20,000 masks, though he

could have taken a lot more. “I wasn’t sure if
the whole thing would blow over in a week,
and I’d be left sitting on a mountain of face
masks,” he said.
In fact, the opposite happened. James sold the
next batch, and within days, China – the world’s
largest producer of face masks by far – banned
face mask exports. Wuhan, then emerging as
the virus epicenter, is home to some of the
biggest face mask factories in the world.
With Chinese face masks off the market,
supply dried up for the rest of the world.
James went back to Google. “I went through
the first three pages of search results, and just
started calling and buying.”
He imported face masks into Hong Kong
from around a dozen countries, running up
his credit-card bill. “I was getting around
20,000 masks from different factories. Then I
found one in Poland that could deliver a few
hundred thousand.”
James’ Hong Kong moms Facebook group
apparently included some power players,
and soon a big university in Hong Kong got
in touch with James. “Can you bring us 1
million face masks?” they asked.
It was a tall order. A lot of the countries that
James had been buying from were starting
to ban face mask exports to secure them
for domestic consumption. The day that he
was about to pull the trigger on a deal with
a plant in Uzbekistan (“They weren’t great
quality, but face masks are face masks,” James
says), the government stopped exports.
That’s when James turned to India, the Wild
West of face mask scammers. On his first deal

with a company in India,
he was ripped off on a
300,000-mask order, erasing
the profits of the previous six
weeks.
Then as India realized what it was up
against, face mask exports were shut down
there, too. Fortunately, face mask producers
in China, where the curve had been flattened,
were by then open for business again.

“I wasn’t sure if the whole
thing would blow over in
a week, and I’d be left
sitting on a mountain of
face masks."
The university in Hong Kong was a big
buyer, and a commissioner from the
police got in touch with James. Wary from
experience, James noticed that the e-mail
address was a bit off... It turned out that the
“commissioner” was in fact a scammer.
Then someone from the Australian
government got in touch (“I insisted on
meeting him in person,” James said)... then a
representative of the Netherlands. They were
real buyers. And soon, France came knocking.
“How did you get so much business, so quickly
– with a thousand other Googling guys doing
pretty much the same thing?” I asked.
“I was a real person, I was one of the first, and
I delivered,” James told me. Desperate buyers
are well-fertilized ground for swindlers. A
fresh-faced young American guy who speaks
Mandarin with a Chinese logistics firm
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behind him – with a solid record of making
good on his promises – was a promising
partner.
You’d think that James would be imitating
Uncle Scrooge swan diving into
a gold coin vault with all the
money he’s making. Even if
profits were only a few cents
per mask, those pennies
on hundreds of millions of
masks should add up fast.

“Even if everything
is perfect, we have
problems,” James said.
At the beginning, James viewed the face-mask
business as a big marketing exercise for the
company, and wasn’t looking to earn a profit.
But in order to not lose money, he has now
built in a respectable margin – well within
global price-gouging laws of around 20%
– because challenges are like flies on honey
when there are big sums involved, James
explained to me. And those difficulties cut
into profits fast.
“Even if everything is perfect, we have
problems,” James said. Before spending a
dime, his team on the ground needs to be
sure that the plant they’re buying from can
deliver. Even if he has a contract in place,
there’s always the chance that someone shows
up at the factory gate, big cash in hand, and
bigfoots James’ order.
Getting goods through customs in China is
a trial. The rules are “changing every day” –
what forms are required to get a shipment
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out of the country, or anything else that a
sticky-fingered customs guy might dream
up. Also, boxes of face masks are stolen along
the way by anyone looking to make
a quick buck on a valuable
commodity.
At the airport in
Shenzhen – and
other cities in China
– lines to get the
goods onto the
plane can be days
long. “They’re backed
up with dozens of
planes on the tarmac, full
of PPE, hand sanitizer, you
name it,” James said. Cargo planes
are even bumping into each other as they
jockey for position on the tarmac.
And once the masks are finally in the air,
you can’t stop being paranoid. “We had a
shipment stopover in Chicago to refuel on
the way to Canada, and some of the shipment
disappeared,” James said.
Now his company is moving up the value
chain, by making branded face masks and
hand sanitizer. “We never planned on getting
into this business... lightning strikes only
once for a startup like mine,” he told me.
James is in a good line of business... and it
looks like demand won’t be dropping off
anytime soon.

INSIDE:

Expert Financial Analyst Issues
Rare Recession-Proof Stock
Recommendation
To extend a ‘thank you’ to new podcast followers, veteran investor,
Dan Ferris is sharing the name and ticker symbol of a company that is
undervalued and is set to soar in a recession.

FIND OUT THE NAME OF THIS
COMPANY BY CLICKING HERE
Are you protected if the economy continues
to take a turn and we begin to see real signs
of a recession?
If you answered no… then meet Dan Ferris.
Dan has been an investor for over 30 years
and an analyst with paying customers for 22
years!
There’s so much happening in the financial
markets, so Dan decided to host the Investor
Hour podcast… inviting both famous and
niche market guests to his show.
Sign up for Dan Ferris’ Investor Hour and
you’ll receive an email with the name and
ticker symbol Dan says is “recession proof.”

LISTENER FEEDBACK:
JOSH C. SAYS:
“Empowering, insightful and
actionable! Whether you’re
well established as someone
innovating in the world of
banking and finance, or just
getting started as an investor
- this is a must-listen podcast
for you! Highly recommend
listening and subscribing!”
RYAN S. SAYS:
“This is one of the best podcasts
you will find. Not just on finance
but world events. Just listen and
the education and insight you
get is priceless.”
D.S. SAYS:
“There are many gems of info
tucked away and some great
tips on stocks, ways to avoid
misfortune. Some of the guests
are unique and offer superb
insight into investing. Dan Ferris
has picked some terrific values.
Worth a listen.”

VIRAL HUM
Are you drinking
more while in
lockdown?
[ ] yes
[ ] no

We don't know where these
jokes came from, but we're happy
to pass them on.

Since soap kills
this virus, have we
tried eating Tide
pods again?

Fact:
In 6 weeks 88%
of blondes will
disappear from
the earth

Fear of the
coronavirus on
the decline?
Release the
murder hornets.
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This is the
longest something
made in China has
ever lasted.

For God's sake,
open the bars
before we all
become alcoholics!

MOR

You never realize
how anti-social you
are until there is a
pandmic and your
life doesn't change
that much.

Walmart is now
asking customers
to wear masks.
Good luck with that.
We can't even get
them to wear pants.
We will stop
buying toilet paper
when they stop
scaring the shit out
of us.

Netflix should
change its
messaging from
"are you still
watching?" to
"go refill your wine
and come back."

Stimulus check:
$1,200
Price of 82 inch
Samsung TV at
Costco: $1,200
Coincidence?

You don't need
summer bodies if
you don't have
summer vacations.
American Consequences
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Trash

By Dan Ferris

A CLEAR
PATH TO
SOCIETAL
DEATH
The largest meat processor in the U.S.
sounded the alarm last month...
“The food supply chain is breaking,” warned
John Tyson, chairman and CEO of Tyson
Foods (TSN), in an open letter. Tyson spread
his message through full-page ads in the New
York Times, the Washington Post, and the
Arkansas Democrat-Gazette.
But Tyson’s warning didn’t stop there. As he
also cautioned...
Farmers across the nation simply will not
have anywhere to sell their livestock to be
processed, when they could have fed the

nation. Millions of animals – chickens,
pigs and cattle – will be depopulated
because of the closure of our processing
facilities.
“Depopulated” is a fancy term that simply
means “killed and wasted” instead of “killed
and eaten” like we normally do across
America. Eating animals means we value
their lives. (Large industrial food operations’
cruelty to animals is a topic for another time
and place.)
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I (Dan Ferris) have a soft spot for all
animals... but I’m no vegetarian. Humans
kill animals for food. Many other species do
American Consequences
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the same. That’s life. It has been that way for
millions of years.
But raising the animals and killing them
without eating them is tragically sad.
What’s happening to our food supply chain
right now is heartbreaking...
That week, I watched an openly emotional
Canadian farmer as he spoke on Bloomberg
TV about the awful decisions that farmers
face in having to euthanize thousands of
animals at a time. It was clear that he was

Humans kill animals for
food. Many other species
do the same. That’s life.
It has been that way for
millions of years.
only marginally talking about the lost revenue
and investment so much as the thought of all
those animals having lived and died in vain.
Meat-processing plants are “essential”
businesses, meaning they’re exempt from
coronavirus lockdowns. But many have closed
due to active cases among their workers. As
news network CNN reported...
At least 13 processing plants have closed
over the past two months, resulting in a
25% reduction in pork slaughter capacity
and 10% reduction in beef slaughter
capacity.
As many Americans remain under stayat-home orders, industry experts say the
demand for meat has increased. At the
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same time, meat processing is on the
decline. Beef processing in the U.S. was
down 27%, and pork processing was
down almost 20%, compared to this time
last year, according to [U.S. Department
of Agriculture] data.
With meat processing plants closing and
reopening on a weekly, sometimes daily,
basis, experts warn production will likely
continue on this current volatile roller
coaster, as long as COVID-19 outbreaks
continue to plague the plants.
My biggest worry here is not about finance
and investing. It’s about malnutrition and
violence in the streets...
A food shortage will hit our nation’s poorest
folks the hardest. To paraphrase an old saying,
“When the rich catch a cold, the poor die of
pneumonia.” Well, when the rich pay higher
prices for food, the poor starve to death.
You and I won’t starve. But those Americans
less well-off than everyone reading this are
at risk for malnutrition and other health
threats from a lack of food. Even worse, large
numbers of people facing malnourishment
will eventually get frustrated enough to take
to the streets...
It’ll happen in individual cases at first.
They’ll steal what food they can, where and
when they can, perhaps even at gunpoint.
That’s bad enough... But when they take to
the streets in bigger numbers, things could
get way out of hand. I could easily imagine
episodes of mass violence leading to martial
law.

If you think I’m being overly dramatic, I hope
you’re right. I hope I’m just having trouble
seeing around the next corner. I hope and
pray every day that we get back to something
approaching “normal” soon. I would be
happy to be the guy who “cried wolf ” on
this one. Our way of life is breaking down to
a point beyond which it will be difficult to
return...
You can see this in the fossil-fuels market,
which lies at the heart of the global economy.
The shutdowns across the world have
destroyed demand, causing a huge global glut
of crude oil. We’re running out of storage
space... And massive tankers filled with crude
oil now line the coasts of every continent.
Hey, no problem, right? Once the spread of
the coronavirus slows down and we get things
going again, we’ll just crank up production
and the world will motor along once again.
Not so fast... A recent Wall Street Journal
article suggests that it’s unrealistic to view
crude-oil production like a kitchen faucet that
can easily be switched on and off.
According to the Journal, offshore producers
have begun shutting down wells in the Gulf
of Mexico and might not return for years.
Low oil prices hit offshore producers harder
because they need higher pricing to cover the
extra expense of transporting oil to onshore
refineries. As Tim Duncan, CEO of offshore
producer Talos Energy (TALO), explained to
the Journal...
In offshore, we don’t shut in fields, we
shutter them. You begin the process of
leaving them forever.

Forever is a long time.
Offshore companies accounted for a
record 15% of U.S. oil production last
year. If enough of that production capacity
disappears, we could quickly move from
massive global oil glut to a shortage... and in
turn, from ultra-low prices to much higher
ones.
Nobody is thinking about that right now, of
course. But I promise you... if a barrel of oil
can start the year at $61 and drop as low as
negative-$40 within four months, it can soar
back to $61 or higher just as fast.

The shutdowns across
the world have destroyed
demand, causing a huge
global glut of crude oil.
We’re running out of
storage space...
Once things go badly out of whack in one
direction, it’s a good bet that they’ll eventually
overcorrect in the opposite direction. An
interconnected global economy is a delicate
balance. We’ve thrown it off-balance with
COVID-19, and it’ll take a lot to stabilize it
again.
Food and fuel are essential businesses exempt
from shutdown. So it’s possible to observe the
huge gyrations in price and disruptions to the
supply chain that we’ve identified.
But businesses deemed ‘nonessential’ have
been shut down, and they’re teaching us an
all-important lesson... There is no such thing as
a nonessential business.
American Consequences
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Every business puts a roof over someone’s
head and food on his table. They’re all
essential... and thAney’re all interconnected.
Just look at the restaurant industry.
Restaurant owner Alan Van Dyke’s opinion
letter in the Journal last month titled, “Bad
Government Is Killing Small Businesses,”
emphasized the interconnectedness of all
businesses.
Van Dyke and his three children own two
brewpubs in Grand Rapids, Michigan. With
59 full- and part-time employees (before
COVID-19), they spent $120,000 a month
on payroll and another $130,000 on vendors.
The Michigan state government ordered
them to shut down on March 16. They kept
takeout and delivery open until they were
ordered to shut that down, too.

An economy is an
interconnected web of
nails, shoes, horses, and
much more.
They had to throw thousands of dollars
of perishable inventory in the trash (more
heartbreaking food waste). Now, with zero
revenue, they’re still on the hook for $50,000
per month in rent, utilities, and other fixed
expenses. Van Dyke noted the “chain-reaction
impact on their employees, vendors, landlord,
and lenders.” And as he concluded...
The old nursery rhyme says that for want
of a nail, a shoe was lost, for want of a
shoe a horse was lost, and so on until a
kingdom was lost. Let’s not lose the nail.
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An economy is an interconnected web of
nails, shoes, horses, and much more.
The “essentialness” of all those businesses is
a law of nature. You can’t break that law, but
you can break yourself and everyone around
you if you try to violate it. We’re doing
that right now... inflicting untold pain on
hundreds of millions of people worldwide.
That brings me to the classic statement on the
interconnectedness of all businesses...
I’m talking about Leonard E. Read’s mustread essay, “I, Pencil.” Read, who founded
libertarian economic think tank Foundation
for Economic Education in the 1940s, wrote
dozens of books and numerous essays. But
this essay is one of his best-known works...
Writing from the viewpoint of the pencil,
Read shows that no single human being
knows how to make a pencil. You might
think it’s a ridiculous statement... until Read
lays out all the various operations required
to make one. For example, he starts his
description of the pencil’s “innumerable
antecedents” with the wood needed to
produce the pencil...
My family tree begins with what in fact is
a tree, a cedar of straight grain that grows
in Northern California and Oregon. Now
contemplate all the saws and trucks and
rope and the countless other gear used
in harvesting and carting the cedar logs
to the railroad siding. Think of all the
persons and the numberless skills that
went into their fabrication: the mining of
ore, the making of steel and its refinement

into saws, axes, motors; the growing of
hemp and bringing it through all the
stages to heavy and strong rope; the
logging camps with their beds and mess
halls, the cookery and the raising of all the
foods. Why, untold thousands of persons
had a hand in every cup of coffee the
loggers drink!
It continues in similar fashion through every
step of the production process until Read
points out...
If you can become aware of the
miraculousness which I [the pencil]
symbolize, you can help save the freedom
mankind is so unhappily losing.
Given the coronavirus lockdowns, we’d have
to change that last bit to read, “the freedom
mankind has unhappily lost and desperately
needs to regain before it’s too late.”
Read provides some insight as to how we
could all be OK with the government
shutting everything down...
Once government has had a monopoly of
a creative activity such, for instance, as in
the delivery of the mails, most individuals
will believe that the mails could not be
efficiently delivered by men acting freely.
That’s why people think only governments
can build roads... even though that’s clearly
not true. Likewise, lots of people mistakenly
believed that only a government-mandated
shutdown could properly address the threat of
the coronavirus.
I know... because I made that mistake. As I
wrote in the March issue of my newsletter,

Extreme Value, for my paid subscribers...
If the world’s governments act quickly and
decisively enough, we’ll likely be able to
slow and stop the spread of COVID-19...
and we’ll see a global recession. If
they don’t, the outcome will be many
preventable deaths and societal chaos in
some locations, followed by a somewhat
worse recession as more draconian
measures will be needed to get back on
track.

Societal chaos will result
from not allowing people
to choose their own
actions based on their own
levels of risk tolerance.
I said something similar on a recent episode
of the Stansberry Investor Hour podcast. One
of my guests, money manager Kevin Duffy,
called me out on my flawed thinking with
a very thoughtful e-mail. I thanked him for
the whack on the side of the head and freely
admitted the mistake of assigning government
such a role.
The truth is the exact opposite of what I
first suggested...
Societal chaos will result from not allowing
people to choose their own actions based
on their own levels of risk tolerance. (Porter
Stansberry’s recent American Consequences
essay on The “Big Lie” Behind COVID-19
hit this nail on the head.)
It might look like a rigidly mandated order
from the government. But in fact, it’s a
system for breeding chaos, including the real
American Consequences
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potential for widespread violence. And in
turn, that would inspire even more heavyhanded government response... making the
situation even worse.
Read finishes his essay with a lesson...
Leave all creative energies uninhibited.
Merely organize society to act in harmony
with this lesson... Have faith that free
men and women will respond... I, Pencil,
seemingly simple though I am, offer the
miracle of my creation as testimony that
this is a practical faith, as practical as the
sun, the rain, a cedar tree, the good earth.

Our reliance on big
government doesn’t make
us strong. It makes us
weak and exposes us to
large systemic risks.
Our reliance on big government doesn’t make
us strong. It makes us weak and exposes us
to large systemic risks. The more centralized
a given system is, the more vulnerable it is
to extreme “tail” events. (By that, I’m talking
about extreme events deemed unlikely by
standard probability analysis, but which are
in fact much more likely based on historical
precedent.)
We need less faith that only government can
fix certain problems and more faith in the
ability of free men and women to organize
themselves voluntarily in search of creative
solutions to problems.
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In the final analysis, government-mandated
lockdowns are merely exaggerated versions
of the horrible damage that governments
do every day by prohibiting voluntary
interactions. The coronavirus lockdowns are
different only in degree, not in kind, from
normal government policy throughout the socalled developed world.
It’s as if the government suddenly
started waging wars on eating, drinking,
exercise, shopping, worshipping, and live
entertainment by closing restaurants, bars,
gyms, malls, churches, synagogues, sports,
and concert venues.
It’s identical to the government’s insane wars
on drugs, guns, and cash that oppress (mostly
poor) people every day.
That’s not life. That’s the opposite of life. It’s a
path to societal death... too clearly resembling
the paths of so many heavy-handed failed
empires of the past.
Dan Ferris is the editor of Extreme Value,
a monthly investment advisory that
focuses on some of the safest and yet
most profitable stocks in the market:
great businesses trading at steep
discounts. His work has been covered
extensively in Barron’s and other
respected news outlets.
He is also the host of the Stansberry
Investor Hour podcast, where he
provides listeners with weekly access
to some of the best minds in business,
investing, and political affairs... including
leading political and financial icons like
Jim Rogers, T. Boone Pickens, Dr. Ron
Paul, and Glenn Beck.

ADVERTORIAL

CRASH WARNING AS VIRUS
SHOCKS U.S. MARKETS
Scared by the market falling nearly 3,000 points?
Then you’d better take a minute to see this.
As you might imagine... investors are panicking out of stocks. But a rare
opportunity is developing in the stock market, right this very moment.
And it’s all thanks to a powerful secret uncovered in the 1970s.
A secret that pointed him to the incredible investment vehicles that
quickly transformed him into one of America’s richest men.
In fact, the “super stocks” he uncovered are directly responsible for a
huge part of his net worth.
These investments are called “super” because they do what financial
theory says is impossible:

They deliver super-high returns with a very low level
of risk, no matter the market conditions... even when
other investments are crashing.
Today, you have the chance to invest in your first one...
Because an analyst from one of the world's leading financial research
firms has just discovered the next "super stock" with massive profit
potential.
But I should warn you: what he has to say is controversial.

Click Here to Learn More

THE FEDERAL RESERVE

Far
Lethal
Corona
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More
l than
avirus

Dr. Ron Paul

T

he Federal Reserve recently announced
it will keep interest rates at or near
zero until the economy recovers
from the government-imposed shutdown.
Following this announcement, Federal
Reserve Chairman Jerome Powell urged
Congress and the Trump administration
to put aside any concerns about the deficit
and spend whatever it takes to stimulate the
economy and combat coronavirus.



CLICK

HERE

TO READ
THE WEB
VERSION

The Fed previously announced it would
make unlimited purchases of Treasury
securities, thus encouraging Congress and
the president to increase spending and debt.
With some members of Congress talking
about another multitrillion-dollar stimulus
bill, and with President Trump proposing a
$2 trillion infrastructure plan as a way to get
Americans back to work, it is obvious, and
not surprising, that Congress and President
Trump gleefully agree with Powell’s advice.
American Consequences
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Increasing the purchase of federal debt is
not the only action the Fed has taken in a
desperate attempt to keep the economy afloat.
Since the coronavirus lockdowns began in
early March, the Fed has greatly expanded
its balance sheet. The Federal Reserve has
also launched an unprecedented program to
“loan” money directly to businesses.
While some states are beginning to end the
lockdowns, it may be months or even another
year before all the lockdowns are finally
ended. It is unlikely that the economy will
completely recover after the shutdown ends.
The economy was teetering on the brink of
a recession months before anyone heard of
coronavirus.

The economy was
teetering on the brink
of a recession months
before anyone heard of
coronavirus.
Last September, a panicked Fed began
emergency infusions of cash into the
repurchasing market, which is where banks
make short-term loans to each other. The
Fed’s balance sheet expansion also began in
September. The Fed was also pushing interest
rates down before the coronavirus panic, and
it will likely keep rates at or even below zero
long after the crisis related to the shutdown
subsides.
Economic stagnation combined with zero or
negative interest rates remove incentive for
people to save. This depletes the supply of
private capital available to invest in businesses
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and jobs. The lack of private capital will put
pressure on the Federal Reserve to maintain,
and even expand, its new lending programs
indefinitely.
Each of the Federal Reserve’s responses to
the coronavirus shutdown increases the
distortions of the market caused by the
Federal Reserve’s meddling with the money
supply and interest rates. These increased
distortions guarantee the inevitable crash
will be much more severe than the current
downturn. The one upside is that the next
meltdown will likely lead to the end of the
fiat money system and thus the end of the
welfare-warfare state.
In the meantime, there is one thing we can be
sure of: the “experts” will blame this recession
or depression on a virus they will claim has
shut down world commerce. There are two
problems with this... First, the bursting of
the bubble has been inevitable since the
economic malpractice in responding to the
2008 economic collapse. And it is absolutely
fallacious to blame this economic collapse
on a virus. Viruses appear every year and kill
sometimes hundreds of thousands of people
worldwide.
In reality, this economic collapse was caused
by the disastrous monetary policy pursued
by the Fed and hastened by the absolutely
wrong-headed response to the virus:
lockdown!
The government-imposed lockdown has
rendered a desperate situation even more
catastrophic. Billions of dollars have been lost
by government’s unnecessary interference in
the right of people to earn a living. As more

data becomes available, there’s little proof it
has had anything to do with saving lives. The
truth is that many in the medical field believe
that a significant number of people may
have lost their lives because of the shutdown.
These efforts are more characteristic of
authoritarianism than they are of a free
society. The mandates for the lockdown
should be discontinued as quickly as possible.
We are losing our country. Authoritarian
government officials are sending small
business owners like Dallas hairdresser
Shelley Luther to jail for daring to open their
businesses without “permission” from the
state. This is as un-American as you can get.
But we should not permit the coronavirus
debacle to distract from the bigger issue
of how the Federal Reserve has created the
largest economic bubble in history. If one
concludes that our government is too big
and intrusive, one must also realize that it
could not have occurred without the Fed
being able to finance it with fiat money. The
key to ending this crisis and keeping it from
spreading is to end the Fed.
Indeed, the only way to minimize the coming
crisis is to begin immediately unwinding the
current system...
The first step is to end the lockdown and
let businesses reopen and people go back to
work.
Congress must then begin challenging
monetary policy by passing the Audit the Fed
bill.
Congress should also cut spending, starting
with ending our hyper-interventionist foreign

policy and bringing the troops home.
Ending the welfare-warfare state and the
fiat money system may cause some shortterm pain, but that pain will be dwarfed by
the long-term gains in liberty, peace, and
prosperity.
But there is more that must be done. The
American people must address a very
important question in order to bring about
the change in direction needed if we expect to
renew our free society, which is now hanging
by a thread. The question is: what is the role
of government in a free society?

The key to ending this
crisis and keeping it from
spreading is to end the Fed.
It’s not to make us safe and secure and
financially equal. Governments have always
failed in these efforts even when wellintended. The role is clear cut: promote
liberty. Free people can take care of
themselves.

Dr. Ron Paul is a 12-term member of
Congress and three-time presidential
candidate. While in Washington,
D.C., he was one of the few voices
advocating for limited government,
individual liberty, and sound fiscal
principles. He is the author of the No. 1
New York Times bestselling books The
Revolution: A Manifesto and End the Fed.
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By Dr. David Eifrig

A Step
Back From
Crisis

Forget Warren Buffett and George Soros for
a minute... Instead, think about a different
investor – a young woman named Alexandra
Bergson.

She arrived in the Nebraska plains with her
brothers around the turn of the 20th century.
Their parents were Swedish immigrants who
had set out to become farmers. But early on,
things looked bad...
Their corn crop failed. Trying to make up the
loss, they planted a bigger crop the next year.
But that failed, too.
Nebraska had gone barren. Farmers were going
bankrupt. Many gave up on the land and
moved back to Illinois or Iowa to find jobs.
During the second year of failed crops, the
Bergson family was considering leaving as
well. That was when Alexandra made a critical
decision...

She traveled from the Nebraska highlands
to the farms near the river and spent a week
interviewing people there. These farms were
doing better. Alexandra returned convinced
her family could follow the example of the
river land, which had been settled a few years
before, and learn how to work the highland.
Alexandra pushed her family to mortgage
its property and scoop up all the land it
could from frustrated and scared farmers.
Her brothers worried that everyone else
would think they were crazy. But her plan
prevailed...
And it paid off. Over the next 16 years,
the Bergsons become among the wealthiest
landowners in the area...
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Even if it has been a few years since you sat
in a high school English class, you might
recognize Alexandra Bergson’s story. She’s
the heroine of Willa Cather’s 1913 novel O
Pioneers!
Her story is in many ways the quintessential
American dream... The notion that with
some insight, hard work, and the courage
to act at the right time, you, too, can build
generational wealth. As Alexandra tells her
brothers when pushing them to expand their
holdings...
The thing to do is to sell our cattle and
what little old corn we have and buy the
Linstrum place. Then the next thing to
do is to take out two loans on our halfsections, and buy Peter Crow’s place; raise
every dollar we can, and buy every acre we
can... As sure as we are sitting here tonight,
we can sit down here 10 years from now
independent landowners, not struggling
farmers any longer. The chance that father
was always looking for has come.
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It also shows the virtues of capitalism. By
providing a reward to risk-takers, land that
would have been abandoned was coaxed into
becoming a productive asset.
When we look at the markets today, lots of
people are eager to buy discarded assets that
can create generational wealth over time.
We’d like to say, “Yes, today is the moment”...
But the reality is, we have to be cautious.
And we need to follow a different part of
Alexandra’s story. Just like Cather’s heroine
interviewed the successful farmers along the
river to understand her options, we need
to carefully study the crisis before us and
understand the moment we’re in...

NOT ALL CRISES ARE
BUILT THE SAME
Perhaps it’s a good thing that Willa Cather
never wrote a sequel to O Pioneers!... because
the early 20th century was hard on the farmers
who had settled there a generation earlier.

Consider Nebraska about 20 years after O
Pioneers! A boom in the price of wheat and
promises of riches on the southern Great
Plains brought an influx of farmers. This
chase for agricultural wealth and new plowing
technology led farmers to tear up the natural
grassland at a record pace.
With the Great Depression, the price of
wheat fell, and farms lay fallow. A lack of rain
let the plowed soil dry out. Nebraska, and
especially areas a bit farther south, suffered for
years through the Dust Bowl.
Reading accounts of the Dust Bowl seems
surreal. Great storms of dust would completely
black out the sun. Survivors always described
how “you couldn’t see your hand in front of
your face,” and they meant it literally. People
stuffed their nostrils with Vaseline. Children
died from “dust pneumonia.”

Here is a wood-framed shack buried by
sand, with only the roof joists still visible...
And is that a schoolhouse, with just the
chimney and two walls still standing? Then
you see fence posts, the nubs sticking out of
sterile brown earth... The fence posts rose
six feet or more out of the ground. They
are buried now but for the nubs that poke
through layers of dust.
Sometimes crisis is an opportunity.
Sometimes, it’s just destruction. And if you
are wrong or too early, you end up a loser.
Today, the coronavirus has shut down wide
swaths of the global economy. It’s still too
soon to know exactly what kind of crisis it is
– opportunity or pure destruction.

And the economy went from boom to bust.
No crops were grown. Commerce ground to a
halt. Teachers worked without pay.

Sometimes crisis is an
opportunity. Sometimes,
it's just destruction. And if
you are wrong or too early,
you end up a loser.

At times, it may have appeared like the ideal
opportunity for the Bergsons in Nebraska.
More than a quarter of a million people fled.
Farms were bankrupt. You could buy them
for pennies per acre.

Everybody wants answers today. They want
to know when the spread of infections will
subside... They want to know when our
economy will reopen... And they want to
know what to do with their money.

But levering up and buying land would not
have paid off. The dust and drought lasted for
eight years, and the recovery was little more
than an improvement from abject catastrophe
to just miserable.

We all find ourselves scrolling endlessly
on our phones or perpetually watching
cable news, trying to find the little bit of
information that will help us answer these
questions and see the future.

Even today, the dust still buries the things
people built... never to be used again. From
Timothy Egan’s 2006 history of the Dust
Bowl, The Worst Hard Time:

We know this is futile. So instead, let’s do
what we always recommend. Step back from
the crisis... away from the news, away from
the virus, and out of the current moment.
American Consequences
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And breathe... count to 10 slowly.
We want to reflect on three of the central
philosophies of Retirement Millionaire – ones
that are being reinforced and proven true by
the events happening today. And we can use
those ideas to help us get through our current
challenges.

Philosophy No. 1:
DON’T RELY ON ‘BIG’ ANYTHING
No institution cares about you and your
family as much as you do. The government,
Wall Street, the health care industry... you
can’t count on any of them to protect your
best interests.
I’ve been living my life with this view for
decades. We’ve been saying it for years in this
newsletter. And it’s never been easier to see it
in our everyday lives.
Any study of history or biology showed that a
serious epidemic was inevitable... It was only
a question of when it would strike.
The government should have been better
prepared for a pandemic. It should have reacted
quicker. It could have put the needs of the
people ahead of its public relations concerns.
But it didn’t. And now, people are struggling.
The government has enacted a $2 trillion
economic aid package. And Congress is
already talking about spending trillions more.
But how much is coming to you directly?
We’d wager not much.
And naturally, the deployment of the aid is
already running into problems.
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Small-business owners have had trouble
getting the loans prescribed by the bill. They
must choose between taking a loan that’s
only forgivable if they don’t let their workers
go... and helping some workers by firing
them so they can collect a special higher
unemployment benefit.
And of the $2 trillion aid package, $500
billion goes straight to big corporations. At
the same time, the Federal Reserve has started
buying up investment-grade corporate bonds.
We’re not sure how lending support to the
largest corporations with the safest balance
sheets really helps us...
We don’t want to burrow into the details of
policy choices being made or what steps our
politicians should or shouldn’t take now that
the crisis is at hand...
Here at Retirement Millionaire, we want to
focus on you personally. We’re concentrating
on helping you take control of your health
and wealth, so you can protect the things that
matter to you more than anything.
Now, here’s the good part... You can count
on family and you can count on community.
During times of crisis, communities don’t
break apart. They pull together.
We’ve seen stories of people sewing and
donating face masks... people delivering
food to neighbors... people paying service
workers for jobs-not-rendered in isolation...
folks buying gift certificates to provide a cash
infusion to restaurants... and plenty more.
And we can’t even begin to recount the
bravery of our health care workers.

We’re saying you’re not alone in the world.
There is help when you need it. From the
feedback we’ve received and the people
we’ve met over the years, we’re sure that
our subscribers are among the many people
out there trying to help their friends and
neighbors get through this period.
But you can’t be a helper if you don’t have
stability yourself. You need to be prepared.
In recent years, there’s been a rise of
“preppers”... folks who stock bunkers with
firearms, axes, and canned food for some
coming “apocalypse.”

You can count on family
and you can count on
community. During times
of crisis, communities don't
break apart.
They pull together.
We’ve never thought you needed to be that
extreme... And we still don’t. Take a couple
minutes to do the simple things, like storing
some water and assembling a first-aid kit.
You should be able to complete the sentence,
“If the power goes out for more than a day, I
will...”
In 2014, I published The Doctor’s Protocol
Field Manual, my no-nonsense guide to
preparing for difficult situations. You can
order a physical copy here and here. And yes,
we’ve recommended for years that folks keep a
box of N95 medical masks in the house (page
38).
We’re in a crisis now, and fortunately it didn’t

require much preparation. Yes, you could
probably use some masks or hand sanitizer.
But electricity is flowing and water is running.
More important in this crisis is financial
preparation.
Unemployment has soared. And having a
cash reserve is vital for anyone still in the
workforce with daily expenses.
Looking further down the road, this is why
we focus on investing and building wealth.
There’s trouble ahead in the economy, but
it looks a lot less stressful to someone with
a million-dollar investment account than
$1,000 in checking... even if the investment
account has lost 20%.
We don’t invest to earn money to spend on
cars or clothes. We invest for something else...

Philosophy No. 2:
INVEST FOR FREEDOM AND CALM
When people think of Wall Street, they often
picture a flurry of floor traders in colorcoded vests barking bids at one another. Or
they think of riding a hot tip they got from
a guy who “knows something” and seeing an
immediate windfall.
That’s not how it works. Or rather, that’s not
how it should work.
We don’t want excitement in our investment
accounts. We don’t want risk and drama and
hours of analysis. (We love doing the analysis
at Stansberry Research, but you don’t want it
to be your full-time job.)
We want to put our money to work for us.
American Consequences
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And we want a dependable employee who
gets the job done with little fuss.
After all, we’ve got enough to worry about
in times of crisis. We want our wealth to be
a buffer against that, not another thing to
worry about.
We want to invest for calm and freedom.
There are two things you need to do to make
that happen...
First, you need to plan ahead and manage
your risk.
We talk about the ways to do that every
month: Buy the stocks of high-quality
businesses... Diversify with low-cost funds...
Allocate to stocks, bonds, and other real assets...
Limit your speculations to sizes you can handle.
These ideas aren’t original to us. They can be
dull and they can get repetitive.

Buy the stocks of highquality businesses...
Diversify with lowcost funds... Allocate to
stocks, bonds, and other
real assets... Limit your
speculations to sizes you
can handle.
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Stocks build wealth over time. But they don’t
do it in a straight line. If you want the money,
you’ve got to be willing to walk the path.
Charlie Munger – Warren Buffett’s longtime
business partner – has put it this way...
If you are not willing to react with
equanimity to a market price decline of
50% two or three times a century, you are
not fit to be a common shareholder and
you deserve the mediocre result that you
are going to get, compared to the people
who do have the temperament who can
be more philosophical about these market
fluctuations.
Drawdowns in stocks happen. It’s the cost of
admission.
Don’t fool yourself into thinking you can
avoid them when they hit. Crises like this are
unpredictable. And if you sell at every sign
of fear, you end up selling little dips, buying
back in at a higher price, and missing the
good parts of the market.
To quote another legendary investor, Peter
Lynch, “Far more money has been lost by
investors preparing for corrections, or trying
to anticipate corrections, than has been lost in
corrections themselves.”

But every panicked investor today wishes he
did those things three months ago. The simple
work of building a sturdy portfolio pays off in
a crisis... even if it doesn’t excite in a boom.

So this second step toward calm and freedom
is a mental one... or one of temperament. You
need to accept that your stock portfolio will
give you a scare every so often. But history has
shown us that stocks eventually come back.

The second thing you need to do to invest for
calm and freedom involves your mentality.

At what point on the following chart was it a
bad time to buy or hold stocks?

You need to accept that stocks are volatile.

We don’t know exactly what will happen with
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the coronavirus, how long we’ll be isolated,
or how long our economy will be shut down.
There will be bankruptcies, business closures,
and economic pain.
We could be entering a recession... maybe
even a depression. And stocks may take years
to hit new highs.
But this will not end society as we know
it. During the financial crisis of 2008, the
banking system nearly collapsed. That
created much more risk of ending the current
economic regime and starting a new one.
This time, the economy will come back... and
the stock market will, too.
That leads us to our final philosophy for today...

care of you like you will take care of yourself,
the sooner you can build your finances
properly.
The truth is, Wall Street likes to confuse
you. It wants to make you think that earning
money in the markets is so challenging that
only “experts” at hedge funds and big banks
can do it.
It wants you to think that if you were to
take control of your own finances, you’d be
outmatched... you’d be overwhelmed... you’d make
mistakes... And you’d end up losing money...
We’re here to tell you that making money in
the markets isn’t as complicated as Wall Street
makes it out to be. You don’t need to be a
quantitative trader or have a PhD. And you
certainly don’t need to pay hedge funds huge
fees to beat the market.

PHILOSOPHY NO. 3:
BUY STOCKS YOU KNOW AND LOVE At its core, investing is simple: Buy great
The sooner you realize Wall Street won’t take

businesses at reasonable prices and hold for
a long time.
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It doesn’t have to be any more complex than
that. You can find great businesses all around
you.
Here’s one way to do it... Right now, we are
in a time of crisis and what is likely the first
month of a recession. Everyone has pulled
back on their spending. But what are they still
buying?
Well, whatever they’re buying... they’re
ordering it from Amazon. We haven’t seen
revenue numbers yet, but Amazon has
announced plans to hire 100,000 workers
to help with the surge in orders. And with
people online and streaming at home, we
suspect revenue for its cloud-computing AWS
platform will surge as well.

Our advice is to own
companies whose
business models you
could explain to a
complete stranger.
Amazon Prime has more than 100 million
subscribers, all happily paying about $13 a
month. That’s a recurring revenue stream of
$1.3 billion per month.
And again, the great thing about Amazon
is that you don’t need to be a professional
money manager to realize it’s an amazing
company. You’ve used its products... And
you’ve seen it grow its market share.
Companies like Amazon – ones you use and
can understand – are the ones you should be
buying during market turmoil like this.
66

May 2020

Our advice is to own companies whose
business models you could explain to a
complete stranger. And we also think you
should own companies with lots of cash
– businesses that can survive a recession
and even gain market share as competitors
struggle.
That’s what we’ve done in our Retirement
Millionaire portfolio. We own those types of
businesses. And we’re prepared to hold them
for the long haul.

Dr. David Eifrig has had a varied career,
starting on the trading desk at major
Wall Street investment banks. After a
decade of trading, he chose his “first
retirement” and quit Wall Street... going
back to school and becoming an eye
surgeon.
In short, Dr. Eifrig has learned the inner
workings of two of the biggest and
most important industries in America –
finance and medicine. Today, he spends
his “second retirement” advising others
on improving their health, managing
their money, and enjoying a prosperous
retirement.
If you’re interested in learning more
about Dr. Eifrig’s work, he publishes
a 100% free daily letter on health and
wealth that shows readers how to live
a millionaire’s lifestyle for far, far less.
Click here to learn more.

Award-Winning Educator Reveals Treatment To Improve Brain Function...
Award-Winning Educator RevealsADVERTORIAL
Treatment To Improve Brain Function...
Award-Winning Educator Reveals Treatment To Improve Brain Function...
Award-Winning Educator Reveals Treatment To Improve Brain Function...

Sound
Healing
Frequency
Sound
Healing
Frequency
Sound
Healing
Frequency
Sound
Healing
Frequency
Linked
to
a
Longer
Life?
Linked
to
a
Longer
Life?
Linked
Linked to
to a
a Longer
Longer Life?
Life?

Was a Healing Frequency Discovered
Was a Healing
Frequency
Between
85-255hz?
I doubtDiscovered
any doctor
Was
a Healing
Frequency
Discovered
Between
85-255hz?
I doubt
anybody…
doctor
has
told
you
about
this
in your
Was
a
Healing
Frequency
Discovered
Between
85-255hz?
I
doubt
any
doctor
has starting
told you in
about
this in your
body…
but
our brains,
a silvery
white
Between
85-255hz?
I
doubt
any
doctor
has
told
you
about
this
in
your
body…
but
starting
in
our
brains,
a
silvery
white
“healing cord” runs through all of our
has
told
you
about
this
in
your
body…
but
starting
in our
a silvery
white
“healing
cord”
runsbrains,
through
all of our
bodies...
but
starting
in
our
brains,
a
silvery
white
“healing
bodies... cord” runs through all of our
For
yearscord”
scientists
even
“healing
runsdidn’t
through
all know
of ourwhat
bodies...
For
years
scientists
didn’t
even
know
what
it
did…
until
they
recently
discovered
bodies...
For
years
scientists
didn’t
even
know
what
it did…
they
recently
discovered
that
thisuntil
hidden
part
of your
body
quietly
For
years
scientists
didn’t
even
know
what
it
did…
until
they
recently
discovered
that
this
hidden
part
of
your
body
quietly
controls everything from your blood
it
did…
they
recently
discovered
that
thisuntil
hidden
part
ofbrain
your
body
quietly
controls
everything
from
your
blood
sugar...to
memory
and
function...
to
that
this
hidden
part
of
your
body
quietly
controls
everything
from
your
blood
sugar...to
memory
and
brain
function...
lung function...to mood...and more... to
controls
everything
from
your
blood
sugar...to
memorymood...and
and
brain
function...
to
lung function...to
more...
And
that’s
where
this
story
takes
an
sugar...to
memory
and
brain
function...
lung function...to mood...and more... to
And
where this
story takes
an
amazing
turn...
lung that’s
function...to
mood...and
more...
And
that’s
where
this
story
takes
an
amazing turn...
As
it
turns
out,
this
system
is
built
And
that’s
where
this
story
takes
anto
amazing turn...
As
it
turns
out,
this
system
is
built
to
respond
a specific sound frequency
amazing to
turn...
As
it turns
this
system
built to
respond
to
aand
specific
sound is
frequency
between
85out,
255hz...
As
it
turns
out,
this
system
is
built to
respond
specific
sound frequency
between to
85aand
255hz...
In
fact, ato
number
of celebrities
are now
respond
aand
specific
sound frequency
between
85
255hz...
In
fact,
a
number
of
celebrities
are now
between 85 and 255hz...
In fact, a number of celebrities are now
In fact, a number of celebrities are now

speaking out about how they’ve used
speaking
about
how they’ve
this secretout
with
amazing
effects used
on their
speaking
out
about
how
they’ve
used
this
secret
with
amazing
effects
on their
bodies...
speaking
out
about
how
they’ve
used
this
secret with amazing effects on their
bodies...
this
secret
amazing
effects on their
Perhaps
thewith
most
astonishing
bodies...
Perhaps the most
astonishing
bodies...
transformation
is that
of retired
Perhaps
the
most
astonishing
transformation
is that
retired
Woodstock
rocker
Jim of
Donovan.
Perhaps
the
most
astonishing
transformation
is
that
of
retired
Woodstock rocker Jim Donovan.
transformation
is
that
of
retired
You
can
see
the
astounding
video about it
Woodstock rocker Jim Donovan.
You can
the astounding
Woodstock
rocker
Jim
here
andsee
discover
how Donovan.
easy video
it is toabout
sparkit
You
can
see
the
astounding
video
about
here
and
discover
how
easy
it
is
to
this healing within your own body. sparkit
You
can
the astounding
here
andsee
discover
how
itbody.
is toabout
sparkit
this healing
within
youreasy
ownvideo
here
and tired
discover
how
easy
isexercises,
to spark
If
you’re
of pills,
difficult
this
healing
within
your
ownitbody.
If
you’re
tired
of
pills,
difficult
exercises,
this healing
within your
own body.then
diets,
or nutritional
supplements,
If
you’re
tired
of
pills,
difficult
exercises,
diets,
or
nutritional
supplements,
then
this could be a game changer for
you.
If
you’re
tired
of
pills,
difficult
exercises,
diets,
or nutritional
then
this could
be a gamesupplements,
changer for you.
diets,
or
nutritional
supplements,
then
What
is
it
about
this
specific
frequency
this could be a game changer for you.
What
is
it
about
this
specific
frequency
this could
be asuch
game
changerhealing?
for you.
that
provokes
powerful
What
is it about
thispowerful
specific healing?
frequency
that provokes
such
What
is it about
this
specific
frequency
Well
that’s
a story
that
goes back
4,000
that provokes
such
powerful
healing?
Well
that’s
a
story
that
goes
back
4,000
that provokes
powerful
healing?
years
and newsuch
evidence
suggests...
Well
that’s
a READING
story
that goes
back 4,000
years
and new
evidence
suggests...
CONTINUE
HERE
Well
that’s
a
story
that
goes
back 4,000
years
and new
evidenceHERE
suggests...
CONTINUE
READING
years
and new
evidenceHERE
suggests...
CONTINUE
READING
CONTINUE READING HERE

By P.J.
O’Rourke

A

MR. MOM

s any feminist will tell you, it’s an
old joke that men remain useless
when it comes to housework,
childcare, and daily meal
preparation. Like most old jokes, it’s not
funny. I know because I am that old joke.
My wife was exposed to the coronavirus.
She’s not sick, thank God, but she is in selfquarantine. And I am now a feminist.
We husbands and fathers have been
promising for decades to shoulder our fair
share of domestic chores. And yet we still
consider our main domestic chore to be
watching golf on television. This is wrong –
especially when there is no golf on television.
But now, I’m in charge of cleaning, cooking,
and the supervision of two teenagers.
Did you know that the “dish soap” on the
kitchen counter next to the sink is different
from the “dish soap” in the kitchen cabinet
next to the dishwasher? Even though they are
both clearly labeled “dish soap”?
The resulting Mount Vesuvius of foam,
however, does mean that – technically – I’ve
washed the kitchen floor.
There’s a shortage of basic household goods
at the moment, so resorting to paper plates
seems wasteful. And putting them in the
dishwasher doesn’t work... no matter what
kind of soap you use.

68

May 2020

Speaking of discoveries, where do dishes go?
When my wife went into isolation, we had
a full complement of dishware. Within 48
hours, it was all missing.
I made reluctant forays into teen-occupied
areas of the house, such as bedrooms and the
finished basement. These had been reasonably
tidy just a few days ago. Now they seem to
have been hit by a bomb armed with a clothes,
shoes, electronic devices, sports equipment,
and personal grooming items warhead.

Speaking of discoveries,
where do dishes go?...
We had a full complement
of dishware. Within 48
hours, it was all missing.
I found glasses of curdled milk in sock
drawers, half-eaten bowls of Honey Nut
Cheerios on closet shelves, mugs full of cocoa
sludge hanging from coat hooks, peanut
butter encrusted flatware being used as
bookmarks in algebra texts, and platters of
petrified SpaghettiOs tucked under couch
cushions.
OK, so that’s where the dishes go... But where
does laundry come from? I’ve been doing four
loads a day. Why? I’ve been wearing the same
flannel shirt and dad jeans since we got the
bad news from the Wuhan wet market. And
the kids are going nowhere except to school
online, so they’re just in their sweats.

But they’re constantly video chatting with
their friends. Maybe there’s an elaborate
sweat clothes dress code that I don’t know
about. Daytime sweats, evening sweats, city
sweats, country sweats, casual sweats, formal
sweats, maybe even – anything is possible –
sweatshirts and sweatpants for when they’re
working up a sweat exercising.
Plus, I’m washing dozens and dozens of towels.
How many towels does it take to dry a teen?
I’d understand the influx if I had 500-pound
teens, but mine are of normal size.
At least the towels survive my washing and
drying. I think the controls on our washer
and dryer were designed by the same person
(a man, I’m sure) who designed the controls
on the Boeing 737 Max... especially the
temperature control. (If you have a doll
collection and want tiny, adorable sweatshirts
and sweatpants to dress the dolls in, contact
me after the pandemic.)
Aside from hiding the dishes and smothering
me in damp terrycloth, my kids have been
great during this lockdown. Either that, or
they haven’t noticed it. Not being able to hang
around with friends, their faces are pasted to
their phones – in the exact same way that their

faces are pasted to their phones when they are
able to hang around with friends.



CLICK

This worries me a little. I know nothing about HERE
the courtship rituals of modern adolescents – TO READ
THE WEB
and don’t want to find out – but in the back
VERSION
of my mind, I have a sad picture of a pair of
21st century teenagers in a car parked in a
dark, secluded spot and faintly visible within
is the glow of two small screens.
My kids do miss their mother, particularly
at mealtimes. The only cooking I know how
to do is on the charcoal grill. It turns out
you can’t cook all foods the way you grill
hamburgers and hotdogs, as I discovered with
frozen peas.
Also, because I’m strictly a charcoal griller,
I don’t know how to cook without a beer
in one hand. I’m not sure this sets a good
example for the kids at breakfast.
But I need a beer... It’s not just that the house
is a wreck, dinner is on fire, and the kids
are doing who knows what on their phones.
I’m also trying to grasp the fact that more
than half of all mothers (and, to make things
worse, many of them have husbands) hold
full-time jobs while doing the housework,
childcare, and daily meal preparation.
It’s a miracle, like the parting of the Red Sea.
In the Bible, we get the Moses version. But
I’ll bet you anything it was Mrs. Moses – wet
mop in one hand and PhD in oceanography
in the other – who actually made sure the
Israelites were high and dry.
Meanwhile, my wife called. She said, “I’m
pretty sure Dr. Anthony Fauci just announced
that self-quarantine should last for 14 weeks.”
American Consequences
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By Nada R. Sanders
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WHY YOUR LOCAL STORE KEEPS
RUNNING OUT OF FLOUR, TOILET
PAPER, AND PRESCRIPTION DRUGS
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etailers are frequently running out of
everything from flour and fresh meat
to toilet paper and pharmaceuticals
as supply chains hammered by
the coronavirus struggle to keep up with
stockpiling consumers.
Although out-of-stock products are usually
replenished within a day or two, the sight of
bare shelves typically prompts more hoarding
as people fear the supply of the goods they
need may be cut off. This vicious cycle is
a direct result of shortcomings of modern
supply chains, which most companies,
regardless of industry, now use.
As an expert on supply chain management,
I believe three main characteristics of today’s
supply chain are largely to blame...

1. SUPPLY CHAINS HAVE BECOME
VERY COMPLEX.
Fundamentally, a supply chain links a series
of companies that make, transport, refine,
and deliver the finished product you buy at a
retailer, restaurant, or anywhere else.

A shutdown anywhere along the supply
chain in any of these locations stops this flow
and could prevent you from enjoying your
morning brew.
While a coffee supply chain may be
relatively simple and linear, it can quickly
get complicated for products that have many
parts, such as an Apple iPhone. Apple actually
has suppliers in more than 40 countries, and
tracing the journey of any one component is
difficult. For example, one of the chips that
run an iPhone is designed in California but
made in Taiwan, tested in the Philippines,
and then added to Apple products in China.
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And many companies often share the same
supplier, such as Intel for processors or
Kimberly-Clark for the fiber in toilet paper.
So a hiccup in one link in the supply chain
can have ripple effects across companies
around the world.
The result is that the vast majority of
global companies don’t fully grasp their
risk exposure. Few, if any, have complete
knowledge of the locations of all the companies
that provide parts to their direct suppliers.

Consider a cup of coffee from Starbucks. Your
coffee might begin as a pile of coffee beans
grown and picked by a farmer in Guatemala.
They’re then shipped to a coffee roaster,
say in Seattle, who then sends them on to
a distributor near where you live, who sells
them to your local Starbucks.

American Consequences
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OUT OF STOCK

CONSTANTLY

Even supply chains for foods like bananas are
long and complex, as most produce comes
from countries across the globe.

Compounding the complexity is the problem
of capacity, which is how much of something
each company in a supply chain can produce.
Rapidly increasing capacity is hard. Just think
about the difference in hosting a dinner party
for two guests versus 200. That is exactly
why there is a shortage of hand sanitizer.
Customers are buying huge amounts, but
suppliers are not able to increase available
amounts of essential ingredients, such as
alcohol, glycerol, and hydrogen peroxide.

The coronavirus pandemic has
virtually shut down dozens of
economies, with movements
of over a third of the global
population restricted.
2. A LEAN MACHINE.

Similarly, since lean systems removed most
excess inventory, many medical supply chains
were not able to respond to disruptions
during the emergence of the avian influenza,
or “bird flu,” in 2005.
Yet those were relatively minor, regional
disruptions. The coronavirus pandemic has
virtually shut down dozens of economies,
with movements of over a third of the global
population restricted. This means a surge in
demand for any product could easily result in
shortages for days or weeks.

What has made these supply chains even
more vulnerable are strategies that rely
heavily on “just in time” or lean inventory
replenishment. That is, companies maintain
only enough stock on hand for a short
duration and rely on small deliveries made
frequently to keep costs low.

Having a lean inventory is a strategy with
many benefits and is designed to eliminate
waste as well as cut costs. However, many
companies may have taken it too far. In an era
of global connectivity, a disruption anywhere
can trickle down the entire supply chain.

For example, many companies keep just
enough inventory to last a few weeks,
confident that products will arrive as they
are needed. That system works perfectly well
provided there are no disruptions.

3. MOVING MANUFACTURING
OFFSHORE.

However, as companies in a wide variety
of industries, including food, retail, hightech, and automotive, have increasingly
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implemented this strategy, they no longer
have the extra inventory or excess capacity to
make up for production losses that are caused
by a disruption. As a result, these businesses
are highly vulnerable to even a short materialflow problem. When an earthquake shook
Taiwan on September 21, 1999, it created
a huge disruption for the computer-chip
industry, delaying shipping times for some
products by more than a week.
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Further exacerbating the problem is the
strategy of offshoring, in which companies
manufacture their products overseas in
countries like China, Vietnam, and Malaysia
in an effort to cut costs.

On the plus side, this has allowed many
companies to reduce the number of links in
their supply chains – or at least shrink the
distance between them – by relying primarily
on a smaller number of sources that are
concentrated in a specific geographic area.
But in this quest to lower operating costs,
including labor and overhead, more
companies have put too many of their “eggs”
in one basket. Certain industries have favored
certain regions, with the auto, tech, and
agricultural industries favoring China. India,
on the other hand, has become the primary
source for generic drugs.
As a result, disruptions in a single country
become even more severe. In January, well
before the U.S. and other countries in Europe
had coronavirus outbreaks of their own,
Western companies and retailers were already
bracing for severe supply chain problems after
China’s economy went into lockdown. And
the impacts are still being felt several months
later on all kinds of products, from toys and
TV screens to sponges and ink cartridges, and
could even extend into Christmas.

But in this quest to lower
operating costs, including
labor and overhead,
more companies have put
too many of their “eggs”
in one basket.
their supply chains as efficient as possible.
That has made them incredibly vulnerable
to disruptions, even minor ones. And the
coronavirus pandemic is a disruption like no
other, and undoubtedly people will continue to
see temporary and longer shortages of essential
goods as long as it lasts. My biggest concern
is that if COVID-19 continues to spread
throughout the U.S., devastating the ranks of
large meat packing plants and other factories
and farms, Americans will begin to experience
severe scarcity of foods and other goods.
While it’s probably too late to do much
about the current crisis, I hope companies
learn these lessons and adopt better strategies
to manage their supply chains risks, like by
putting more backup suppliers in place and
building up more inventory.

GETTING READY FOR THE
NEXT CRISIS

Maybe then more of them will be ready for
the next disruption.

Of course, it makes sense that companies
would do all they can to reduce costs and make

© The Conversation

Nada R. Sanders is a Distinguished Professor of Supply Chain Management at
Northeastern University. She has written more than 100 scholarly articles in toptier journals, as well as seven books. Since the coronavirus pandemic, she has been
interviewed by numerous news outlets for her expertise relating to global supply chain
disruption, including the New York Times, Bloomberg, Boston Herald, and the Boston Globe.
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HOW PROFITEERING AND INCOMPETENCE DELAYED
N95 MASKS WHILE PEOPLE DIED AT THE VA

Before embarking on a 36-hour tour
through an underground of contractors
and middlemen trying to make a buck
on the nation’s desperate need for masks,
entrepreneur Robert Stewart Jr. offered an
unusual caveat.
“I’m talking with you against the advice of
my attorney,” the man in the shiny gray suit,
an American Flag button with the word
“VETERAN” pinned to his blazer, said
as we boarded a private jet Saturday from
the executive wing at Dulles International
Airport.
It remains a mystery why the CEO of Federal
Government Experts LLC let me observe
his frantic effort to find 6 million N95
respirators and the ultimate unraveling of
his $34.5 million deal to supply them to the
Department of Veterans Affairs hospitals,
where 20 VA staff have died of COVID-19
while the agency waits for masks.

It’s also unclear why the VA gave Stewart’s
fledgling business – which had no experience
selling medical equipment, no supply chain
expertise, and very little credit – an important
contract. Or why the VA agreed to pay nearly
$5.75 per mask, a 350% markup from the
manufacturer’s list price. In the end, after
ProPublica asked questions about the deal
this week, the VA quickly terminated it and
referred the case to its inspector general for
investigation.
Stewart maintained he was trying to do a
public service and plans to tell investigators
how he was taken for a ride by “buccaneers
and pirates,” the multiple layers of
intermediaries, fixers, and lawyers standing
between respirator mask producers and frontline workers who are dying without them.

By J. David McSwane
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I had first contacted Stewart last Friday after a
ProPublica analysis of federal contracting data
showed this sizable deal was his company’s
first – and had been awarded without the
usual bidding meant to weed out companies
that can’t deliver.
Stewart wasn’t alone. The coronavirus
pandemic had unleashed a bonanza for
untested contractors riding a wave of
unprecedented demand and scarcity of
everything from hand sanitizer to ICU beds.
So far, the administration of President Donald
Trump has handed out at least $5.1 billion
in no-bid contracts to address the pandemic,
federal purchasing data shows. The VA, far
more than any other agency, appeared to
be awarding large contracts to little-known
vendors in search of the personal protective
equipment that’s pitted local, state and federal
agencies against one another.

The coronavirus
pandemic had unleashed
a bonanza for untested
contractors riding a wave
of unprecedented demand
and scarcity of everything
from hand sanitizer to
ICU beds.

FGE’s company website had been lifted
verbatim from a 1982 Harvard Business
Review article. The company primarily
advertised IT consulting and advertised a
“block chain” A.I. solution to government
procurement, whatever that means. But I
found nothing suggesting the company could
buy and ship life-saving medical equipment –
and fast.
In a phone call, Stewart was defensive about
an article on federal contracts in The Wall
Street Journal that he believed unfairly painted
him as a crook. His mother was so upset she
wrote a letter to the editor. “My mom and
dad raised me to be a man of integrity,” he
said.
That’s when the first inconsistency arose. The
Journal quoted Stewart as saying he was at the
Port of Los Angeles “looking at a few million
masks” and “getting ready to step on a Boeing
737 to bring the masks to the VA.”
He told me, however, that he had been in
self-quarantine and hadn’t traveled anywhere
since Christmas.
But he said he did have 6 million N95
respirators masks lined up in Los Angeles and
would be getting a “proof of life video,” in the
form of cellphone footage of scores of boxes
with 3M labels, sent from an unidentified
sender. The next day, he planned to take a
private plane to the VA distribution center
outside of Chicago to witness the delivery. I
asked to tag along.

INTO THIN
I wanted to know how a company the
34-year-old Stewart had formed two years
earlier had gotten one of the largest no-bid
contracts. And, more importantly, could it
fulfill it?

There was reason to wonder. A quick Google
search showed large portions of the text on
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So here we were, aboard a whirring Legacy
450 Flexjet replete with leather captains’
chairs, dozens of liquor shooters, snacks, and

two pilots curious as to why we were stopping
in Columbus, Georgia, en route to Chicago.
It was a pit stop to pick up Stewart’s parents
to bring them along for what was supposed to
be a proud moment.
“This is about helping folks, about being able
to say to my mom and dad, ‘Thank you,’” he
said. “All the work you did, now we are about
to help 6 million people – well, 6 million
masks.”

“KIND OF A FAITH THING”
For a man who said he had spent weeks
of sleepless nights in search of masks and
learning shipping logistics, Stewart exuded
the confidence of a magician about to
perform his career-defining trick. But his next
act was already falling apart.
We were midair when Stewart revealed that
the 6 million masks that were supposedly in
LA had slipped from his grasp and been sold
to another buyer when he didn’t produce the
money fast enough. So, he had no masks.
This was the second time Stewart said he had
lost a mask supply before he could get his
hands on it. He had tried earlier in April to
procure masks from China, but that failed
when the Chinese government took control
of its mask-producing companies and limited
exports.

For 24 hours, Stewart had frantically reached
out to contacts he had made as a former
contract officer for the Pentagon. And early
Friday, just one day before his shipment was
due to the VA, Stewart said he got connected
to a fixer in the U.S.
The fixer was Troy King, a former attorney
general of Alabama who had just lost a run
for Congress in that state’s 2nd District.
Stewart said King connected him to an
unidentified distributor, who could then
connect him with 3M, the manufacturer of
N95s, which block 95% of small particles
such as those carrying COVID-19. Stewart
said King also promised to arrange financing
so FGE could get the deal done fast.

For a man who said he
had spent weeks of
sleepless nights in search
of masks and learning
shipping logistics, Stewart
exuded the confidence
of a magician about to
perform his career-defining
trick. But his next act was
already falling apart.

IN AIR
I asked why on earth we were flying to
Chicago to try to meet the VA’s midnight
delivery deadline if he didn’t already have the
N95s.
“It was kind of a faith thing,” he said.

“When you’re a poor kid from Alabama,”
Stewart said, “you do what you need to do to
get the job done.”
Much of what Stewart told me either proved
false or impossible to confirm, which he
says is because he was being lied to by
brokers and middlemen. For instance, he
claimed to have a contact within the White
American Consequences
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House Coronavirus Task Force, led by Vice
President Mike Pence, who was working
to help him smooth the deal over with VA
Secretary Robert Wilkie. But when I asked
spokespeople with the task force and the VA
about the name he cited, no one had ever
heard of her or had employment records for
someone by that name.

The deal’s tenuous nature
– a broker Stewart didn’t
know, buying from a seller
he didn’t know, financed by
someone he didn’t know
– seemed a profound and
expensive leap of faith.
But Stewart was convinced
that he was “getting
the VA a good thing at a
good price.”
Stewart said King was the one who claimed
to have Pence task force connections and was
brokering the deal through an Alabama LLC,
Bear Mountain Development Company. King
would charge a broker’s fee for connecting
FGE to the distributor, Stewart said, and the
payout would depend on shipment volume.
But the price per mask kept changing. King
told Stewart it would cost him $4.90 per
mask – without shipping or overhead – to get
the supplies from the distributor, according to
text messages Stewart shared.

“I worked all weekend to locate 3M masks
that were available. The only 3M masks we
could source for him were priced at $4.90 per
mask, which is the price that we were being
charged by our supplier.”
King said no cash changed hands and that he
thought he might forgo the broker fee.
“Due to the fact that these products were for
use in veterans’ facilities, we agreed that our
efforts might end up being an uncompensated
public service,” the statement said.
The deal’s tenuous nature – a broker Stewart
didn’t know, buying from a seller he didn’t
know, financed by someone he didn’t know
– seemed a profound and expensive leap of
faith. But Stewart was convinced that he was
“getting the VA a good thing at a good price.”
He had been called to action, he said, after
seeing a CNN segment where a nurse
described making her own face shield out of
plastic film. As a former Air Force officer, he
said he felt compelled to help.
“The goal here is not to get rich,” he said.
FGE would be lucky to pocket about 10 cents
a mask, he said, somewhere around $600,000,
when the VA got its goods.
Yet we were bobbing around on a lavish jet,
when commercial flights were available at
about one one-hundredth of the cost per
ticket.

INTO THIN
King did not respond to my calls or e-mails,
but through a spokeswoman said he talked to
Stewart because he was having trouble getting
masks.
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When I asked why he spent more than
$22,000 on a private plane, he said it was to
prove he was no fly-by-nighter but a reputable
government contractor.
“It comes down to me and my credibility,” he

said. “Why would anybody pay $22,000 to
have a ghost box delivery? It doesn’t make any
sense.”
This was money out of FGE’s pocket. The
government typically doesn’t pay vendors
like Stewart until the goods are delivered.
(ProPublica reimbursed FGE for the cost of a
commercial ticket.)
Stewart pulled a faded Bible from his bag
and talked about miracles. His chance to
prove himself on this deal, he said, is a small
miracle.
“Awarding a $34.5 million contract to a
small company without any supply chain
experience,” he mused. “Why would you do
that?”

PRICE GOUGING?
Why the VA would do that is a lingering
question. While the Federal Emergency
Management Agency is officially leading
the effort to scrounge up PPE, reportedly
plucking shipments out from under states and
other parts of the executive branch, the VA
made its own supply purchases in March and
April.
But despite signing 1,100 contracts worth
$591 million just for PPE, the VA has
experienced a devastating shortage for weeks.
Nurses and doctors are reusing masks,
avoiding patients, and rationing gear. As
BuzzFeed News reported April 7, despite the
VA’s public assurances that the supply chain
was “kicked into full gear,” leaders at one
hospital said nurses and doctors were allowed
only one surgical mask per shift. The more

effective N95 masks, which the VA hired
Stewart and his company to hunt down three
days later, were in such short supply that they
could only be used if there was a high chance
of aerosolization, meaning the virus was
believed to be temporarily airborne.
Though Stewart repeatedly promised to
show me his original VA contract pitch, he
ultimately declined to share it. What is clear
is that FGE, which is designated as a ServiceDisabled Veteran-Owned Small Business,
had a competitive advantage in securing work
at the VA, which sets aside certain contracts
for small veteran-owned companies. Stewart
declined to talk about how he qualifies as
disabled.

But despite signing 1,100
contracts worth $591
million just for PPE, the
VA has experienced a
devastating shortage
for weeks. Nurses and
doctors are reusing masks,
avoiding patients, and
rationing gear.
Stewart said his deal’s cost was being driven
up by high demand and by the brokers
trying to collect “success fees.” While he said
King never disclosed his fees, he showed me
another contract with a different broker. That
offer, which FGE declined, would have paid
5 cents a mask – about $300,000 – to the
broker setting up the deal.

IN AIR

Ken Curley, a retired Army colonel whose
company works with local governments
and hospitals to order masks outside of this
American Consequences
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emerging black market, called the FGE deal
“absolutely” a case of price gouging. “So you
have a $4.90 mask before you put it on a
truck?” he said. “It’s insanity.”

prices for whatever comes back. In the FGE
deal, for instance, the VA essentially set its
high price when it agreed to 6 million units at
$34.5 million.

Curley’s company, Raymond Associates LLC,
drafted a best practices paper for buyers
like local hospitals, pointing out that 3M’s
list price for masks like those Stewart was
attempting to purchase was $1.27. After
shipping costs and overhead, the end price
should realistically be around $2 a mask, he
said.

“They’re approving it,” he said. “So that’s why
people don’t see a problem with it.”

“So anybody that’s above that number is
gouging,” Curley said. “And they know it.”

Though several states have
clear price gouging laws,
those rules don’t apply
to federal government
purchases.
Curley said he’s seen numerous offers for
respirators, many of which did not really
exist, and turned away brokers working
through multiple layers of intermediaries.
To avoid this, he recommends “a single line”
between the distributor and the government
agency buying the product, meaning there’s
only one facilitator.

Though several states have clear price gouging
laws, those rules don’t apply to federal
government purchases.
“It is the Wild West and a loophole – that’s
why so many lawyers are involved,” Fernández
de Córdova said. “We’ve seen deals with
lawyers making a couple hundred grand.”
3M has filed lawsuits in at least five states
against people selling its respirators and masks
at obscene markups. The Justice Department
is also hunting down alleged scammers, such
as two California men who were arrested
for selling Chinese versions of the N95
respirators, KN95s, which they didn’t actually
possess.
Stewart had read about those cases and had
been given a copy of Curley’s best practices
memo, and it clearly worried him.
“I’m just trying to fulfill my obligation and
not go to jail,” he said.

EMPTY HOTEL,
EMPTY PROMISES

INTO THIN
Sergio Fernández de Córdova, who chairs
a media nonprofit in New York, is working
with Curley to help government agencies get
reputable masks at better prices. Government
agencies are partly to blame, he said, because
they’re desperately handing out big contracts
to unknown companies and paying exorbitant
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At 11 a.m. Saturday, Flight N407FX skidded
onto warm asphalt in Columbus.

Stewart’s mother and father were waiting with
luggage, while a few other family members
came by to take pictures.

Also joining us was Dawn Lockhart, Stewart’s
friend from middle school whom he had
hired as FGE’s human resources director.
She, like me, had been told by Stewart that
everyone on board would have access to an
N95 mask for protection on the flight. But
there were none.
Despite his company’s moniker, there seemed
nothing expert about this operation. Stewart
said his company lawyer had missed the flight
because he slept in. Lockhart, who joked that
she was wearing a skirt and heels for the first
time in three years, was flipping through a
textbook titled “Strategic Staffing.”
Stewart was building his company, like this
deal, in midflight.
Once we were airborne, Stewart said he had
found a new mask supplier in Atlanta who
could quickly deliver to Chicago.
He said that once we landed he would drop
his folks off at the Hilton Oak Brook Hills
Resort just outside of Chicago and then
he and I would take a taxi over to the VA
distribution center and wait for a mask
delivery “even if we have to wait until 3 a.m.”
But we never left the confines of the vast and
vacant Hilton, where two employees sat bored
behind makeshift plexiglass barriers.

asking for, according to text messages Stewart
later shared. The grainy cellphone video pans
over what appear to be hundreds of boxes
labeled 3M, but it was unclear what was in
the boxes or where they were.
By 3 p.m. Stewart had been joined by several
friends and associates, including Roosevelt
“Trey” Daniels of Frontline Recovery, a
Houston disaster recovery firm. Daniels
connected FGE to King.
Stewart and Daniels made dozens of calls –
to King, to trucking companies, to cargo jet
owners. “Hey, Frank,” Daniels said into his
cell. “Who is a good freight company?” And
that would lead to the next call and the next.
By 5:20, Daniels had suggested they send a
portion of the shipment by truck to Illinois,
while they figured out how to get the rest on
planes. Stewart insisted that he wanted to get
the whole shipment there at once.
Then, a new idea emerged. Maybe they could
buy some time by getting the VA to agree to
an extension. Daniels had worked as a district
director for U.S. Rep. Sheila Jackson Lee, a
Texas Democrat, and got her office to draft a
letter in support of FGE.
“Can you lend your voice to this veteranowned, African American business?”
Roosevelt said he asked the congresswoman.
“And she said yes. She’s always willing to go
to bat for folks who are trying to do the right
thing.”

IN AIR
In the lobby, Stewart worked the phones.
He needed the VA to sign off on his new
arrangement, but to win approval, he needed
invoices and other documentation that he
said King wasn’t sending over.
Just before 2 p.m., King had sent the “proof
of life” video that Stewart said he’d been

Stewart drafted a formal extension request,
citing provisions in federal contracting law. As
the evening wore on, what was at first frenetic
determination to pull off a miracle subsided
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into resignation and then into finger-pointing
– at King, the VA bureaucracy, the market
itself.
Daniels says the deal went south because
King and Stewart faced a challenging market,
trying to move cash too fast, while the federal
government doesn’t provide enough guidance
for vendors.

“This situation with Troy
King and Rob Stewart
is you really have two
good guys who had a lot
of miscommunications,”
he said. “One wasn’t
communicating enough.
One had his back against
the wall.”
“This situation with Troy King and Rob
Stewart is you really have two good guys who
had a lot of miscommunications,” he said.
“One wasn’t communicating enough. One
had his back against the wall.”
“Robert Stewart is a good guy,” Daniels said.
“He’s a very honest guy.”
The group ordered tacos for what Stewart said
was the company’s “last supper.” “I’ve done
everything I can do,” Stewart said. “I called in
every favor I had.”

“Six million N95 masks,” Stewart quipped.
We landed in Georgia an hour and a half
later, Stewart snapped photos with his family
in front of the jet, and the two of us took off
for Dulles.
The CEO was in the same gray suit as the
previous day, now wrinkled. With his friends
and family gone, his joviality had given way
to exhaustion and the realization that this
article probably wasn’t going to be one he
liked. The optics of the private jet, he said,
would not be good.
“The only reason I took the plane was because
of my parents,” he said. “They’re old and I
didn’t want them to get sick, and I wanted
them to see this. I wanted to say thank you.”
Stewart said he had severed ties with King the
previous night. Stewart said he and his team
couldn’t track down any Juanita Ramos, the
connection King purported to have to Pence’s
task force. And King hadn’t sent over the
invoice he needed for the VA.
Citing ProPublica’s reporting, 22 Senate
Democrats have asked the White House to
explain its management of federal employee
safety.
“I absolutely do believe he made her up,”
Stewart said as of this writing. King did not
respond to a question about Ramos.

INTO THIN
A FEDERAL INVESTIGATION

The next morning, as the dejected party
boarded for a return flight, the pilot asked:
“Anything I can get you before we take off?”
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“He’s the one that made up this figment
Ramos lady,” Stewart added. “I didn’t make
that up.”

“After several conversations over the weekend,
Mr. Stewart informed us that he had secured
these masks through another source and that

he would not need our services to secure the
masks,” King said through a spokesperson.
“There have been no further conversations
between Mr. Stewart and me. No agreement
was ever made, no contract was ever executed,
and no money was ever exchanged.”

million respirators are being produced by 3M
under the Defense Production Act over the
next few months, “some of which are being
provided to the VA.”

Stewart believes there were never any masks in
LA or Atlanta.

“To meet the remainder of its N95 respirator
needs, VA conducts additional acquisition
activities with other vendors,” Noel said.

“Every time you get ready to do the due
diligence or whatever else – you ask to see the
proof of life – people go: ‘Oh, well we don’t
have that. We have this kind. Or we can’t do
that until this week or this date.’ Stuff just
never materializes. It’s a bunch of smoke and
mirrors and ghosts.”
Stewart, to the end, maintained he would find
a way to get masks to the VA. He followed
up with the VA, offering a contract to get
on a production line directly from 3M, at a
cheaper cost, just $3.77 a mask.
But the VA terminated the deal, after I
inquired with the agency and a spokesperson
for Pence’s task force. The agency didn’t tell
Stewart directly, though he said he was made
aware of the IG investigation.
“The story is that we started out trying to do
the best thing for the country,” Stewart said.
“I failed in that, ultimately.”

In the meantime, the VA was hiring
contractors to scour for additional masks.

In the end, the VA ended up with precisely
zero additional N95 masks from its deal with
Stewart.

In the end, the VA ended
up with precisely zero
additional N95 masks from
its deal with Stewart.
On the upside, the VA paid
no money.
On the upside, the VA paid no money to
FGE, Noel said.
As of Wednesday, more than 2,200 VA
employees had tested positive for COVID-19.
© ProPublica
Derek Willis and Lydia DePillis
contributed reporting.

IN AIR
Back in DC, I asked a VA spokesperson
why any of this, the FGE contract and
intermediaries, was even necessary. Couldn’t
the VA just buy masks directly?

The agency is waiting, along with much
of the federal government, on FEMA, said
spokeswoman Christina Noel. More than 166
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STARTING AMERICA’S LONG HARD PATH BACK TO NORMAL
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By Buck Sexton

Forever lockdown has lost...
at least for now. Voices that have been
advocating for extending the most extreme
virus-mitigation policies have not been able
to prevent several major U.S. states from
beginning their reopening processes.
Georgia has been out of lockdown for
two weeks, and still hasn’t seen the widely
predicted “second wave” of infections.
California, Texas, and a whole slew of other
states are also in the first phase of economic
awakening and appear to be doing well.
It’s about time. The lockdowns have gone on
far too long.
The startling unemployment numbers
have played no small role in shifting public
sentiment on the reopening timelines. More
than 33 million Americans have lost their jobs
since the start of the COVID-19 pandemic,
with millions more losses expected this week.
We managed to take the best jobs numbers in
our history and turn them into our worst in a
matter of weeks.
Even the usually sanguine Treasury
Secretary, Steven Mnuchin, has talked
about “permanent” economic damage if the
governors don’t lift their shelter-in-place orders
and allow for economic activity to resume,
with sensible precautions and limits in place to
prevent avoidable spread of the virus.

“Permanent” losses – of businesses, jobs, and
financial stability – have not been getting
much attention in the early stages of this
crisis. Polling from just last week showed
that 77% of laid-off or furloughed workers
expected to get their jobs back once the
lockdown orders are removed. This may end
up being a far too optimistic view for many
of them... Much of the self-inflicted damage
here is on a time delay.



CLICK

HERE

TO READ
THE WEB
VERSION

Furloughed employees understandably expect
that since they are on payroll, they’re going to
just slide right back into their old job, in their
old workspace, and return to corporate status
quo. For laid-off employees, there’s certainly
more immediate anxiety, although the federal
government’s Paycheck Protection Program has
softened the blow for many workers who would
otherwise be going entirely without income.
Sitting at home watching Netflix and eating
ice cream for months is one thing while
there’s money coming in, but it’s entirely
another when someone has an empty bank
account. It has cost trillions of dollars, but
the government has bought time (with future
generations’ money).
Unfortunately, while the reopening is
a positive move, we may all be in for a
rude awakening as states get going. Sure,
more productive activity in sectors like
American Consequences
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Just because businesses
open doesn’t mean
they’ll have enough
customers to stay that way.
manufacturing and retail will be a muchneeded relief to employees and business
owners who have been suffering. The
level and speed with which these and
other businesses come back, however, is
going to lead to a lot of frustration and
disappointment for weeks, if not months, to
come. We are heading for a “swoosh” recovery
now at best, as the Wall Street Journal calls it,
not a “V-shaped” one.
Texas, for example, is leading the way among
states... with many businesses allowed to open
as of late April. They are at such diminished
capacity – 25% occupancy for restaurants, for
example – that they’re no longer profitable
enterprises (or even close to it). They also
have far fewer customers because of virusexposure fears.
It’s going to be the same story for small
businesses across the country. I spoke with
a friend earlier this week who owns a gun
range and a BBQ restaurant in Memphis,
Tennessee. He said that his margins in good
times were only in the 6% to 8% profit range,
and now he is only allowed to have 25% of
his customers in the restaurant at any time.
Even with the increased demand for delivery
and takeout, there’s simply no way that he can
run his business like this for long. The model
doesn’t work.
These are just some of the huge variables
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ahead. How much will demand come back
once these sectors of the economy open up?
What companies will be able to adjust to the
new work environment requirements? Which
industries are changed or done forever?
If massive office buildings in midtown
Manhattan require desks to be socially
distanced, the implications for the
commercial real estate industry could be
extreme. If restaurants require staff to wear
face masks and guests to be at least six feet
apart, those cozy neighborhood Italian joints
with diners pressed shoulder-to-shoulder
could go the way of drive-in movies (which
may, paradoxically, make a comeback).
This country is about to get a very difficult
economic lesson in resilience and adaptation.
Just because businesses open doesn’t mean
they’ll have enough customers to stay that
way. Service economy jobs that seemed steady
could go away for months, or even years.
Concert venues and Broadway theaters are in
for a rough ride ahead.
The Trump administration’s reopening
guidance establishes “phases” for the
individual states to return to economic
normalcy. Even if they all take big steps
toward reopenings in phase 1 now, it will
be weeks before we know the full extent of
the damage done to businesses, and months
before we know whether we can really turn
this economy around without suffering
massive and lingering economic pain.
It’s not going to be easy... The good news is,
America has finally realized we don’t have a
choice.
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