
CANNABIS MEANS 
BUSINESS

I D E A S  T H A T  M A T T E R E D I T E D  B Y  P . J .  O ’ R O U R K E

AMERICAN CONSEQUENCES

M A R C H  2 0 1 9

Cannabis? Can'tabis? Square to Be HipDoggone It



We are witnessing 
a raging Socialist 
movement in 
America today. Just 

for starters…I’m sure I don’t have to 
tell you…

Three U.S. Senators have proposed 
a new plan to guarantee every 
American a government job.

America’s new political star, 
Alexandria Ocasio-Cortez is pushing 
for free medical care, free college, and 
70% tax rates.

And a recent Gallup poll says more 
Democrats now have a “positive 
view” of  Socialism (57%) than 
Capitalism (47%).

But what no one’s really talking about 
in the mainstream press is WHY this 
is happening… and WHERE it’s all 
headed.

Well, one wealthy businessman 
says there’s a secret reason behind 
this trend… and it’s all leading to a 
political event unlike anything we’ve 
seen in our country in more than 50 
years.

If  you care about your health… 
your wealth… your family… and 
your future… it’s critical for you to 
understand what’s really happening 

and what is most likely coming next.

I guarantee you, this written 
analysis, by my friend and business 
partner, Porter Stansberry, will help 
you see these events in a different 
light.

I strongly encourage you to check out 
his short written analysis here…

Porter says what is about to happen 
will “reset” the financial system in a 
way most of  us can’t even imagine. 
If  he’s even half  right… it’s going 
to have a huge impact on you and 
your money. See Porter’s write-up 
here…

This Socialist Scheme 
Should Worry You

ADVERTORIAL 

Top: America’s new political star, Alexandria 
Ocasio-Cortez is pushing for free medical care, 
free college, and 70% tax rates.

Above: New York Mayor Bill de Blasio is part of a 
growing socialist movement brewing in America.

FULL STORY
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Featured contributor Alice B. Lloyd 
reports on an overlooked casualty of cannabis 
legalization... Drug-sniffing dogs.

Motel 6’s and NPR’s Tom Bodett returns 
to share his experience living clean in pot-
friendly Vermont... and why he thinks 
legalization might not be so bad after all...

Writer and journalist Christine Rosen 
looks at the commercialization of cannabis 
subculture... is THC-infused Polydent just 
around the corner?

The Cato Institute’s Trevor Burus examines 
the hidden costs of drug prohibition...

Analyst Nick Giambruno explains how 
recent legislation has opened the floodgates 
for legal hemp and the CBD market...

Former CIA analyst Buck Sexton makes 
the case for using mass legalization to battle 
drug cartels...

And our resident anonymous Book Grump 
reviews and rips some best-selling cannabis 
business books.

We’ve uploaded a PDF suitable for printing 
to our archive page. 

And tell us what you think at feedback@
americanconsequences.com. 

Regards,

Steven Longenecker 
Publisher, American Consequences
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Governments and major corporations 
around the world are waking up to the 

big business – and resulting big taxes –  
of cannabis.

Here at American Consequences, we’ve been 
watching with equal parts skepticism and 
interest.

So this month, we’re asking the hard 
questions...

What does legal marijuana mean culturally? 
Can you make money if you invest in 
producers or growers today? What are the 
consequences for the U.S., its jails, and its 
politicians (remember, he didn’t inhale)? 
What will happen to the hard-working  
drug dogs?

And is pot bad for you?

After all, the last time a plant got this much 
attention, it was the 1600s and tulip bulbs 
were in favor. Will this time be different?

Editor in Chief P.J. O’Rourke shares what 
today’s cannabis-heads can learn from 1960s 
pot culture... and weighs the pros and cons of 
legalization from the perspective of a hippie-
turned-Libertarian parent of three...

Health care analyst Tom Carroll tells us 
why it’s time to rethink everything you know 
about cannabis and cannabis investments... 

INSIDE THIS ISSUE
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From Editor in Chief 
P.J. O’Rourke

6 March 2019



 LETTER FROM THE EDITOR
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CLICK 
HERE  

TO READ  
THE WEB 
VERSION

half a century ago, when I was thinking, 
“Wow! This is great f***ing s**t!” (Notice that 
my thoughts were so fuzzy that I was thinking 
in asterisks.)

Recreational marijuana is now legal in 10 
states, the District of Columbia, and the 
U.S. territory of the Northern Marianas 
Islands (talk about “far-out”). Two countries 
– Canada and Uruguay (the Canada of Latin 
America) – have fully legalized consumption 
and sale of marijuana. Two other countries 
(with absolutely nothing else in common) – 
South Africa and the former Soviet Republic 
of Georgia – have declared all personal 
possession legal. Marijuana is legally tolerated 
in licensed cafes in the Netherlands. At least 
32 other nations, as diverse as Croatia and 
Jamaica and Luxembourg and Ukraine, have 
decriminalized the drug.

I’m a veteran of the ‘60s drug culture. At 
least I suppose so. I was there – a 19-year-old 
college kid during the Summer of Love. And I 
wasn’t some Student Senate, frat boy, ROTC, 
squaresville college kid. I was fully onboard 
the Magical Mystery Tour. It’s just that I don’t 
recall much about it. Where were we going 
in the “bong bus”? What did we do when we 
got there? Who else was along for the ride? 
And why, when I try to think of their names, 
do they all seem to have been called “Groovy” 
and “Sunshine”? Oh my gosh, I hope I wasn’t 
driving...

Fifty-two years later, everything is a purple 
haze – so to speak. But today there’s another 
“drug culture” in progress.

In an attempt to learn from the past, we 
should be thinking about this new drug 
culture... Although maybe not the way I was 

“If you can remember the ‘60s, you weren’t there”  
is a quote variously attributed to Grace Slick, Dennis Hopper, Robin Williams, and 
a bunch of other people because – you guessed it – nobody from back then can 
remember anything.

 WHAT THE 21st-CENTURY DRUG CULTURE CAN  
 LEARN FROM THE DRUG CULTURE OF THE 1960s 

https://americanconsequences.com/grass-roots/
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Medical marijuana is legal in 48 countries 
and in 33 U.S. states and all U.S. overseas 
territories.

We know how it goes with medical 
marijuana...

I have a great bumper sticker idea, yours free 
for the taking:

MEDICAL MARIJUANA MAKES ME 
SICK!

Health care provider: “What are your 
symptoms?”

Patient: “I’m not getting high.”

Marijuana has become... well, maybe not 
exactly “respectable,” but no more worthy of 
rebuke than walking down Bourbon Street 
with a Hurricane in a Solo cup. (Although, if 
you’ve got a doobie in your other hand you 
can still get ticketed in New Orleans – $40 
for a first offense. But to put the social odium 
in perspective, it’s a $50 fine if you smoke a 
Marlboro in a Bourbon Street bar.)

Marijuana is an accepted fact. And it’s almost 
a fact that other mind-altering drugs will be 
accepted.

(I love that phrase, “mind-altering drugs.” As 
if there are no changes in brain function after 
you drink six cups of coffee before doing your 
taxes or after you drink four martinis before 
putting the nut dish on your head, mounting 
the back of the sofa, and reciting “Charge of 
the Light Brigade” to the cocktail party. But 
I digress... which I find I’m doing a lot while 
writing about the drug culture... It may have 
something to do with the drugs... I’ll have to 
go ask Alice when she’s 10 feet tall...)

In 2014, Scientific American ran an editorial, 
“End the Ban on Psychoactive Drug Research.”

In 2017, the National Institutes of Health 
publication Neuropsychopharmacology (take 
a big toke and say that without exhaling) 
presented a peer-reviewed paper, “Modern 
Clinical Research on LSD,” supportive of 
the position taken in the Scientific American 
editorial. The paper noted, “Clinical research 
on LSD came to a halt in the early 1970s 
because of political pressure,” and, “The 
first modern research findings from studies 
of LSD... have only very recently been 
published,” and concluded in its abstract, 
“These data should contribute to further 
investigations of the therapeutic potential of 
LSD in psychiatry.”

In 2018, the Journal of Palliative Medicine 
published an article, “Taking Psychedelics 
Seriously,” saying that “recent published 
studies have demonstrated the safety and 
efficacy of psilocybin [‘shrooms], MDMA 
[ecstasy], and ketamine [rave drug favorite 
Special K] when administered in a medically 
supervised and monitored approach.”

Of course, “Palliative Medicine” is the 
treatment of terminally ill patients, so no 

 LETTER FROM THE EDITOR

Wow! This is great 
f***ing s**t!  

(Notice that my thoughts 
were so fuzzy that I was 

thinking in asterisks.)

“



American Consequences        9

jokes, please, about people “dying to get 
a hold of these drugs.” But the path to 
legalization does seem to go through the 
doctor’s office before it gets to The Doors 
of Perception, as Aldous Huxley called his 
serious, thoughtful, scholarly book about 
getting stoned out of his gourd.

Which, really, is the point of drugs...

Not that we ‘60s “heads” weren’t “like, really 
into” serious, thoughtful, scholarly excuses for 
drug-taking.

Back in 1902, William James, philosopher, 
physician, and “the father of American 
psychology,” wrote in The Varieties of Religious 
Experience:

... our normal waking consciousness... 
is but one special type of consciousness, 
whilst all about it, parted by the filmiest 
of screens, there lie potential forms of 
consciousness entirely different... No 
account of the universe in its totality 
can be final which leaves these forms of 
consciousness quite disregarded.

This was James’ excuse for getting stoned out 
of his gourd on nitrous oxide.

None of us had sat down and read The 
Varieties of Religious Experience. But we all 
knew about the laughing gas.

More contemporaneously, psychology PhD 
and former Harvard professor Timothy 
Leary was on the college lecture circuit 
advocating that we blow our minds: “... these 
wondrous plants and drugs could free man’s 
consciousness and bring a new conception of 
man, his psychology and philosophy.”

I went to hear Leary speak when he came to 
my school and... I refer the reader back to the 
first sentence of this Letter From the Editor.

I got the Leary quote from an anthology of 
1960s Esquire articles that was sitting on my 
bookshelf. In 1968, Leary wrote a piece for 
the magazine that starts out as an account of a 
1960 psychedelic drug experiment supposedly 
for clinical research purposes supposedly 
conducted under controlled circumstances. 
It ends with two naked beatnik poets – Alan 
Ginsberg and Peter Orlovsky – wandering 
around Leary’s house while his teenage 
daughter is trying to do her homework.

Leary also spoke at my friend Dave Barry’s 
school. Dave has a better recollection of the 
experience, which he recounts in his book 
Dave Barry Turns 50:

Naturally, being college students, we 
did not rush out and take a powerful, 
potentially harmful drug that we knew 
virtually nothing about just because some 
guy told us to. No sir. First we asked some 
hard questions, such as: “Where can we get 
some?” Then we rushed out and took it.

We participants in the ‘60s drug culture 
did want to open “the doors of perception.” 
There is indeed a lot about life, the world, 
and the universe that we don’t perceive in 
our ordinary day-to-day consciousness. 
And we could have perceived a lot more of 
it if we’d taken courses in biology, botany, 
chemistry, physics, astronomy, and the 
other hard sciences instead of getting wasted 
and spacing out on the slideshow in Art 
Appreciation 101. (“Darkness at Noon” – 
easy A. The doddering professor had been 
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giving the same multiple-choice exam for 45 
years.)

We were searching for “cosmic truths.” 
Although we weren’t searching very hard, 
judging by the cosmic truths we found...

I am he as you are he as you are me
And we are all together

We were seeking “cosmic unity.” One of the 
times when I took LSD, I had just become 
one with the entire universe when the 
landlord knocked on the door of my off-
campus apartment. The rent on the entire 
universe was two months overdue.

And we were looking for personal insights. 
For all I know, I had some. But I don’t believe 
they were any more profound than the lyrics 
in the previously quoted Beatles song “I Am 
the Walrus” – which many years of drug-free 
adult experience indicate I am not. (Although 
I am tending more toward the 4,400-pound 
weight of a mature male Odobenus rosmarus 
than I was when I was 19, plus whiskers and 
thanks to a partial plate and orthopedic shoes, 
tusks and flippers.)

Anyway, when it comes to self-analysis, drugs 
are a one-man birthday party. You don’t get 
any presents you didn’t bring.

Goo goo g’joob

But the ‘60s drug culture did produce some 
great music. Unless you make the mistake of 
asking Alexa to actually play some of it.

What did the Grateful Dead fan say when he 
ran out of pot?

What a shitty band!

 LETTER FROM THE EDITOR

And turning on, tuning in, and dropping 
out unleashed a great wave of personal 
creativity – macramé plant hangers, posters 
for rock concerts at the Fillmore Auditorium 
with psychedelic lettering that was illegible 
unless you were too stoned to read, the 
cover art for the White Album, and hippie 
chick embroidery on jean jackets. These are 
comparable to the sculpture of Donatello, the 
illuminated manuscript of the Book of Kells, 
the painting of Caravaggio, and the couture 
of Coco Channel... if you’re on PCP.

So what can the 21st-century drug culture 
learn from the drug culture of the 1960s? 
Again... I refer the reader to the first sentence.

However, while doing some background 
reading, I did come across one helpful 
hint. In 2015, Cambridge University Press 
published a volume in its “Cambridge 
Essential Histories” series called American 
Hippies, by W.J. Rorabaugh. Rorabaugh 
quotes Yale law professor and counter-
culture advocate Charles Reich, author of the 
1970 best-selling panegyric to the ‘60s, The 
Greening of America.

Says Reich, “No one can take himself 
seriously in bell bottoms.”

When it comes to  
self-analysis, drugs are a 
one-man birthday party. 

You don't get any presents 
you didn't bring.

“



Dear Reader,

I just got my hands on a major announcement...

Which could cause one European 5G company's stock price to double or triple—perhaps even 
more—in the very near future.

It's the FIRST "5G stock" I'd recommend anybody buy today.

If you're not up to speed, let me put 5G into perspective... Back in 2011 when we rolled out 4G, 
investment took off like a runaway train.

Last time an opportunity like this came 
around, those who bought in early 
made gains like 8,900%, 17,500%, and 
62,000%.

Of course, those are rare and historical 
gains, and I obviously can't make any 
promises...

But I believe 5G is going to be much 
bigger. It makes me shiver just thinking 
about it.

5G is the most disruptive technology in our lifetime. It's what we need to make smart cities, self-
driving cars, and artificial intelligence a reality.

However, if you think it's just about sci-fi gadgets, you're mistaken. It's about money. Loads of it.

And, when it comes to 5G, there's one company far ahead of the rest. (They just signed a deal 
with a Chinese telecom titan which has more 894 million customers.)

Right now, you can get a piece of it for $6 a share...

You'll want to grab a few before Wall Street swallows them up.

If you're interested, I'll spell it all out here.

Talk soon,
Jeff Brown
Editor, The Near Future Report

 
P.S. If we haven't met yet, my name is Jeff Brown. As a former tech executive, I've got 20 years of 
experience under my belt. Find out more about the stock I'm most excited about right now.

 [Major Announcement]  

One 5G stock could 3X soon
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WHAT COULD 
POSSIBLY  

GO WRONG?

A ‘new’ America?

The collapse of the Union of Soviet Socialist 
Republics – or the Soviet Union, as it was 
commonly known – in the early 1990s proved 
it beyond a doubt: Socialism, as an economic 
model, was an unmitigated failure.

Of course, that doesn’t mean it suddenly 
disappeared. Despite its “Cold War” 
opposition to the Soviet Union, even the U.S. 
had adopted many socialist principles decades 
earlier. And this strange blend of capitalism 
and socialism has grown even stronger in the 
decades since.

This “New American Socialism” is fueled by 
paper money and the constant expansion of 
debt. It also features a kind of corruption 
that’s hard to police because it occurs within 
the boundaries of the law.

The power to produce private profits is a 
key characteristic of this system... It’s a huge 
incentive for entrepreneurs and politicians to 
work together on behalf of the system.

It’s also why the imbalances in the world 

Financial follies and disaster in the making

economy will continue to grow until they 
reach a tipping point... a point when people 
say “enough is enough” and turn back the 
power of the government before it’s too late.

But that hasn’t happened... Instead many 
Americans have been moving in the other 
direction.

A new socialist movement has suddenly 
taken hold in this country. And there is no 
better “face” of this movement than freshman 
congresswoman Alexandria Ocasio-Cortez, or 
“AOC” as she’s known to her supporters.

The 29-year-old former Bernie Sanders 
activist trounced 10-term Democratic 
incumbent Joe Crowley to win New York’s 
14th district last year. She did so on a 
radical platform that included just about 
every socialist scheme imaginable, including 
free health care and college for all... and a 
guaranteed federal job for every American.

And her proposed “Green New Deal” aims to 
reduce America’s carbon emissions to net-zero 
by “getting rid of farting cows and airplanes,” 
among other measures.
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The scheme also initially promised “economic 
security” – aka free money – for all Americans 
who are “unable or unwilling to work,” but 
this particular bullet point was later removed 
after a public backlash.

Unfortunately, a number of other politicians 
are proposing similar policies. Representative 
Pramila Jayapal (D-WA) recently introduced 
“Medicare for all” legislation that would 
replace private health insurance and move 
nearly all Americans, regardless of age, into 
Medicare. It would cover most health services 
and limit private insurance to supplemental 
benefits not covered under Medicare.

Of course, Jayapal didn’t explicitly say how 
much the program would cost or how it would 
be funded... But some options include a wealth 
tax and higher marginal income tax rates.

The reality is these measures alone wouldn’t 
come close to paying for even the most 
conservative cost estimates of this program, 
let alone free college, job guarantees, or any of 
these other proposed schemes.

What these politicians won’t admit is that 
these programs would require significantly 
higher tax rates for all American taxpayers, 
as well as a complete “reset” of our entire 
financial system. History has proven again 
and again that the heaviest burden would fall 
not on the rich, but rather on hardworking, 
middle-class Americans.

It’s unlikely these programs will become a reality 
under the current Congress and administration. 
But it looks increasingly likely these ideas will 
become a deciding factor in the 2020 elections... 
and a large and growing number of Americans 
are now in favor of them.

If you’re not concerned, you’re simply not paying 
attention.

Biden versus Beto versus Bernie...

Although neither have officially announced 
their candidacy, it appears that former 
vice president Joe Biden and former Texas 
representative Beto O’Rourke will be running 
for president in 2020.

Last week, Biden teased the idea to the 
International Association of Fire Fighters... 
and Beto will be in Iowa – a key swing state 
– by the time we go to press. There are even 
rumors that he’s recruited a top political 
consultant in the state.

As of March 10 this year, over 200 individuals 
have filed with the FEC to run for president 
in the 2020 Democratic primary. Of that 
200, roughly 20 are either current or former 
members of congress.

Despite his popularity, it seems unlikely that 
Beto has enough support to make it to the 
2020 general election. And better-known 
candidates, like Vermont’s Bernie Sanders, are 
running on a similar if not identical platform. 
But then there’s Biden...

In nearly every poll of the 2020 Democratic 
primary to date, Biden has come out on top... 
even in polls where Sanders once held the 
lead. This early in the campaign, these polls 
track little more than name recognition, but if 
it’s any indication of what lies ahead we could 
be in for one of the most contentious general 
elections yet... and in the age of Hillary, 
Trump, and Robert Mueller, we can only 
wonder, what could possibly go wrong?
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Re: Our Newest Readers 
Weigh In
As a person formed by reading the Lampoon 

in the ‘70s I look forward to your take on our 

current state of affairs. – Clay W.

P.J. O’Rourke comment: Clay, I’m glad to hear 
you were “formed” rather than “deformed” by 
the old National Lampoon. We could really 
say what we wanted in those days. Which 
brings me to the “current state of affairs.”  
That state is not good in a First Amendment 
way. When I look at NatLamp back issues 
from 40 years ago I think, “If we published 
that stuff today the whole staff would be 
serving life without parole in a “Political 
Correctional Institution.” 

Love reading your emails.  So glad y’all think 

like US!! – Theresa M.

P.J. O’Rourke comment: Thanks, Theresa. The 
reason we think like you because we are you. 
The whole point of American Consequences 
is to produce a magazine for smart people 
rather than for smarty-pants. The difference 
between smart and smarty-pants is that a 
smarty-pants thinks he knows everything 
while a smart person is smart enough to 
know that there is always more to be learned. 
America – especially certain urban and college 
town parts of America – is overrun by smarty-
pants. We don’t need more people who think 
they are an intellectual elite. We need more 
people who think. Period.   

14 March 2019

Re: ‘Big business in 
cannabis...’
As a father of two young children, my main 

concern is that marijuana is sold in edibles, 

which include “gummy bear” candies, 

chocolates, and “soda” THC drinks, etc. 

These are inherently attractive to children. 

In my view such forms of marijuana should 

be outlawed as they market directly, though 

covertly, to children. Whether or not this is 

intentional or not is irrelevant. – James M.

P.J. O’Rourke comment:  James, your concern 
is legitimate and serious, but difficult to put 
into law because the legislation would have 
to define what sort of cannabis products are 
and are not “attractive” to children. In my 
experience young children will put almost 
anything in their mouths – Brillo pads, cigar 
butts, kitty litter, you name it. But I have 
an idea… What if marijuana edibles could 
be legally sold only in the shape and flavor 
of broccoli, Brussels sprouts, and spinach? 
Would have worked at my house. 

I have few concerns about the legalization 

of pot. I am concerned that some people 

are and will react emotionally instead 

of logically. Over-investment will occur, 

leading to soft markets and financial 

problems for many...

Legally, morally? It’s a naturally occurring 

plant. It belongs to all of us. I don’t believe 

that the government has the right to declare 

anything like that as illegal. That’s wrong. 

https://americanconsequences.com/subscribe.html
https://americanconsequences.com/subscribe.html
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Personally, I tried it years ago and didn’t like 

it. Prefer beer or liquor. But many like it and 

should not be interfered with obtaining it.

Yes, the system and politicians will make it 

difficult to fully legalize, but it will happen. – 

John B.

P.J. O’Rourke comment: John, legalization may 
indeed lead to over-investment. Perhaps the 
solution for that is to require prospective 
cannabis investors to sample large quantities 
of the products they intend to invest in. By 
the time they get finished eating eight bags 
of Doritos they will have forgotten what they 
meant to do with their investment portfolios.

Legal marijuana is the height of stupid. 

Alcohol problems are bad enough. People 

have always used hemp so that’s not a 

problem. – B.H.

P.J. O’Rourke comment:  B.H., by “hemp” I 
assume you mean the THC-free varieties of 
cannabis used to make clothing. But, believe 
me, some idiot will try to smoke his pair 
of hemp fiber tube socks. No matter which 
stupidity-inducing substance we ban, people 
will always find ways to get stupid. And we 
can’t make stupidity itself illegal or – at one 
time or another in our lives – we’d all be in jail. 

I think drug abuse, prostitution and not 

wearing your seat belt are all dangerous 

life choices but are essentially victimless. I 

only say that because I am in favor of LESS 

government. God put us here on this Earth 

with the responsibility of free will. Although 

I am not a drug/prostitution/ non-seatbelt 
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advocate, I don’t believe it is any of the 

government’s business what we do with our 

bodies AS LONG AS we aren’t hurting others. 

Parents need to instill these morals, not 

have govt. raise them. – Bryan D.

P.J. O’Rourke comment: Bryan, you’re 
preaching to the choir. Amen.

My husband and I have enough land that 

we could grow marijuana and make a heck 

of a lot more money than we do producing 

hay. I could see doing this if we were 

producing it solely for CBD oil. I would not 

feel comfortable producing marijuana for 

the purpose of making people high... I do not 

believe any mind-altering drug is harmless 

and legalizing marijuana could have serious 

consequences. However, you can argue if 

people are going to buy it anyway, then it 

should be regulated. Certainly anyone in 

jail for marijuana possession, or any other 

drug, should be released and provided with 

treatment (when necessary). If we legalize 

marijuana we need to change the whole of 

our society. We need universal Medicare 

so everyone has health care and access to 

treatment if they ever need it. We need to 

make college tuition free so everyone has an 

opportunity to succeed in life, no matter what 

neighborhood they are born in. When people 

have hope, they have a future, and they are 

much less likely to overuse substances that 

steal their drive to succeed. – B.

P.J. O’Rourke comment: Dear B., I’m not sure 
I quite follow your “If we legalize marijuana 
we need to change the whole of our society” 
reasoning. However, if what you say is 

true, this is the strongest argument against 
legalization that I have heard yet. A vastly 
expanded government would be a “bad 
trip” no matter what drugs were legalized. 
Meanwhile my advice is “make hay while the 
sun shines.” 

I am concerned about the consequences 

of marijuana users driving while under its 

influence.  Marijuana changes perception of 

distance and depth, increases reaction time 

and the propensity to be distracted.  I am most 

concerned that people will feel sober while still 

under its influence.  Will police have equipment 

to test drivers as they do for alcohol?  Does 

anyone even try to tell the public how to 

determine when it is safe to drive after 

smoking marijuana?  I already try to avoid 

driving Friday and Saturday nights, because 

there are so many impaired drivers. – Joe S.

P.J. O’Rourke comment: Joe, we address many 
of your concerns in this issue, and I wish I 
could tell you that we found easy answers to 
your questions. We didn’t. But I did talk to 
a friend of mine who is a State Trooper in a 
state that has legalized marijuana. He told me 
that all the State Troopers he’s talked to agree 
that they’d much rather deal with drivers 
stoned on pot than drunk drivers – more 
likely to be driving 5 mph in the fast lane and 
tell you how pretty your flashing blue lights 
are and less likely to pull a gun on you.

Good for you to explore this topic.  You 

need to differentiate between HEMP & MJ.  

They are cousins, and often confused in the 

public’s mind. – Duane C.

16 March 2019
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P.J. O’Rourke comment: Duane, point taken. 
See the article in this issue by “Senior 
Commodity Market Executive X.” 

The correct term is “cannabis,” not 

“marijuana.” Thank you. – Mark S.

P.J. O’Rourke comment: Mark, you’re 
reminding me of my high school freshman 
son when he was getting the obligatory “just 
say no” lecture from his mother. He said, 
“Mom, nobody calls it ‘grass’ anymore!”

Re: Do Dirty Socks Make You 
a Liberal?
Having grown up in Berkeley, I can identify a 

serious flaw in the article captioned above. 

True Berkeley liberals do not wear socks. 

Yes, yes, I know there was that chant from 

the 60’s that Berkeley was all about “Socks 

and drugs and rock-n-roll” but I have it on 

pretty good authority that a reporter had 

hearing impairment from the previous 

nights’ concert at Winterland and mis-heard 

the first word in the phrase. Present a sock 

to a Berkeley liberal and you will receive a 

sincere thanks for the fuzzy condom along 

with equally sincere amazement that you 

knew his size. – Paul W.

P.J. O’Rourke comment: Paul, see my earlier 
answer to B.H.. We never said the Berkeley 
liberals were wearing the socks.  

Re: Investor Psychology
Reading the article about the quick rise in 

Corning stock in the late ‘90s reminds me 

of the story of my older brother, John. After 

getting out of the service in the early ‘70s, 

John went to work at the Louisiana-Pacific 

lumber Mille in Oroville, California. LP had 

great pay and benefits and John bought 

lots of LP stock and got matching stock. 

Unfortunately, when Bill Clinton took office in 

1993 he immediately held meetings with the 

environmental lobbyists in Seattle, Portland, 

and Frisco. He then shut down logging in 

the national forests of the west, putting 

about 100,000 folks out of work... LP stock 

was worthless and the company folded. 

Unfortunately, my elder brother had all of his 

retirement in LP stock. He eventually got a 

part time job in a check cashing outfit. The 

sad, painful point of this story and that of the 

guy up in Corning is this: Don’t Put All of Your 

Eggs in One Basket! – Donald W.

Steven Longenecker comment: Donald, your 
brother's story makes my stomach twist. Asset 
allocation is a hundred times more important 
than finding the next "hot" stock or market. 
All it means is balancing your wealth between 
stocks, bonds, cash, real estate, commodities, 
and other investments. The right mix for you 
is personal... But putting everything into a 
single asset or type of asset is a huge blunder. 
Every business can crash and burn, no matter 
how safe it seems.

Just look at General Electric (GE)... once 
known as a "widows and orphans" stock 
because its dividend was considered a safe 
way to provide income for family survivors. 
We've been warning about since we started 
publishing American Consequences. It's 
plunged 75% in the past two years.

Send us a message, question, or criticism at 
feedback@americanconsequences.com.

https://online.flippingbook.com/view/21434/60/
https://online.flippingbook.com/view/21434/60/
https://online.flippingbook.com/view/21434/24/
mailto:feedback%40americanconsequences.com?subject=
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WHY IT'S SO HARD TO RELAX ABOUT POT

While I could have, at one time, credibly written The Popular 
Pharmacology of America: 1970 – 1990, I have not indulged 
in any of it for going on 30 years. The only mood-altering 
substance I’ve allowed in my life in the intervening decades is 
children, and they have not improved it.

By Tom Bodett

CLICK HERE TO 
READ THE WEB VERSION

cannabis?
can'tabis?

https://americanconsequences.com/cannabis-cantabis/
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Even when I was what was politely called 
“experimenting” with drugs, I didn’t like weed. 
My carefully transcribed lab notes of those 
experiments indicate “Cannabis sativa when 
repeatedly inhaled tends to aggravate feelings 
of hunger, promote cognitive difficulties, and 
produce an overall soporific effect.”

At least that’s what I would have written 
were any of us writing anything other than 
derivative poetry inspired by Jim Morrison. 
Pot, in other words, made me stupid, tired, 
and hungry. Since those traits perfectly 
describe my natural resting state, marijuana 
never produced in me a high so much as a 
feeling of way too much me.

I preferred the substances that inspired me to 
believe there could never be enough of me... 
That the room wanted to hear more, girls 
wanted to see more, and other men could not 
handle more.

That substance was alcohol, of course, which 
is at the center of more shame, regret, illness, 
decadence, death, and suffering in the world 
than black market plutonium. And it is legal 
for adults to buy in vast quantities in all 50 
states and most of the world beyond.

It is not, however, legal to buy and sell 
marijuana anywhere in the United States, 
though 11 states now say it is, and another 
24 allow it for medical purposes and have 
decriminalized recreational use. The fact 
that these state laws and existing federal law 
disagree is at the heart of a deep, national 
debate no one seems to be having.

Images of jack-booted DEA agents repelling 
from black helicopters to bust unsuspecting 

citizens in pot-legal states have not yet 
appeared on our screens, but if you smoke 
enough weed, it is widely known you will 
begin to think you see them.

I live in Vermont, where laws governing 
marijuana have lagged behind other states. It’s 
hard to understand why a true-blue state like 
ours would not have been out in front of this 
issue. My personal opinion is that marijuana 
legalization provoked a kind of political 
paralyses in a state that has never met a tax it 
couldn’t support or a business that it could.

Legal weed means, on the one hand, a 
taxable popular commodity that will generate 
millions of dollars to support progressive 
causes in the state. On the other hand, it will 
create a new and lucrative industry that will 
be filling empty storefronts, cultivating now-
barren fields and greenhouses, and making 
money for a lot of enterprising entrepreneurs. 
The Vermont Agency for the Preservation of 
Empty Storefronts and Barren Fields (not its 
real name) is not entirely comfortable with 
the idea of people making money willy-nilly, 
no matter how much it could tax them.

And everyday Vermonters are divided on the 
issue. Many fear the message it might send 
to young people, and the lack of a testing 
criterion for impairment while driving. The 
rest have been finding sitters and driving 
across the line to Massachusetts to buy highly 
taxed, killer, legal weed that is making people 
rich less than 20 miles from where I sit.

That said, in 2018, Governor Phil Scott 
did sign into law a bill that substantially 
decriminalized recreational marijuana use. 
Medical marijuana use has been legal in 
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Vermont for several years. And quite recently, 
the state senate has finally passed a bill 
that outlines the regulations and licensing 
requirements of marijuana production and 
sales and proscribes a tax of 10% on retail sales. 
It also changes “marijuana” to “cannabis” in 
state statutes and creates a new independent 
commission to oversee the whole thing.

These last two items, I believe, were the fault 
of a committee chair who allowed a meeting 
to run past the point of productivity. I’m 
sure she regrets not passing around granola 
snacks before the Senator from Somewhere 
County said, “Do we really want to be saying 
‘marijuana’? And, “Aren’t we missing an 
opportunity to fund a new agency to govern 
this rather than realize the full benefit of the 
tax revenue?”

To its credit, Vermont is the first state to 
legalize marijuana through the legislative 
process rather than through popular ballot 
initiative. What this says about Vermont is we 
have a representative government not afraid 
to go on record with the difficult issues. Or, 
too many Vermont voters were stoned in 
Massachusetts to round up the signatures for 
a ballot proposition.

I am agnostic on the issue. I have not noticed 
much change in the world around me as 
mariju... um... cannabis emerged from the 
shadows. I might notice people becoming 
gradually more stupid and more tired, but I 
don’t mind because I feel perkier by comparison 
at a time in my life when that helps.

I have plenty of friends who indulge. Many 
have long had medical marijuana cards for 
diseases they may or may not have. All have 

I might notice people becoming 
gradually more stupid and more 

tired, but I don’t mind because 
I feel perkier by comparison at a 
time in my life when that helps.

informed me that the pot today is not the pot 
of my youth. Unless they are buying baggies 
of oregano from slick upperclassmen, I’m sure 
that’s true. In fact, they say the weed today 
has a variety of different highs to choose from. 
You can get a “thoughtful and calm” variety... 
Or maybe an “energetic and focused” buzz. 
I’m sure “stupid and tired” is still available, 
but I’m not really curious about it.

I don’t judge people’s need for an “emotional 
support” high. And their marijuana use has 
never been a danger or aggravation to me in 
the way a drinker’s can be. Having someone 
lose their train of thought and drift back into 
the party is preferable to the beer-soaked 
guy who won’t stop talking about the breed 
of his dog you made the mistake of asking 
about. And the worst domestic abuse to 
come from a pothead might be eating the last 
Oreo and then starting in on the kids’ Lucky 
Charms. As for driving while stoned – I’ll 
take indecision and eternal left blinkers over 
tailgating (and worse) every time.

When my wife went through cancer 
treatment some years back, her oncologist 
suggested she try marijuana for the nausea. 
She’d never smoked pot before in her life 
and runs with a clean, book-group oriented, 
helicopter-mom kind of crowd. I was 
surprised when we sent the word out for weed 
that all the moms who had been coming by 
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to have particular success as a treatment 
for muscle soreness, arthritis, and other 
inflammatory ailments. As with almost 
anything you find in your natural foods store’s 
health department, there hasn’t been much 
study to support the claims.

I did try some CBD cream on my aching 
arthritic finger joints, and it seems to work. 
I’ve been using it whenever my arthritis flares 
up from the weather or too much time in 
the woodshop. It continues to help, and I’m 
getting used to smelling like someone spilled 
their bong water on me.

The new panacea (Latin for “snake oil”), CBD 
has a cult following of supporters you don’t 
want to argue with. The jar for my arthritis 
actually says “Nature’s Panacea” on it. How 
does it work? Magic. And I must repeat – It 
is working for me. But over the years, so had 
sugar abstinence, a low-fat diet, veganism, 
arnica, witch hazel, tiger balm, turmeric, and 
Bengay... Until they didn’t.

You will not find CBD in any search history 
of mine. (Placebo is a powerful drug.) If you 
know anything damning about CBD oil, I’d 
appreciate you keeping it to yourself.

Now that I’ve broached the subject of magical 
thinking, it’s time to talk about the children. 
No serious person would advocate kids 
smoking weed. Even if there weren’t hard 
evidence that it has a negative effect on brain 
development into a person’s 20s, kids don’t 
need another reality-distorting force in their 
lives. That’s what social media is for.

At the same time, I don’t believe pot is the 
gateway drug so many opponents of legal 
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with casseroles and sympathy were suddenly 
showing up at the kitchen door with well-
thumbed Altoid boxes spilling moist bud.

Someone brought her a little water pipe to 
soothe the bite and hide the smell. She snuck 
off to the spare room to try it while I kept the 
kids occupied elsewhere. After a while I went 
up to check on her. She had on a bag-of-chips 
smile and said, “I can’t tell if I’m high or not.”

I kissed her forehead and put Pink Floyd’s 
Dark Side of the Moon on her iPod. “You’re 
going to be just fine,” I said.

Of course, cannabis is about more than 
getting high these days. It’s been proven to 
help with things like low appetite (duh), 
nausea (as in my wife’s case), glaucoma, nerve 
pain, chronic pain, tremors from Parkinson’s 
Disease, and PTSD in combat veterans. It 
would take a cruel scold indeed to deny access 
to a drug so kind as that.

And then there are all these CBD products 
lining shelves from pot dispensaries to food 
co-ops. CBD is cannabidiol, extracted from 
the flowers and buds of hemp plants. It does 
not get you high because the THC, which 
does, has been removed.

CBD oils, drops, and balms are thought to 
help with a wide spectrum of problems from 
epileptic seizures to anxiety. It is reported 
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There are not very many things 
you could subject to the  
scrutiny marijuana has endured 
for decades that would come  
out the other side looking like a 
great idea. 



cannabis claim it is. The drug itself is not 
very addictive, or for that matter, universally 
inviting. What leads young people to further 
substance abuse and bad behavior isn’t the 
pot... It’s the transaction that got them the 
pot – handing cash to the creepy kid with the 
backpack.

For a lot of young people, buying weed is 
their first contact with an actual criminal. 
They learn criminals can be nice, and they’ll 
sell them things they want. And there are 
no IDs required, or rewards programs, or 
even receipts. What is learned here is more 
the problem than what is bought here. 
Put it in stores where their friend’s older 
brother can buy it for them, just like the 
beer and peppermint schnapps they threw 
up last weekend. Let the creepy kid with the 
backpack get a real job at Burger King.

The worst that can happen is kids who might 
never have smoked pot will try it. Maybe, 
like me, they won’t like it and, unlike me, go 
happily and soberly through their lives. Or, 
they do like it, and they start reading fantasy 
novels and name their first dogs after Tolkien 
characters and grow up and have kids of their 
own and put the bud away in an Altoid box 
until a friend starts chemo and needs some 
help... It could be worse.

There are not very many things you could 
subject to the scrutiny marijuana has endured 
for decades that would come out the other side 
looking like a great idea. What if chocolate 
croissants were illegal but easily acquired on 
the black market, and there was a movement to 
take them mainstream? But the fat! The carbs! 
The obesity epidemic! They’re French! Is this 
what you want your children eating?

Apply this to chainsaws, snow machines, 
handyman jacks, guns, and bacon. None of 
these things would make it through the What 
About the Children gauntlet of today. Alcohol 
was famously made illegal for a stretch of 
time in this country. The glamour of drinking 
increased under Prohibition while creating a 
new class of wealthy criminals because honest 
business people were cut from the deal. I’d 
rather see the next cannabis tycoons on the 
cover of Forbes than being frog-walked like El 
Chapo from a Federal courthouse trailing a 
wake of corpses and ruined lives.

In truth, I think the resistance to legal weed is 
all cultural surface tension, not politics. When 
aging progressives think about pot, too many 
of them are reminded of their idiotic youths – 
listening to Yes, campaigning for McGovern. 
That stupid dog, Bilbo.

When conservatives think about it, they are 
also reminded of the progressives’ idiotic 
youths and how insufferable they were.  
Neither side wants to go there again. 

It’s a young person’s world. Let them make 
the most of it. Besides, the stupider they act, 
the smarter I’ll feel.

Tom Bodett is an author and 
broadcast personality heard regularly 
on NPR’s satirical weekend news 
quiz Wait, Wait…Don’t Tell Me. He has 
been the national brand spokesman 
for Motel 6 since 1986, which allows 
him to live in the middle of a hayfield 
in Windham County, Vermont, rather 
than near an actual job.

Headshot of Tom courtesy of Beowulf Sheehan
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There’s no easy way to tell a drug-sniffing dog he’s fired.

Amid the quickening march of marijuana legalization at the state and – hey, who 
knows – maybe soon even federal levels, dogs trained to detect cannabis aren’t 
useful to police departments the way they once were. By Alice 

Lloyd

DOGGONE IT
 YOU CAN'T TEACH AN OLD  

 DRUG-SNIFFING DOG NEW LAWS 

Retraining an expensively bred, expertly 
educated German Shepherd, Labrador 
Retriever, or Belgian Malinois to sniff out 
everything but the smelliest drug on the 
market is both costly and imprecise. It’s 
also not worth the legal headache now that 
defense attorneys can successfully argue 
for the illegality of a car search spurred by 
a cannabis-trained dog in any jurisdiction 
where carrying weed is no longer a crime.

Culture changes. And the law 
changes with it. But when 

you’re a dog, a 
smell stays 
the same. 

And to expertly trained drug-sniffing dogs 
– still the best smellers in the business, 
better than robots and mini-pigs imported 
from Vietnam – marijuana still smells like 
a Schedule I controlled substance. Even in 
Colorado.

Tulo Topples the Trash Cans

Consider Rifle, Colorado’s favorite working 
dog – a yellow Labrador Retriever named 
Tulo. He retired in January after a productive 
seven years on the police force. 

“The fact is, he was trained to alert on 
marijuana,” says Tulo’s handler and trainer 

https://americanconsequences.com/doggone-it/
https://www.congress.gov/bill/115th-congress/senate-bill/3032
https://news.weedmaps.com/2019/02/who-is-running-for-president-in-2020-what-have-they-said-about-weed/
https://news.weedmaps.com/2019/02/who-is-running-for-president-in-2020-what-have-they-said-about-weed/
https://www.wral.com/duke-researcher-wants-to-replace-drug-sniffing-dogs-with-robotic-noses/18107788/
https://www.ncjrs.gov/App/Publications/abstract.aspx?ID=144862
https://www.ncjrs.gov/App/Publications/abstract.aspx?ID=144862
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With so many cannabis-
trained canines retiring in 
the coming years, police 

departments can’t always 
be counted on to retire 

their dogs the right way. 

of the first days that Duncan went to work 
without him, Tulo launched a protest. “He 
kind of did get into the trash that day and 
tear through it,” Duncan recalls.

If Tulo misses work, work misses him too...

“These dogs just love going to work,” said police 
chief Tommy Klein, Duncan and, formerly, 
Tulo’s boss at the Rifle Police Department – 
where Tulo was “sort of a mascot.” 

“I think he’s having a hard time staying home 
with his owner,” says Klein, who seems to be 
speaking for the guys at the station as much 
as for their canine friend.

Coming to Ringo’s Rescue

In the absence of uniform regulation or 
aggregate data, police departments and dog 
trainers across the country do what they can 
to keep track of canine retirements. But with 
so many cannabis-trained canines retiring in 
the coming years, police departments can’t 
always be counted on to retire their dogs the 
right way. 

Eleven-year-old Ringo and his trainer, Randy 
Hare, learned that the hard way last fall.

Hare has been training and selling drug-
sniffing dogs to police departments in his 

Corporal Garrett Duncan. “And so, with 
the state of Colorado legalizing marijuana, 
Tulo was no longer very useful.”

The day we discussed Tulo’s adjustment 
to retirement, Tulo’s three-year-old 

replacement – a dog named Macai, 
whom Duncan trained to detect 

every drug but cannabis – 
passed his certification test to 

take Tulo’s place.

Any day now Tulo will start seeing Duncan 
leave for work every morning with Macai, 
who was until recently, the rookie. 

And Duncan honestly doesn’t know how 
Tulo’s going to handle it.

For now, he’s making the best of their 
downtime. A working canine doesn’t get 
to play much. “As a puppy in his younger 
days, we’d try to conserve a lot of his energy,” 
Duncan explains. 

So there’s one obvious upside to Tulo’s 
funemployment. “He can go hiking, he can 
go fishing.” As we’re talking, however, Tulo is 
at peace: Stretched out on the floor, drooling, 
thumping his tail every time he hears his 
name. “He seems to really like his life.”

Often, working dogs with obsolete skills will 
simply retire, as Tulo has, to lives of ease in their 
handlers’ warm and happy homes. They tend to 
adjust reasonably well, Duncan tells me. 

But he wasn’t thrilled to find himself weaning 
off the force at first. When Tulo started to 
notice the chief was tossing him fewer shifts, 
he staged a protest. Word spread quickly 
around the police department when, on one 
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home state of Mississippi for decades. He 
teaches and certifies his dogs’ professional 
handlers, too. And thanks to yearly 
recertifications and a network of friends and 
colleagues spanning the region, he keeps in 
touch with the countless dogs he’s trained. He 
does what he can to keep track of them once 
they retire from the force, as well.

In the case of Ringo, however, Hare was 
almost too late. “I got a call from a woman I 
knew who’d heard from someone who’d been 
through one of my courses that they thought 
they’d seen Ringo at a kill shelter.”

Hare called the shelter in Jackson, Mississippi, 
where his tipster thought Ringo might be. And 
he asked them to spare the expertly trained, 
crime-fighting yellow Lab from lethal injection. 

“Sure enough it was him. He’d been turned 
over,” Hare says, his voice breaking. “It could 
have gone very badly. If he’d gone to another 
shelter, it could have gone any number of ways.”

Now, Ringo lives with Hare and spends his 
days at the same training center where he first 
learned to put his nose to use. “He’s a great 
dog. He doesn’t move quite as quickly as he 
used to. But he’s a love bird,” Hare tells me. 
“Sometimes we’ll put him into rotation and 
let him have a little work. His sniffer’s not as 
good as it used to be, but he enjoys it.”

Ringo’s handler who’d left him at the shelter 
received a demotion within his department – 
and a stern phone call from Hare. “I laid into 
him pretty good,” Hare tells me. “If he’d just 
called me in the first place, I’d have come and 
got Ringo. I don’t know why people do what 
they do. I know some of these guys don’t like 

to hand over control.” The handler, detective 
Carl Ellis, was also named and shamed in the 
New York Times.

But there’s no way to ensure that every 
department finds a safe and loving home 
for its retired dogs, whether their skills 
are outdated or they’re simply old. For a 
drug-sniffing dog who’s about to retire, the 
difference between being a close-call rescue 
like Ringo and rolling around on the floor 
at home like Tulo for the rest of your life 
remains “completely at the discretion of the 
departments,” Hare says, “at least until there’s 
a public outcry.”

Ringo wasn’t a near casualty of changing laws. 
He was just old. But it has helped raise the 
alarm among trainers and trendsetters like 
Hare about outmoded marijuana sniffers’ 
uncertain fates. Marijuana legalization, 
Hare tells me, comes up most often when 
departments in the process of purchasing dogs 
from him find themselves having to anticipate 
the as yet unknown updates to their local legal 
landscape.

“I get asked all the time if you can train a 
dog off marijuana,” Hare says. “I use the 
analogy that if you learn a standard before 
an automatic, sooner or later you’re going to 
reach down and try to shift with that brake.” 

“Sometimes we’ll put  
him into rotation and let 

him have a little work.  
His sniffer’s not as good  

as it used to be,  
but he enjoys it.”

https://www.nytimes.com/2018/12/17/us/mississippi-police-dog-shelter.html
https://www.nytimes.com/2018/12/17/us/mississippi-police-dog-shelter.html


28 March 2019

DOGGONE 
IT He advises replacing retired dogs with 

dogs trained not to detect cannabis at all 
– the path that most police departments 

and training schools are following, 
according to the officers and experts 

consulted for this article.

The New Normal of  
Ignoring Weed

In most cases, deploying a marijuana-
trained dog in a state or county where 
marijuana is no longer against the law 
introduces a costly liability. A dog’s handler 
won’t know whether a cannabis-sensitive nose 
has detected someone’s dime bag of legal weed 
or a kilo of fentanyl.

“I wish we could read their minds,” Chief 
Klein says. “The dog may be alerting on 
marijuana, but we just don’t know that, so 
we’re unable to use just his alert to search the 
motor vehicle for controlled substances.” In 
Klein’s state of Colorado, current case law – 
pending appeal – permits the use of marijuana-
trained dogs only when the handler can claim 
a reasonable suspicion that there’s something 
other than marijuana inside the vehicle. 

It was in anticipation of case laws like 
this that Klein started cutting back on Tulo’s 
deployments.  “It kind of forced our hand,” he 
adds, “the fact that he would alert on marijuana.”

The marijuana-trained dogs of the future 
will be specialists – like arson dogs, who are 
trained to detect the source of a fire’s first 
spark, or the airport-based Beagle Brigades, 
whose training in exotic produce prepares 
them to patrol the international arrival gates. 

The cost of replacing 
cannabis-trained dogs 

... will be negligible 
compared to the cost of so 

many lost cases.

School resource officers stalk students’ lockers 
with cannabis-trained German shepherds 
– policing drug possession among arguably 
the one demographic by whom liberalization 
would be most welcome, but for whom it 
would be least advised.

For the most part, drug-detection dogs who 
would have been trained on cannabis a canine 
generation ago just won’t learn the scent at 
all in the coming years, or so predicts former 
trainer and current criminology professor 
Charlie Mesloh. Federally – and, for the time 
being, in 15 of the 50 states – marijuana 
possession in any amount remains illegal. 
But no police department, even in those 15 
mostly southern and midwestern states, will 
want to incur the costs of falling behind the 
legalization curve.

“The problem is going to be in the 
courtroom,” Mesloh explains. Departments 
would rather not lose case after case when 
they find themselves unable to prove whether 
a dog initially hit upon a legal or an illegal 
scent. “If the defense lawyer is any good, 
they’re going to raise a reasonable doubt – and 
that’s enough to dismantle the case.”

The cost of replacing cannabis-trained 
dogs – even those still in their prime and 
therefore worth tens of thousands of dollars, 
per Mesloh’s estimate – will be negligible 

https://www.craigdailypress.com/news/with-moffat-county-case-in-spotlight-pot-sniffing-dogs-role-unclear-with-marijuana-legalized/
https://www.weeklystandard.com/alice-b-lloyd/mind-the-link-marijuana-heightens-the-risk-of-psychosis
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compared to the cost of so many lost cases... 
and of cases never pursued.  

“What you’re really going to miss out on,” he 
explains, “is that guy who’s committing other 
crimes and just carelessly smoking marijuana 
in the car. Those cases are now gone.” 
Hundreds of thousands of cases, he believes. 
“Now, you’re never going to get in that car.”

Legalization isn’t just a blow to these dogs’ 
sense of purpose, in other words. Although 
it’s that, too.

“Where it becomes a little more complicated 
as a handler,” says Mesloh, who trained 
and handled three drug-sniffing German 
Shepherds of his own before an injury landed 
him among the professoriate, “is when you 
leave, and the dog sits there alone while you 
and the other new dog go to work. That 
would be,” he pauses, searching for the right 
word, “uncomfortable.”

Mesloh, who brought his retired dog with 
him to the classroom in the first few years 
after they left the force together, hadn’t 
heard Tulo’s story. Nor does he know how 
Tulo will feel when, in the coming months, 
Corporal Duncan starts going to work full-
time without him. He just knows, as every 
trainer does, that in the awkward early years 
of cannabis legalization there will be more – 
too many – excellent dogs tipping over trash 
cans and wondering why they’re not wanted 
at work anymore.

Alice Lloyd is a writer in Washington, 
D.C. and a Weekly Standard widow.
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It’s time to rethink everything you believe about cannabis.

If you’ve been attentive at all to the news for the past few years, you 
have undoubtedly heard something about the biggest thing to impact 
medicine, health and wellness, and happy hour. The cannabis plant 
is rapidly becoming deregulated, decriminalized, and much better 
understood by people across all walks of life. Entrepreneurs are 
taking their companies from startup to the real deal.
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By Thomas Carroll

 RETHINKING THE RISK AND OPPORTUNITY IN CANNABIS                   

https://americanconsequences.com/greener-grass/
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S? From our Canadian neighbors to the north, 
to Mexico to our south, to Europe and Asia, 
governments are rapidly recognizing the 
benefits of cannabis for medicinal and other 
purposes.

This will impact how many people live their 
lives. It is also a huge new product market 
where we can invest.

Imagine having new options to try for 
managing that nagging back pain. Or being 
able to get more than four hours of sleep a 
night. Or taking the edge off after a stressful 
week. All can be done without getting drunk 
or high. But only if you want to.

The decriminalization and legalization of 
cannabis often draws comparison to the end 
of Prohibition of alcohol. But it’s much, 
much bigger.

The Prohibition analogy sells the cannabis 
revolution short.

Cannabis lets users relax and unwind in 
different ways – ways that don’t leave you 
with a hangover or groggy the next day. So 
the markets that it will take share from are 
much bigger than simply alcohol, which 
measures more than $100 billion annually.

For example, maybe you smoke a cigar, or 
pipe, or use cigarettes to take a break. Tobacco 
itself is another $100 billion annually. 

How about health and wellness? In the U.S., 
it is estimated that we will spend $88 billion 
for “nutraceuticals” by 2021. This is the 
collective name for vitamins, lotions, creams, 
powder, and other products that are not 
specifically medicine.

And speaking of medicine, folks in the U.S. 
spent an estimated $360 billion in 2018 at 
retail pharmacies... filling the pockets of drug 
companies and pharmacy benefit managers. 
Cannabis will take a part of this as well.

Humans have been using this plant no matter 
its legal status for more than 1,000 years.

We believe legalization is a game-changer – 
both in our lives and for our wealth. But you 
need to know how to use it and how to invest 
in it. Mistakes in either your use or your 
investments can lead to “volatility.”

The Prohibition analogy 
sells the cannabis 
revolution short...  

The upside is much,  
much greater. 

Our initial skepticism of so called “pot stocks” 
is lessening. We are not late to the party. It 
is only getting started. There were five major 
milestones that occurred in 2018 that won’t 
be undone.

First, Canada legalized cannabis for adult use 
nationwide.

Then the Farm Bill in the U.S. was signed 
into law. This legalized the hemp industry, a 
cousin of the cannabis plant, nationwide.

Third, the U.S. Food and Drug 
Administration (FDA) approved Epidiolex for 
use in people with two forms of rare epilepsy.

Then five cannabis companies listed their 
shares for trading on major U.S. exchanges: 
two on the Nasdaq and three on the New 
York Stock Exchange.
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And finally, adult-use cannabis sales exceeded 
medicinal sales for the first time.

All this took one year... and most of it 
happened toward the end of the year.

Now we are in 2019 and the cannabis market 
is ready to hit the gas pedal.

But there are still plenty of reasons to be 
cautious before investing in any cannabis 
companies. Many have been overly promoted 
by unknown managements with questionable 
backgrounds. In Canada, many began 
as mining companies turned cannabis 
companies.

So please, do your homework before buying 
in.

My team and I have combed through all 
kinds of information. We’ve interviewed 
management teams and other entrepreneurs 
in this new industry. The 
market is huge, the companies 
are becoming “real,” and 
support for full legalization in 
the U.S. is gaining traction.

BIG AND GROWING  
MARKET SIZE

As mentioned above, we 
believe the opportunity is 
potentially greater than the 
Prohibition analogy. Medical 
and adult-use cannabis in 
the U.S. alone will disrupt 
markets where current 
spending is more than $500 
billion.
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In 2018, legal global cannabis sales were 
$12.2 billion. This is projected to more than 
double to $31 billion by 2022, a mere four 
years from now. Another independent source 
suggests the legal global market will reach 
$146 billion by 2025. That represents an 
average annual growth rate of 42%. And even 
if this estimate is overly optimistic and we 
only get halfway to the $146 billion, it is still 
a 30% annual growth rate.

Few other markets grow this fast year after 
year.

Take health care spending... Even though 
premiums go up every year, copays rise, and 
prescription drugs keep rocketing higher... 
total national health expenditures as tracked 
and reported by the Centers for Medicare 
and Medicaid Services (CMS) increased 
around 6.5% per year between 1990-2016. 



combined market cap of nearly $300 billion. 
These successful, sophisticated organizations 
are expert allocators of capital.

There are two reasons these deals were made.

First, they see opportunity for investment 
gains. This means if we invest, we are 
investing alongside global partners.

Or they are looking to protect their turf. They 
expect the cannabis companies to have sales that 
significantly eat into their current businesses. 
That, too, is good for us as investors.

Both these reasons suggest good things for 
cannabis companies. Strong sales mean there 
is opportunity to make money and see the 
value of shares rise.

AVOID MOST OF THE SIXTY-
PLUS CANNABIS COMPANIES

In our observations of the cannabis industry, 
we have found more than 60 companies 
that are publicly traded. Most are too risky 

That’s twice the level of average inflation. And 
investing in the S&P 500 Health Care index 
would have provided a good annual return of 
about 10% in that period.

Now compare this 6.5%-10% annual growth 
for health care spending to the 30%-40%-
plus annual growth in the emerging cannabis 
market and the potential for returns. 

Cannabis projections makes the growth in 
U.S. health care spending look like a drop in 
the bucket.

MAJOR BLUE-CHIP COMPANIES 
ARE ENTERING THE SPACE

Big, reputable, trusted brand-name companies 
are starting to believe that cannabis is here 
to stay. Several companies – Altria (MO), 
Anheuser-Busch InBev (BUD), Molson 
Coors Brewing (TAP), and Constellation 
Brands (STZ) – have made major financial 
investments in cannabis companies. As 
of February 2019, these companies had a 

TOP CANNABIS COMPANIES
TOTAL REVENUE 
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Combined aggregate of 14 top cannabis companies
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Thomas Carroll is one of the most 
respected and longest-serving health 
care analysts on Wall Street. Prior to 
joining Stansberry Research, Tom worked 
at Stifel/Legg Mason in Baltimore for 
nearly two decades as managing director 
and senior analyst of health care. 

His research was used by institutional 
investors, news wires, and health-care-
specific publications, as well as CNBC, 
Bloomberg, CNN, and Fox Business. He 
has also consistently ranked in industry 
stock-picking awards, including top five 
finishes for stock picking from Starmine, 
the Wall Street Journal, and Forbes. And he 
was ranked by Fortune magazine as the 
No. 1 U.S. health care analyst. 

and not worth looking at right now. Many 
have stock prices of less than $1 a share and 
market caps below $500 million. As we tiptoe 
into this new industry, we should do it with 
companies that pass a few tests... they need 
good management, access to capital, and 
strategies that make sense. 

Companies that can meet these three 
requirements will often find success – 
measured by sales, the most important 
financial measure a growing company has.

As we tiptoe into this new 
industry, we should do it 

with companies that pass a 
few tests...

For nearly all the companies on our list, sales 
are rapidly rising. Tens of millions in sales are 
quickly growing into hundreds of millions. 
Consider the preceding chart. It shows total 
revenue of our target list in 2018 and forecast 
for 2019 and 2020.

As you can see in the chart, we are taking 
a much more analytical approach to the 
cannabis industry. There are many avenues for 
which cannabis will likely be used, processed, 
and distributed. At minimum, it’s likely that 
cannabis will be broadly available for adult 
use – just like alcohol and tobacco – in many 
parts of the U.S. and around the world.

However, a few words of caution before you 
look closer at this industry...

Valuation for cannabis stocks today 
is often irrational. Buying a portfolio of 
these stocks requires a belief that revenue 
growth will actually occur and that they will 

grow into their valuations. We are looking 
for companies that are “less expensive” than 
the broader group, but also have significant 
growth potential.

You must be prepared for significant 
volatility. This volatility will occur both 
on the upside and the downside. Because 
of this, investors must keep an eye on their 
positions. As stocks rise within this emerging 
disruptive industry, it may make sense to take 
profits in some names. Conversely, as market 
fear pushes stocks lower, it will take guts to 
increase positions of the best companies.

If you’re interested in learning more about 
this industry, I’m releasing many of my 
findings during an educational video 
presentation on Wednesday, March 27. You 
can RSVP for free by clicking here.

https://signup.stansberryresearch.com/?cid=MKT401355&eid=MKT402087&encryptedSnaid=&snaid=&step=start
https://signup.stansberryresearch.com/?cid=MKT401355&eid=MKT402087&encryptedSnaid=&snaid=&step=start
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A LIBERTARIAN 
LOOKS AT 
LEGALIZATION
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By P.J. 
O’Rourke

A LIBERTARIAN 
LOOKS AT 
LEGALIZATION

WHAT SHOULD POLITICS, 

GOVERNMENT, AND LAW HAVE TO DO 

WITH PEOPLE TAKING DRUGS FOR FUN?

Sitting on my shoulder is a libertarian angel 
saying, “Nothing!”

Sitting on my butt is me... parent, property 
owner, concerned citizen.

One thing I’m concerned about is this 
libertarian angel on my shoulder... What’s 
up with that? Does it have something to do 
with the drugs I took for fun when I was in 
college? Am I having an Ayn-Rand-on-acid 
flashback?

Another thing I’m concerned about is the 
drugs themselves...

CLICK HERE TO 
READ THE WEB VERSION

“I am never sure  
I’ve handled a subject 

properly till  
I have  

contradicted  
myself at least  

three times.”
JOHN RUSKIN

https://americanconsequences.com/a-libertarian-looks-at-legalization/
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What if there was a drug that caused 
unpredictable mood swings, reckless and 
irresponsible behavior, a tendency towards 
violence, and severe – often fatal – effects on 
physical and mental health?

Oh...

I’ve got a six-pack of it in the fridge. And I’m 
fully intending to pop open a can or two as 
soon as I get done writing.

Under the 18th Amendment to the 
Constitution, the U.S. banned the 
manufacture, importation, sale, and 
transport of this perilous drug from 1920 
to 1933 – with various unintended adverse 
consequences. (Al Capone.)

Under other federal laws, the U.S. banned 
opiates in 1914, marijuana in 1937, and 
cocaine in 1970 – with various unintended 
adverse consequences. (Disco.) Not to mention 
mass incarceration, millions of Americans 
with felony records because they were looking 
to have or provide a little fun, hundreds of 
thousands of Americans dead from overdoses 
of dangerous drugs that contained qualities 
or quantities of drugs far more dangerous 
than drug consumers anticipated, wholesale 
murder by foreign drug cartels, retail murder 
by domestic drug gangs, exploding meth labs 
in trailer parks, and untold, wasted tax dollars 
spent on political, governmental, and legal 
involvements in all of the above.

The libertarian side of me is convinced that 
people should have the right to use whatever 
drugs they want and the responsibility to take 
the consequences of using those drugs.

Why isn’t the libertarian side of me totally 
convincing the insides of me? Why, in my 
gut, do I worry about drug legalization?

A THOUGHT EXPERIMENT

What would happen if we totally and 
completely legalized drugs?

We’d save a lot of money. The Cato Institute 
and various other sources across the political 
spectrum – from Fox News to the Center for 
American Progress – estimate that in the 48 
years since the “War on Drugs” was declared, 
the U.S. government has spent at least $1 
trillion fighting it. (FYI, we lost.)

Current federal spending on drug 
enforcement is about $51 billion annually.

By comparison, current federal spending 
on highway funding is about $45 billion 
annually. So if you hit a pothole and 
your bong water spills, blame it on drug 
criminalization.

We would save a lot of money. But we would 
also have a lot more people on drugs. It’s 
simple economics (simple, at least, in the 
context of a “thought experiment”): Lower 
price means greater demand.

A legal and competitive marketplace would 
depress the monetary price of drugs. 

Why isn’t the libertarian  
side of me totally convincing 
the insides of me?  
Why, in my gut, do I worry 
about drug legalization?

A LIBERTARIAN LOOKS AT LEGALIZATION
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Furthermore, the high price of illegal drugs 
has always been more than monetary... 

Meeting shady characters in sketchy 
neighborhoods. Policemen with dogs that 
want to play a really bad game of “fetch.” A 
purchased substance that may be 20-toke-am-
I-high-yet? ditch weed or may be dried parsley 
laced with fentanyl and Drano.

Fear, as well as cash, is a price to be paid. And 
legalization combined with the checks and 
balances of market forces would dramatically 
reduce it.

Many more Americans will be going around 
spaced-out, tweaked-up, and goofing on their 
buzz. This will not be a “good life choice” for 
most of them.

Rigidly libertarian logic means being tempted 
into a “Social Darwinism” argument. There 
will be non-survival of the un-fittest. The 
spacey, the tweaky, and the goofy will orbit 
their lost planets, speed at 100 mph towards 
their brick walls, and goof-off into the 
graveyard.

I don’t have the stomach for that kind 
of reasoning. Too many people are too 
vulnerable to addiction and dependence, not 
to mention stupidity. I’ve got a person like 
that in my own family. He’s headed for the 
six-pack in the fridge right now. Get back to 
your keyboard, you knucklehead!

On the other hand, the Journal of American 
Medicine reports that 16.7% of American 
adults – one in six – take some kind of 
legally prescribed psychiatric drugs, mostly 
antidepressants. This complicates the simple 
economics of the thought experiment 

(“cheaper drugs = more drug use”) by 
introducing the factor of market saturation. 
It’s possible that drug legalization wouldn’t be as 
hazardous as I fear because – when it comes to 
spacey, tweaky goofs – America’s already got them.

AN EXPERIENCE EXPERIMENT

Maybe I should have more faith in the 
beneficent self-organizing characteristics of 
a free society. A free society has ways, other 
than calling the police, to deal with problems 
of social well-being.

The three-martini lunch is long gone from the 
business world. Not because it was outlawed, 
but because of what a non-Irish lawyer friend 
of mine who worked with a lot of Irish 
lawyers on Wall Street told me 40 years ago. 
He said, “I know it’s time to quit talking 
business with the Irish lawyers when they start 
putting out their cigarettes in the butter.”

The historian W.J. Rorabaugh, whose 
American Hippies book I cited in this issue’s 
“Letter From the Editor,” also wrote a 
study of American drinking trends called 
The Alcoholic Republic. So named for good 
reason. According to figures from Rorabaugh’s 
research, at the time of the American 
Revolution, per capita consumption 
among the Thirteen Colonies’ drinking-age 
population (15+) was about 6.5 gallons of 
alcohol per year.

Rorabough is talking about 100% alcohol. By 
1830 that per capita consumption had risen 
to 7.1 gallons. Assuming 80 proof hooch 
(40% alcohol), 7.1 gallons is 2,272 1½ ounce 
bartending jiggers, enough for more than six 
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couldn’t do it there. You couldn’t even do it 
in the filthy john at CBGB on the Bowery. 
And cigarette taxes were raised exorbitantly. 
But with a drug as addictive as nicotine (and, 
Montecristo No. 5 smoldering in my ashtray, 
I know of what I speak) there should have 
been heavily armed “Camel Cartels” springing 
up all over Virginia, North Carolina, and 
Kentucky, each with its “Pall Mall Escobar” or 
“El Chapo Menthol.”

It didn’t happen. Social pressure to quit 
smoking decreed otherwise. According to 
the Centers for Disease Control 42.4% of 
American adults smoked cigarettes in 1965. 
Only 14% do now. A country doesn’t get rid 
of a habit like that in one generation just by 
waving a legislative magic wand.

Seatbelt use is another example. “Click it 
or ticket” legislation did play a part. But 
social pressure was more important than 
anything the National Highway Traffic Safety 
Administration did to increase seatbelt use 
from 14% in 1983 to 89.7% in 2017.

I judge this by my 14-year-old son (whose 
social pressure is called Mom) dutifully 
buckling up when he and I drive the Jeep 
from the house to the barn, 200 yards on 
a grass track with no highway in sight, at 5 
mph, and the only thing we’re going to hit is 
Henny-Penny if I left the chicken coop open.

And yet... And yet... I wrestle with that 
libertarian angel. A free society will self-organize 
to produce beneficent social pressure. But a free 
society is also free to politically advocate, exercise 
governance, and engage in lawmaking.

And social pressure can’t do everything. There 

stiff drinks a day for every man, boy, wife, 
mother, and young lady in the nation.

A notable event of the 1830s was the opening 
of the Oregon Trail. More notable is that 
anybody could find Oregon.

Another notable event of the 1830’s was 
the (unsurprising, given the circumstances) 
growth of the Temperance Movement. The 
teetotalers advocated laws against alcohol, but 
until the 18th amendment was passed nearly 
100 years later, they had to rely mostly on 
social pressure. This worked. Rorabaugh says 
that even by 1840, per capita consumption 
was reduced to 3.1 gallons a year and was at 
about 2.5 gallons (approximately where it is 
today) when Prohibition began.

But here’s a little bad news for libertarians... 
Laws also work. Contrary to the folklore of 
the Roaring Twenties, Prohibition did not lead 
to an increase in drinking. Annual per capita 
consumption of alcohol fell below one gallon.

Such statistics are not perfectly reliable due 
to people like my dad. He and my Uncle 
Joe almost froze to death in a snowstorm 
driving an open Model T truck full of bootleg 
whiskey down from the Detroit River to 
Toledo. Fortunately, they were well-supplied 
with anti-freeze.

Nonetheless, Prohibition did have measurable 
effects on alcohol abuse. According to a 
study from the Harvard University School of 
Government, cirrhosis death rates for U.S. 
men were 29.5 per 100,000 in 1911 and 10.7 
per 100,000 in 1929.

Decades later, a lot of laws were also passed 
against smoking. You couldn’t do it here. You 
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was plenty of social pressure against drug use 
in the 1960s. Despite the era’s reputation for 
pervasive “better living through chemistry,” 
Gallup polling information from 1969 
indicates that marijuana had been tried by 
only 4% of Americans.

Again, such statistics are not perfectly reliable 
due to people like – following in my father’s 
footsteps – me. I was so stoned in 1969 that 
I couldn’t have figured out which end of the 
pencil to use to fill out the Gallup Poll survey.

Social pressure (“Get a job!”) caused me to 
snap out of it. But I had friends who didn’t 
snap or even bend to social pressure. I don’t 
consider cannabis to be a terribly harmful 
drug, but people who continued to consume it 
heavily into middle age are... porch furniture. 
Get a can of paint and color them vague.

Then there were those “freaks” – we actually 
called ourselves that – who were probably 
already dealing with as much psychic 
malformation as they could handle. They 
took psychedelic trips to...? They never call. 
They never write. We haven’t heard from 
them since.

I was a reporter during the crack cocaine 
epidemic of the 1980s and early ‘90s. I went 
on police ride-alongs. I visited crack dens. 
Description would require a Dante or a 
Milton. The hellish thing about crackheads 
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being arrested and jailed was that arresting 
and jailing them was beside the point. Being a 
crackhead was hell.

Maybe I’m just lazy and what really bothers 
me about drug legalization is the difficult 
work involved. If drugs aren’t prohibited by 
legal rules, then I have to go through the 
trouble of thinking hard about drugs and 
thinking hard about how to explain to my 
children (for one example) and to myself (for 
another example) why drugs are prohibited by 
the rules of common sense.

I have to hold forth to the kids (and the 
world) about the hazards of pot, crack, smack, 
and (to quote Hunter S. Thompson) “a whole 
galaxy of multi-colored uppers, downers, 
screamers, laughers,” plus whatever synthetic 
nut dust got invented yesterday.

I’m not worried that the kids won’t listen. I’m 
worried that they’ll look. I know that look. 
I’ve already held forth to the kids – cigar in 
one hand and beer in the other – about the 
hazards of tobacco and alcohol.

The look I get... “Dad, you are such an idiot.”

And that’s how I look arguing with myself 
about drug legalization, especially with this 
molting libertarian angel squatting on my 
clavicle and twisting my ear.

I'm not worried 
that the kids won't 
listen. I'm worried 
they will give me 

that look of... 
“Dad, you are  

such an idiot.”
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 THE HIDDEN COSTS OF DRUG PROHIBITION 

By Trevor Burrus

LOCKED
UP & 

LOADED

cages vs. treatment
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Only by asking that question was I able to 
cut through the pall of anti-drug propaganda 
that had been pulled over my eyes. It’s often 
observed that, during wartime, home-front 
propaganda focuses on dehumanizing the 
enemy. The Vietnamese became “Gooks,” 
Germans became “Huns,” and Japanese 
became “Japs.” Converting your enemy to a 
subhuman thing seems almost necessary if 
we’re going to ask soldiers to do something 
that is supposed to be morally prohibited – 
namely kill another human being.

Similarly, spending a day on the front lines 
of the drug war and then going out for 
drinks after work requires some form of 
mental gymnastics. Illicit drug users become 
“junkies,” while alcoholics are lovingly given 
the bucolic name “lushes.” The drug war, like 
so many legal prohibitions on vices and private 
behavior, is rooted in the dehumanization 
of the drug users usually based on racial 
stereotypes and moralistic class warfare. That’s 
why heroin users get cages.

But heroin users – as well as users of other 
illicit drugs – get more than cages. Due 
to drug prohibition, illicit drug users get 

dangerous and overly potent drugs. Due 
to drug prohibition, we all get a hostile 
and increasingly ineffective system of law 
enforcement that violates civil liberties on a 
daily basis. And due to drug prohibition, we 
have millions of people under some form of 
criminal-justice supervision, whether it's jail, 
prison, or probation, all because of the racially 
charged fears of white men 80-100 years ago. 
Many of the costs of drug prohibition are well 
known, but some of the most insidious and 
invidious costs are under-discussed. Listen...

CREATING AND KILLING 
DRUG ADDICTS
Black-market drugs are often tainted with 
various impurities and poisons. Their potency 
is often unknown, endangering users with the 
possibility of overdose. These are well-known 
consequences of drug prohibition. A less well-
known consequence, however, is how drug 
prohibition makes drugs stronger and therefore 
both more dangerous and more addictive.

It’s easy to see why. Under prohibition, 
illicit smugglers prefer the highest-potency 
version of a drug in order to make smuggling 

or over 100 years, America’s drug war has been a part of our lives. For 
those, like me, who grew up consuming Reagan-era anti-drug propaganda, 
the drug war resembled a holy crusade of purification more than a 
criminal-justice problem. Murderers, robbers, and rapists were treated as 
criminals of opportunity and desire, but drug users were moralized in the 
language of sin and redemption. It wasn’t until I was a teenager that I asked 
the most basic and fundamental question about the drug war: Why do 
heroin addicts get cages and alcoholics get treatment?
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By pushing users toward 
increasingly potent forms 
of drugs, prohibition quite 

literally kills people via 
accidental overdoses. 

easier and less exposed to law enforcement. 
Economists call this the iron law of 
prohibition, and it shows up whenever drug 
potency is easily variable. During alcohol 
Prohibition in America, for example, low-
potency drinks like beer and wine became 
extremely difficult to find, with the cost of 
beer increasing to approximately 700% of its 
pre-Prohibition price. Casual drinkers who 
would usually prefer less-intoxicating drinks 
were forced to switch to higher-potency 
spirits. Yet, when Prohibition ended, the vast 
majority of drinkers returned to beer and 
wine, demonstrating that the consumption 
pattern during Prohibition was determined 
more by supply than by demand.

Similarly, prior to the first major federal drug 
law, the Harrison Narcotics Tax Act of 1914, 
low-potency opiates in the form of tinctures 
and soothing syrups were widely available in 
stores. There were many addicts before the 
Harrison Narcotics Tax Act – particularly 
older white women who relied on laudanum 
and other opium tinctures to get through the 
day – and that didn’t change after the Act 
went into effect in 1915. What changed was 
the opiates they could access, as the supply of 
low-potency drugs dried up and were replaced 
by higher potency morphine and heroin.

In this way, drug prohibition helps create 
drug addicts. And by pushing users 
toward increasingly potent forms of drugs, 
prohibition quite literally kills people via 
accidental overdoses. Nowhere is this more 
obvious than in the ongoing opioid overdose 
crisis in the United States, which is really 
a heroin and fentanyl crisis. Fentanyl – a 
synthetic opioid that is 50-100 times more 

powerful than heroin – has crept into our drug 
supply with deadly results, with nearly 30,000 
dead from fentanyl overdoses in 2017 alone.

But just as during alcohol Prohibition, 
fentanyl’s spread is much more due to supply 
than demand. While some users like fentanyl’s 
quick-acting fix, most seem to prefer lighter 
opioids like heroin, but the black market doesn’t 
give them a choice. Users are also scared of 
fentanyl, which is so potent that a small amount 
that unknowingly taints a user’s regular heroin 
or cocaine supply can mean death.

And while our current opioid crisis is 
associated with white people in middle 
America – for good reason – African 
Americans are beginning to die at an 
increasing rate. Initially, fentanyl infested 
the opioid supply of rural and suburban 
areas, with the fatal overdose rate for white 
Americans increasing 53.7% from 2005 to 
2014, while the African American overdose 
rate only increased by 12.1%, according to the 
Washington Post. From 2014 to 2017, however, 
the fatal overdose rate for African Americans 
spiked by 94.1%, almost all due to fentanyl.

Fentanyl’s introduction to the American 
drug supply demonstrates the iron law of 
prohibition in its most acute and lethal form. 
Thousands of doses of fentanyl can be mailed 
in a normal-sized envelope, and we don’t 
have the manpower or technology to stop it. 
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Some are now wondering whether fentanyl 
will eventually displace heroin almost entirely. 
Will prohibitionists be willing to accept 50,000-
100,000 overdoses per year as the new normal, 
or will they realize that prohibition kills?

HOSTILE AND 
INEFFECTIVE POLICING
Prohibition fundamentally changes the 
relationship between law enforcement and 
citizens. Traditional police work relies on the 
assistance of victims and would-be victims 
in both solving and preventing crimes. A 
robbery victim typically invites the police into 
his home, lets them take evidence, and assists 
in other ways to help find the criminal. People 
also take steps to prevent crime by installing 
security systems, carrying weapons for 
personal protection, and reporting suspicious 
activity. Without citizens’ assistance in crime 
solving and prevention, effective policing 
would be nearly impossible.

But everything changes when the criminal 
and victim are supposedly the same 
person – as is the case with drug users 
during prohibition. Policing becomes less 
collaborative and more antagonistic. Because 
drug users are not going to call the police 
and ask them to take evidence, police must 
find other ways of solving and preventing this 
“crime.” If the user or dealer is not going to 
invite them in to look for evidence, they’ll 
just break their door down with a “no-knock” 
warrant. If the user is not going to assist police 
in reporting the crime, then they’ll have to use 
various surveillance technologies to find out 
what the “victim” is unwilling to divulge.

More often than not, the Supreme Court 

has held that the Fourth Amendment’s 
prohibition on unreasonable searches and 
seizures does not prevent police from using 
invasive and hostile methods to search for 
drugs. Police can use helicopters and airplanes 
to surveil backyards from the air. They can 
bring drug-sniffing dogs to traffic stops that 
seem to always magically “alert” whenever the 
officer has a hunch. They can even seize that 
car and have it forfeited to the government 
on the mere “say-so” of a dog hoping to get a 
treat from his handler.

And, as many Americans found out during 
the riots in Ferguson, Missouri, our police 
now resemble soldiers doing street sweeps 
in Fallujah. That resemblance is more than 
coincidental. Surplus American military gear, 
including armored personnel carriers, heavy 
weaponry, and body armor, has been given to 
local police departments around the country 
for decades. Those SWAT teams are then 
using that gear to violently enter residences, 
often by using battering rams, flash grenades, 
and shooting the family dog. But these 
paramilitary police units are not usually kicking 
down the doors of kidnappers, murderers, or 
weapons traffickers. They’re usually – 62% of 
the time – searching for drugs.

It should come as no surprise that these 
heavy-handed policing tactics tend to be 
disproportionately used against racial and 
ethnic minorities. Although it has long been 
known that blacks and whites use drugs at 
about the same rate, blacks are roughly ten 
times more likely to be arrested for drug 
crimes. In almost every interaction with 
police, blacks and Hispanics are more likely to 
be searched and harassed. The Department of 
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Everything changes  
when the criminal and 
victim are supposedly 

the same person – as is 
the case with drug users 

during prohibition. 

When citizens aren’t willing to assist in 
police investigations, police work becomes 
immeasurably more difficult. America’s 
murder clearance rate – that is the rate at 
which murders are solved – was a dismal 
61.6% in 2017, and some cities, such 
as Baltimore, Chicago, and Detroit, the 
clearance rate was under 30%. If the victim 
is black, it’s even worse. Over a 13-year 
period in Los Angeles, an arrest was made 
in only 38% of the 2,677 killings of black 
male victims. Nationwide, aggravated assaults 
are solved only 53.4% of the time, and for 
other violent and property crimes, such as 
rape (34.5%), it’s even worse. Yet, according 
to one study, between 2002 and 2012, NYC 

Justice’s investigation of the Ferguson Police 
Department found that blacks were two times 
more likely than whites to be searched during 
a traffic stop but were 26% less likely to be 
found with contraband.

Police-citizen interactions are now more 
characterized by hostility than helpfulness, 
particularly in minority neighborhoods. This 
isn’t Norman Rockwell’s America anymore. 
Officer Friendly has been replaced with 
Officer Shut the F*** Up, and that has led 
to immense problems with solving actual 
crimes – violent and property crime – again, 
particularly in poor, minority neighborhoods. 

police officers spent one million hours making 
440,000 arrests for marijuana possession. And 
throughout the nation in 2016, even after 
marijuana legalization had begun in some 
states, more people were arrested for marijuana 
violations than all murder, rape, aggravated 
assault, and robbery arrests combined.

And as the backlog of murder cases builds up 
on the detectives’ desks, the SWAT team is 
gearing up to kick down the door of another 
suspected drug user or dealer.

ARREST AND 
INCARCERATION
Incarcerating drug users is not only 
inhumane, it’s silly. Addicts continue to use 
despite losing jobs, money, loved ones, their 
health, and so much more. In fact, drug 
addiction is defined as the compulsive use of 
a substance despite negative consequences. 
Therefore, “if adding punishment worked to 
fight addiction,” writes addiction researcher 
(and former addict) Maia Szalavitz, “the 
condition itself couldn’t exist.” Yet we 
continue on with the old mantra: “Taking 
drugs will ruin your life, so if you take drugs 
we’re going to ruin your life.”

Being caught with drugs can truly ruin your 
life. Under federal law, students with drug 
convictions become ineligible for federal 
financial aid, and approximately 200,000 
students have been denied aid since 1998. 
Moreover, those convicted of felonies suffer 
lifelong problems with employment, housing, 
and education. One study estimated that 
the diminished employment prospects of 
felons can cost between $78 and $87 billion 
in any given year. Of course, many violent 
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Those who are felons for 
violating drug laws at best 

are hurting only themselves 
and at worst are helping other 

people hurt themselves. 

on probation, with a quarter of them (about 
900,000) serving for drug offenses.

Finally, as always, arrests and incarceration 
for drug offenses fall disproportionately on 
minority populations. Of all the arrests for 
drug violations in 2017, 46.9% were black or 
Latino. Again, this is despite roughly equal 
drug-use rates for whites, blacks, and Latinos.

DRUG ADDICTS ARE 
HUMAN BEINGS
That’s the title of a remarkable book from 1938 
written by Dr. Henry Smith Williams. Williams 
excoriated the effects of the 1914 Harrison 
Narcotics Tax Act in no uncertain terms.

The law’s only effects were to raise up an 
army of dope smugglers and peddlers; 
to increase the company of drug addicts; 
to change thousands of self-supporting, 
law-abiding citizens into outcast derelicts 
and petty criminals; to crowd court 
calendars and jam the corridors of prisons; 
to inaugurate an era of persecution of sick 
people; and to impose on the country a tax-
burden of at least a billion dollars a year.

Nearly 80 years later, little has changed. 
While the move toward marijuana legalization 
has been a welcome development, we need to 
do more. Treating drug addicts like human 
beings is a good first step.

and property felons deserve incarceration, 
but those who are felons for violating drug 
laws at best are hurting only themselves 
and at worst are helping other people hurt 
themselves. They don’t deserve to have their 
lives destroyed.

Trevor Burrus is a research fellow in the 
Cato Institute’s Robert A. Levy Center for 
Constitutional Studies and in the Center 
for the Study of Science, as well as editor-

in-chief of the Cato Supreme Court Review.  
He is also the co-host of Free Thoughts 
a weekly podcast that covers topics in 
libertarian theory, history, and philosophy.

ca
ge

s v
s. 

tr
ea

tm
en

t

48 March 2019

In 2016, the last year for which 
comprehensive data are available, 
approximately half of all federal prisoners, 
about 81,900 people, have a drug charge as 
their most serious offense. But most prisoners 
in the United States are in state prison, 
where about 15% of the inmates, or 197,200 
people, are serving time for drugs.

But there are many ways someone can be 
caught up in the criminal justice system other 
than going to prison. In 2017 there were over 
1.6 million arrests for drug violations, which 
makes it the largest category of arrests by a 
substantial margin. Of those arrests, 85% 
were for possession only. For those who did 
not see substantial jail time, probation or 
other types of supervision were likely. In 2016 
there were approximately 3.7 million people 
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Dear Reader, 

To anyone who’s retired or planning to retire 
soon…
If  you’ve always suspected that Wall Street… Big 
Pharma… and Big Brother are out to get you…
You’re 100% right.
I should know…
I spent the first part of  my career as a high-powered derivatives trader for Goldman Sachs…
Then years as a practicing eye surgeon.
I saw the corruption and greed first-hand.
And I walked away from it all determined to do something about it… and to help those who 
usually get hurt by these institutions worst of  all…
Retirees.
I put together all my best tips, strategies, and advice in a 500-page book called the Big Book of  
Retirement Secrets.
And I just launched a nationwide campaign to spread the word.
The book’s an incredible resource for anyone looking to live a happier, healthier and wealthier 
retirement.
My publisher currently sells it for $29 on his website.
But as I explain here, I’m shipping out copies for a limited time for just $5.
I’ll cover all the shipping costs… I simply want to get this book into your hands as quickly as 
possible.
To learn why I’m doing this, and how to claim your copy before supplies run out, click here.
I believe this book could literally save you thousands of  dollars in your retirement.  It could even  
save your life.
See why more than 80,000 people agree right here.

Here’s to our health, wealth, and a great retirement,
 

Dr. David Eifrig, MD, MBA

P.S. Remember, this is YOUR life. It’s up to YOU to make sure you 
have what you need to live the retirement you’ve always planned for 
and deserve.
Don’t let your financial adviser, your doctor, or the government 
threaten this special time in your life.
Click here to grab a copy of  my book for just $5 and let me help you.

The #1 Resource You  
Need for Retirement 

Good News  
for Retirees!

https://orders.cloudsna.com/chain?cid=MKT392475&eid=MKT401754&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT392475&eid=MKT401754&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT392475&eid=MKT401754&encryptedSnaid=&snaid=&step=start


AND THE EXCLUSIVE  
INDUSTRY THAT'S  
SUPPLYING IT
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aura Jean Kahl owns Rabbit Hollow Farm in 
Washington County, Pennsylvania. A fairly 
rural county of just over 200,000 people, it sits 
south of Pittsburgh bordering West Virginia.

The 50 acres of land has been in Kahl’s 
family since the Great Depression. Her great 
grandfather purchased the farm by means of 
employment through the United States Postal 
Service, and over the years, his sons were 
able to build their own homes and raise their 
families on the land. After Kahl’s grandmother 
passed away in 2015, she made the decision 
to take over the farm with her husband.

Kahl raises pigs and chickens and is 
“experimenting” with produce, growing over a 
dozen types of vegetables. Rabbit Hollow also 
presses cider using apples from its orchard, and 
it's working toward becoming certified maple 

syrup provider.

Not long ago, Kahl was attracted 
to the idea of introducing a new 
crop to her farmland: cannabis.

“I got excited about medical 
[cannabis],” she said, “[but] 

when I started to loosely 
look into it, I realized I 

pretty much had to have 
a million dollars.”

Although that may seem 
like an exaggeration,  

the money it takes to 
submit an application 

to grow medical cannabis, 
let alone buy a permit if that 

application is accepted, is well outside 
of Kahl’s reach.

But she’s not alone. Any number of small 
farmers in the state have been priced out of 
this budding industry and regulations prevent 
minority communities from participating 
as well, making both growing and selling an 
exclusive privilege in Pennsylvania.

THE MEDICAL CANNABIS 
INDUSTRY IN PENNSYLVANIA

Pennsylvania’s Medical Marijuana Act, 
also known as Act 16, was signed into law 
by Governor Tom Wolf in April 2016 to 
“provide long overdue medical relief to patients 
and families who could benefit from this 
treatment,” Wolf said the day of the signing.

Along with ensuring a safe outlet for the 
purchase of medical cannabis, Act 16 also 
shields individuals and physicians from civil 
and criminal penalties.

Since, the legalization of medical cannabis 
has created a new source of revenue for 
Pennsylvania. It was projected to bring in 
almost $8 million just from permit application 
fees during the 2017-2018 fiscal year. Growers 
and processors could pull in an estimated $5 
million during the program’s first year, and 
dispensaries at least $50 million.

In the future, the industry could lead to 
millions more for the state and permit holders 
if recreational use is legalized.

A report from Pennsylvania’s Auditor General 
estimates recreational marijuana could be a 
$1.66 billion industry, and that estimate does 
not include the economic activity generated 
by jobs and businesses created to support the 
industry, according to the report, just direct 
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sales. An industry of that size would generate 
$581 million in annual state revenue from the 
taxation and regulation of cannabis.

But, as Kahl found out, participation comes 
at a high cost.

During the first two rounds of the state’s 
medical marijuana application process, which 
took place in 2017 and 2018, the application 
fee for growers was a nonrefundable $10,000 
and, if accepted, the permit cost $200,000, 
but that fee had to be submitted up front 
with the application. Rejected applicants were 
refunded the initial permit fee.

On top of that, potential growers like Kahl 
needed to prove to the state they had $2 million 
in capital to even be considered for a permit.

Paul Leger, former finance director for the 
City of Pittsburgh, said fees shouldn’t be 
arbitrarily set for any industry, but in this 
case, they could be justly high. In the permit 
application, there are stipulations that could 
render the fee necessary for the cost of the 
state to regulate and oversee grow operations, 
like the creation of an electronic system that 
allows the state to track the inventories of all 
approved sellers on a daily basis.

Democratic State Rep. Ed Gainey said he didn’t 
want the fees to be that high, but he believes 
Republicans in the Pennsylvania House and 
Senate wanted to restrict access to grow or sell 
cannabis to ensure that applicants were large 
companies that “would be able to play ball.”

“What it came down to was passing Act 
16 swiftly to provide immediate relief to 
individuals and families,” Gainey said.

AS SMALL FARMING 
STRUGGLES, SOME SEE 
CANNABIS AS A SOLUTION

The number of farms in the U.S. peaked in 
1935 and then declined drastically into the 
1970s, but during that time, the amount of 
farmland in the U.S. remained about the 
same, according to the U.S. Department of 
Agriculture.

Over the decades, small farms have been 
bought up by larger producers who have 
much higher rates of productivity, making it 
difficult for the rural farmer to compete. The 
majority of farm operator households operate 
at a net loss from farming activities, according 
to the USDA, and last year that loss was 
expected to grow to negative $1,691 from 
negative $800 in 2017.

“I got excited about medical 
[cannabis],” she said, “[but] when I 

started to loosely look into it,  
I realized I pretty much had to have 

a million dollars.”

Some rural farmers, like Kahl, see cannabis as an 
opportunity to combat that downward trend.

“It would be incredibly beneficial if it was 
possible for small family farms to be able to 
support themselves with [medical cannabis],” 
Kahl said, but the cost of the application and 
permit in Pennsylvania makes it impossible for 
small operators like her to enter the industry.

Bill Brittain, owner of Shadyside Nursery in 
Pittsburgh, said he was caught off guard by 
not just the high fees, but the passage of the 
bill itself. Brittain considers it injudicious to 
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Making it illegal for people with 
possession and sales charges 

to participate in the industry will, 
therefore, disproportionately  

leave communities of color out  
of Pennsylvania’s industry,

not have passed the bill through a referendum 
of the people, but said, “in the end it didn’t 
even matter because of the amount of money 
that was required.”

With the average age of farmers on the rise in 
the U.S. – another challenge facing the industry 
– the chance to grow cannabis could also 
draw younger generations into the profession 
and self-subsidize traditional aspect of 
agriculture, Brittain said, but, “they’re cutting 
people like [us] out because we can’t afford it.”

Aside from setting the application and 
permit fees excessively high, Brittain believes 
Pennsylvania’s lawmakers also made a mistake 
by not creating a tiered operational system 
within the industry, which will continue to be 
a barrier to entry for small farmers.

“The main issue is that the Medical Marijuana 
Law fails to limit cultivation facilities by size,” 
Brittain wrote in a 2017 letter to legislators. 
“Every other state goes to great lengths to 
limit the size of these companies in order to 
maximize the benefit for everyone.”

Brittain used Ohio as an example, which 
created a tiered permit system based on 
facility size. The state allowed Level I permits 
to operate a 15,000-square-foot cultivation 
area with a $20,000 application fee and 
$180,000 licensing fee. Level II was allowed 

1,600-square-feet and needed to submit 
$2,000 for the application fee and $18,000 
for the licensing fee.

Without those tiers, Brittain worries that 
if recreational use becomes legal, medical 
cannabis companies will have the opportunity 
to shift into recreational sales immediately 
and “other startups will have to wait to 
be licensed... giving these already massive 
companies a huge head start.”

Nate Wardle, press secretary for the 
Pennsylvania Department of Health, said the 
legislature, “did not put a size limit on grow 
operations... [so] the department [of health] 
can focus on ensuring that medical marijuana 
is available for all of the patients who need it 
to treat serious medical conditions.”

INTENTIONAL OR NOT, 
PENNSYLVANIA’S LAW ALSO 
RESTRICTS ACCESS FOR 
MINORITIES

Aside from being able to afford the fees and 
have the capital, or “play ball” as Rep. Gainey 
put it, Pennsylvania’s application process 
requires applicants to consent to background 
checks, a fairly common requirement among 
states who have approved these types of laws.

In Pennsylvania, anyone who is financially 
involved in the medical cannabis industry, 
or is an employee of a medicinal cannabis 
company, cannot have been convicted of 
any criminal offense in the past related 
to the possession or sale of illegal drugs, 
narcotics, or controlled substances. And that 
includes marijuana, which is still considered 
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PENNSYLVANIA'S MEDICAL CANNABIS
workforce development training and find jobs 
in the industry or start their own business.

WHAT DOES THE FUTURE HOLD 
FOR THESE TWO GROUPS?

On September 26, 2018, State Representative 
Jake Wheatley Jr., D-Allegheny, introduced 
House Bill 2600 into the Pennsylvania 
legislature. The bill proposed the legalization 
of recreational cannabis, as well as erasing 
prior cannabis convictions from people's 
records. Although it died in committee last 
session, the bill was seen as a step toward 
opening up the industry in the state.

Kahl said involving small farms in the 
industry and being able to use cannabis as a 
reliable source of income would mean that 
either she or her husband could stop working 
their full-time jobs and “dedicate more time 
to building [the] business.”

“The joy we get from being able to provide 
nutritious and whole food to people... we’d 
probably take the same care and enjoyment in 
growing [a product] to help alleviate peoples’ 
pain and suffering,” Kahl said.

But so far, no bill has been introduced in 
Pennsylvania to address the current amount 
or structure of the fees to cultivate, process, or 
sell cannabis, leaving Kahl with little hope for 
a change in the near future.

a Schedule 1 drug by the U.S. Drug 
Enforcement Administration.

“If you weren’t going to maintain institutional 
racism in the bill, and considering [cannabis] 
is likely to be decriminalized, you would not 
have had that as a stipulation,” said Jamil Bey, 
president and CEO of UrbanKind Institute, 
an organization in Pittsburgh committed to 
equity and social justice.

A disproportionate number of people of color 
are affected by U.S. drug laws, and African 
Americans in particular are over-represented in the 
nation’s criminal justice system, said University  
of Pittsburgh Law professor David Harris.

“You simply cannot make a real persuasive 
argument that it’s because drug use was higher 
in those communities. It’s simply not true,” 
Harris said. “People use drugs the same rate 
across populations, and in fact, some studies 
have pointed to lower uses of cannabis and 
other drugs in African American communities 
than in white communities. Yet, enforcement 
was more intense in black communities.”

Making it illegal for people with possession 
and sales charges to participate in the industry 
will, therefore, disproportionately leave 
communities of color out of Pennsylvania’s 
industry, he added.

Other states have worked to find ways to be 
more inclusive. Massachusetts, which has 
legalized recreational and medicinal use, 
recently created an equity program with the 
goal of making “sure those hit hard by the war 
on drugs are able to access and benefit from the 
legal marijuana industry,” according to WBUR 
in Boston. The state’s program allows people 
with past drug convictions to participate in 
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for Media Innovation at Point Park 
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https://www.100daysinappalachia.com/2018/10/15/the-exclusive-industry-thats-supplying-pennsylvanias-medical-cannabis/
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floor plans,” to pot sellers. What’s next, a line 
of High Times motivational Successories posters 
for your cannabis-friendly co-working space?

Or consider musicians’ long creative 
relationship with weed, which used to 
add to their glamour and mystique. Louis 
Armstrong, a daily user of pot, which he 
called “muggles,” once spent more than a 
week in jail after being busted for marijuana 
possession. In the 1960s and 1970s, the 
Beatles laced many of their songs with pot 
references (“I Get by With a Little Help 
From My Friends,” “Got to Get You Into My 
Life,” “I Am the Walrus”), but at a time when 
pot was still decidedly countercultural, the 
references they chose were deliberately vague. 
Contemporary artists perform songs such 
as “Pack the Pipe” (The Pharcyde), “Mary 
Jane” (Scarface), and “Hits From the Bong” 
(Cypress Hill). The references might be blunt 
(sorry) but the mystery is gone.

That’s because cannabis culture isn’t about 
edgy outsiders and artists anymore. It’s 
brimming with wellness gurus and marijuana 
lifestyle entrepreneurs and cheeky websites 
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his is the dilemma facing cannabis users today. Once a symbol of edgy 
rebels and artists, it has become – gradually at first but now more 
rapidly – stunningly, boringly mainstream.T

In the 1990s, Chris Robinson, the lead singer 
of the rock band The Black Crowes, could 
still seem mildly rebellious when he wore 
pants decorated with pot leaves to the MTV 
Music Awards. Today, one of pot’s loudest 
boosters in pop culture, Snoop Dogg, owns 
a marijuana lifestyle brand and cohosts a 
cooking show with Martha Stewart called 
“Martha & Snoop’s Potluck Dinner Party.” 
When asked last year by the Hollywood 
Reporter for her thoughts on Snoop’s pot use 
on set, his septuagenarian co-host shrugged. 
“So someone smokes marijuana? Big deal!”

We’ve come a long way from people passing 
around issues of High Times (and bongs) 
like samizdat. Even High Times, flagship 
publication of the old counterculture, which 
used to feature articles about “Secret Hash-
Making in Mexico,” has entered middle 
age and embraced a healthier lifestyle. A 
story from a recent issue offered advice 
on “Classing Up Cannabis: Designing 
a Dispensary for an Ideal Customer 
Experience,” which noted the benefits of 
“design and flow,” “great lighting,” and “open 
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like MerryJane. As Forbes reported in 2018, 
Washington state alone boasts “1,083 
cannabis brands producing 45,000 unique 
products.” No longer defined by aging 
hippies reliving their favorite Grateful Dead 
concert or reggae festival, weed is now legal 
in a growing number of states like Colorado, 
where “ganjapreneurs” have opened sleek 
dispensaries staffed by tattooed hipsters 
who legally sell a range of oils, edibles, and 
carefully curated kinds of cannabis.

And then there are the celebrities, whose 
presence usually signals that a counterculture 
has been officially coopted. Goop founder 
and actress Gwyneth Paltrow recently teamed 
up with Med Men, a “premium” marijuana 
dispensary, to sell marijuana products. 
Whoopi Goldberg has her own line of 
cannabis products under the brand name 
Whoopi & Maya Synergy. Mike Tyson owns a 
large pot farm in the Mojave Desert, and Law 
& Order creator Dick Wolf is an investor in a 
marijuana lab.

But no one embodies the transformation 
of pop culture’s relationship to pot more 
than Miley Cyrus. Once an adorable tween 
singer and star of the Disney Channel show 
Hannah Montana, Cyrus has grown into an 
adult celebrity unafraid to twerk or toke. 
After publicly renouncing her heavy pot 
use a few years ago because she wanted to 
be “super clear and sharp,” Cyrus recently 
told USA Today that she’s getting high again. 
Why? “My mom got me back on it.” The 
Cyrus matriarch, who is also Miley’s manager, 
“smokes a lot of weed,” according to her 
daughter.

And so, again, does Miley. A recent Instagram 
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post featured a picture of Cyrus smoking a 
joint with the caption, “Weed makes you 
happy.” Who could ask for a better brand 
ambassador? Not that long ago, publicly 
proclaiming your love affair with cannabis 
would have been a career-ender for a 
beloved Disney child star. Today, it’s a savvy 
professional move, one that Nancy “Just Say 
No” Reagan and the anti-drug crusaders of 
old would have found unthinkable.

These days, getting high is 
about as transgressive as 

popping a multivitamin.

Although pro-pot activists have fought drug 
laws for decades, it was the 2005 Showtime 
television show Weeds that signaled a major 
shift in pop culture’s depiction of pot users 
and dealers. The sympathetic main character, 
a widowed mother played brilliantly by 
Mary-Louise Parker, managed to tell an 
old-fashioned story of Horatio Alger-like 
grit while peddling pot in 21st-century 
suburban America. By the end of the show, 
her narrative arc matched society’s changing 
norms. She was no longer a shady drug dealer, 
but a legalized pot tycoon. Weeds opened the 
door for many other shows (like Broad City 
and High Maintenance) that featured pot not 
as a countercultural outlier but as a part of 
everyday life for regular people.

That ho-hum attitude now extends even to 
not-so-regular people: professional politicians. 
In the 1990s, presidential candidate Bill 
Clinton engaged in a feat of verbal gymnastics 
trying to explain his youthful marijuana use 
(he claimed to have tried it but not to have 



inhaled). Today, nearly ever Democratic 
primary presidential candidate supports 
pot legalization (and some have sponsored 
legislation to that effect). Asked during 
a radio interview if she had ever smoked 
marijuana, Sen. Kamala Harris said, “Half 
my family is from Jamaica; are you kidding 
me? And I did inhale.” Sounding like a High 
Times Marie Kondo, she added, “It gives a lot 
of people joy.” Gallup polls have found that 
66% of Americans support pot legalization 
(up from 25% in the 1990s).

And yet, widespread acceptance of pot use 
has left some stoners forced to acknowledge 
an unhappy truth: Cannabis is no longer the 
ritual of an exclusive, edgy few, but merely 
one option among many in the wellness and 
lifestyle marketplace. These days, getting 
high is about as transgressive as popping a 
multivitamin.

This might explain the intense nostalgia 
dedicated stoners feel for the iconic movies 
and figures popular in pre-mainstream days. 
Those cultural symbols provide a reassuring 
sense of identity. As the authors of Pot Culture: 
The A-Z Guide to Stoner Language & Life 
note, “Stoners are naturally drawn to other 
stoners. And when they find themselves in an 
unfamiliar environment, they seek each other 
out. Those with experience learn a fail-safe 
mating dance, where common reference points 
and a unique language decide who does – and 
doesn’t – partake. It’s sociology in action.”

Sociologists might agree. A small study 
published in Criminology & Criminal Justice 
remarked on the peculiar nature of stoner 
culture. The researchers argued that given 
the unique “collection of rituals, stories 

Christine Rosen is Senior Writer at 
Commentary magazine.

and symbols” prevalent in cannabis culture, 
widespread use and legalization has not had 
the same normalizing effect as it had with 
other drugs. “Although many use cannabis, 
it still signals opposition and cultural 
difference,” they conclude.
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Cannabis is no longer the 
ritual of an exclusive, edgy 
few, but merely one option 

among many in the wellness 
and lifestyle marketplace.

Whether or not that signaling can survive 
the onslaught of commerce remains to be 
seen. In the 1990s the editors of The Baffler 
chose “Commodify Your Dissent” as the 
title for a collection of essays. They meant to 
show the many ways 20th-century radicalism 
had, through clever marketing, been deftly 
turned into profit – a change they loudly 
lamented. By contrast, today’s ganjapreneurs 
and pot partakers seem more comfortable 
in their new role as business owners and 
product developers on the one hand, and as 
consumers of various forms of self-care via 
cannabis on the other. Pop culture rewards 
them by flattering that self-image. Today’s 
cannabis customers might be getting blazed 
rather than baked, but either way, there are 
plenty of people – and plenty of pop culture 
creators – ready and willing to commodify 
their high.



WEED SHOWS YOU NEED TO WATCH

Murder Mountain (Netflix) 
A new six-part docuseries 

that examines Humboldt 
County, a small town in 
California where roughly 
60% of America's pot 
comes from. The tangled 
web of cannabis farms 

has created a kind of Wild 
West, where folks regularly 

go missing and murders often 
go uninvestigated. 

The Big Lebowski  
(Prime and Hulu) 
The 1998 crime comedy is a 

cult classic, with a fantastic cast 
and a killer soundtrack. It's 

chock-full of one liners and 
trippy dream sequences... 
Jeff Bridges as The Dude 
is the ultimate bathrobe-
clad bowling hippie hero.

Bong Appetit (Viceland)
Cooking with pot is all 

grown-up, as high-end chefs 
prepare elegant multicourse meals 

featuring food cooked with weed for 

party guests. Episodes include "Puff, Puff 
Pizza," "Marijuana Mother's Day Feast," 
and "Kosher Kush Cooking."

High Maintenance (HBO)
This comedy series revolves around 
a pot dealer in NYC who delivers the 
goods via his bicycle. His customers – all 
races, ages, and walks of life 
– offer a glimpse into the 
realistic, modern world of 
marijuana users.

Weed the People 
(Prime)
A 2018 documentary 
that explores families 
who decide to treat 
their cancer-
stricken children 
with cannabis, 
often with 
amazing results. 
It's emotional and 
informative, and 
challenges why the 
federal government 
still classifies pot as having 
no medicinal purposes. 

"TELEVISION IS A 
VAST WASTELAND."
 Newton Minow, 1961

"COOL!"
Everybody, 2019

Weed and TV go together like…. well, pot and pizza… marijuana and 
music... bud and brownies… dope and Doritos. (You get the idea.) 
Whether you're hiding in your bedroom from your millennial kids still 
living at home or you're hosting a pot movie night with your other 
like-minded friends, I've got some great titles for you to check out.
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CALIFORNIA

For many medical patients and “canna 
professionals,” California has led the cannabis 
reform movement in the United States, 
starting with being the first state to legalize 
medical cannabis in 1996. While a handful 
of states beat California to the polls for adult 
recreational use in 2012 and 2014, “the 
world’s sixth-largest economy” paved the way 
(led in part by a strong cannabis culture) to 
ending prohibition by placing the Prop 19 
legalization measure on the ballot in 2010. 
With California passing Amendment 64 in 
2016 and finally issuing permanent rules to 
govern its burgeoning industry, this economic 
powerhouse is again poised to help lead the 
cannabis community into the future.

Now, as the state continues to advance 
its legal cannabis market, lawmakers and 
industry leaders are working in concert. 
Although tax revenues fell short of initial 
predictions, legislation that is more 
progressive is making its way into law. 
Expect to see the Golden State explode as a 
nationwide, if not global, frontrunner in all 
things cannabis.

COMMENTS AND 
OBSERVATIONS FROM 
THE INTERNATIONAL 
CANNABIS BUSINESS 
CONFERENCE 

San Francisco  
February 7-8, 2019 International Cannabis  

Business Conference

The ICBC is a global organization 
that brings together top government 
regulators, cannabis industry leaders, and 
prominent cannabis activists to discuss 
permits, business models, and institutional 
opportunities arising from newly enacted 
laws and changing social attitudes. ICBC 
conferences have been held in Berlin, 
Vancouver, Hawaii, and Barcelona.

THE BUDDING 
INDUSTRY

https://www.sfgate.com/news/article/Cannabis-tax-revenue-in-California-falls-short-of-13162432.php
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Many of the ICBC panel debates centered on 
the “States Act” – proposed federal legislation 
allowing states freedom to make their own 
legislative decisions about cannabis.

Essentially the States Act says that, in states 
which have approved medicinal or adult 
recreational use, the feds cannot come storming 
in and upend it all. Federalism at its finest!

The bill also contains common-sense 
guardrails to ensure that states regulating 
cannabis do so in a manner that is safe and 
respectful of the impact on their neighbors.

PRODUCT PHASE

Until the modification or abolishment of 
the federal Controlled Substance Act (which 
lists cannabis as a “Schedule 1” completely 
prohibited drug – and we have Nixon to 
thank for that), interstate transport and 

During a meeting with a prominent West 
Coast asset manager, it was indicated that 
most of his recent account openings or 
allocation requests are for the cannabis 
space... Surpassing, over short time, the 
flows he saw into cryptos.

FEDERAL LEVEL

Today, 46 states have laws permitting 
or decriminalizing cannabis and/or 
cannabis-based products. As states began 
developing their own approaches to 
cannabis enforcement, the Department 
of Justice issued guidance to support 
these state actions and focus law 
enforcement resources. However, this 
guidance was withdrawn in 2018, 
causing legal uncertainty, public health 
and safety issues, and undermining the 
state regulatory regimes.
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Strengthening the Tenth Amendment Through  
Entrusting States (STATES) Act

A bill proposed in the 115th United States Congress that would recognize 
legalization of cannabis and the U.S. state laws that have legalized it 
through their legislatures or citizen initiative. It was introduced on June 
7, 2018, by Senators Cory Gardner (R – Colorado) and Elizabeth Warren 
(D – Massachusetts). A companion bill was introduced the same day 
in the House of Representatives, sponsored by Earl Blumenauer (D – 
Oregon) and David Joyce (R – Ohio). The act would amend the Controlled 
Substances Act of 1970 to exempt from federal enforcement individuals 
or corporations in states that are in compliance with U.S., state, U.S. 
territory, and District of Columbia, or tribal law on cannabis, with certain 
additional provisions such as minimum ages.

Source: Wikipedia

https://en.wikipedia.org/wiki/115th_United_States_Congress
https://en.wikipedia.org/wiki/Legalization_of_cannabis
https://en.wikipedia.org/wiki/Initiative
https://en.wikipedia.org/wiki/Cory_Gardner
https://en.wikipedia.org/wiki/Elizabeth_Warren
https://en.wikipedia.org/wiki/Earl_Blumenauer
https://en.wikipedia.org/wiki/David_Joyce_(politician)
https://en.wikipedia.org/wiki/Controlled_Substances_Act
https://en.wikipedia.org/wiki/Controlled_Substances_Act
https://en.wikipedia.org/wiki/Territories_of_the_United_States
https://en.wikipedia.org/wiki/Territories_of_the_United_States
https://en.wikipedia.org/wiki/District_of_Columbia
https://en.wikipedia.org/wiki/Tribal_sovereignty_in_the_United_States
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banking is not possible for the cannabis 
industry. Yet conference delegates are already 
preparing for the day when the product 
becomes “commoditized” and is treated and 
listed like corn, wheat, or soybeans. The U.S. 
Wheat Associates recognizes six classes of 
wheat from Durham to Hard Red Winter. 
There are also six corn varieties and over 
2,500 types of soybeans!

In cannabis, cultivars are categorized as hemp, 
indica, or sativa. Each has its own unique 
cannabinoid complexities, terpenes (essential 
oils), and medicinal value. Questions about 
whether standardization of products can 
be agreed on, given the known number 
of cannabis strains, were answered with 
suggestions that point to a commodity 
contract with a defined amount of THC or a 
set THC:CBD ratio in the product.

However – confirming what I’ve already 
seen happen on trading floors – the road to a 
traded cannabis product begins with...

HEMP

Ever since FDR signed the first farm bill back 
in 1933, the bill has been tweaked about 
every five years. Usually the modifications 
involve renewing agricultural subsidies, 
funding rural development, controlling 
energy costs, or promoting land conservation. 
The Farm Bill of 2018 was a seismic moment 
in the cannabis industry because the most 
interesting changes in the farm bill had to do 
with industrial hemp, aka cannabis.

The pro-business, pro-farmer voices were 
heard loud and clear in Kentucky, with 

Mitch McConnell lending his support. A not 
unexpected outcome was how much more 
attention cannabis gained as a discussion point 
considering it as a derivative or an asset class.

But first, let’s start with a definition. Hemp 
is cannabis. Period. But what needs to be 
factored in is that industrial hemp must not 
contain more than 0.3% of THC. So try as 
you might, hemp will not get you high, let 
alone produce euphoria. And for years, law 
enforcement did not differentiate between 
the various “versions” of cannabis. Moreover, 
thanks to the 1970 Controlled Substances 
Act (“CSA”), cannabis of any kind was 
prohibited. The CSA Schedule 1 deems 
cannabis to have “no medical value.” Oddly 
enough, you will find fentanyl on the less 
strictly prohibited Schedule 2 of the CSA. 
Medicinal value? Yes... when tranquilizing 
elephants.

So what does this newly reconfigured hemp 
policy look like, and what did it change 
specifically? According to the Brookings 
Institution, the 2018 Farm Bill “allows hemp 
cultivation broadly, not simply pilot programs 
for studying market interest in hemp-derived 
products. It explicitly allows the transfer of 
hemp-derived products across state lines 
for commercial or other purposes. It also 
puts no restrictions on the sale, transport, 
or possession of hemp-derived products, so 
long as those items are produced in a manner 
consistent with the law.”

What remains to be seen, however, is how the 
farm bill will allocate spending – if any – on 
hemp crop promotion. In 2014, the farm bill 
authorized spending of $489 billion, but less 
than 1% of that actually went to farmers.

The Farm 
Bill of 
2018 was 
a seismic 
moment in 
the cannabis 
industry 
because 
the most 
interesting 
changes in 
the farm 
bill had 
to do with 
industrial 
hemp.



Nonetheless, this type of legislation will lead 
to rapid growth in the hemp industry. Unlike 
THC-based cannabis, all parts of the hemp 
plant are used. As with other crops, this will 
result in market price fluctuations. Whether 
the end-product use of hemp is in paper, 
clothing, skin care, super-capacitors, or 
biofuel, purchasers of bulk hemp will need 
to consider hedging with a listed futures 
product. Each of the businesses noted in 
the summary, either hemp or THC-based 
cannabis, have market risk, currency risk, 
and/or supply chain risk.

SUMMARY

There were more then 500 delegates 
at the ICBC conference. I spoke 
with farmers, distributors, and 
manufacturers. They all agree that 
it begins with hemp. And they agree 
that the THC variation between 
hemp strains will be a secondary 
consideration compared to the 
commodity status and market listing 
of hemp itself.

Of interest to market makers is 
that during this period of market 
adjustment, these hemp purchasers 
will need market education in 

order to maintain their positions in the 
cannabis “vertical.”

Huh? What I mean is that there is a genuine 
concern among conference attendees that big 
tobacco/alcohol/pharma will eventually usurp 
the role of the farmer, the processor, and the 
testing facility. In order to keep the market 
from being dominated by large players, 
other customers will need the opportunity to 
hedge hemp prices and have access to hemp 
derivatives once they are introduced.

The growers/farmers/distributors and the 
ancillary services supporting the hemp 
industry are no different from any other 
market participants. They have legitimate 
hedging concerns and market exposure risks. 
Other industries have tech exposure, so does 
the canna industry if you think of the seed-to-
sale tracking that will be required using RFID 
technology. Other industries have energy 
positions or exposure. So does the canna 
crowd. An indoor cultivation facility has 
about ten times more energy cost per square 
foot than an office space of comparable size.

The cannabis industry is, in many ways, 
cutting edge and innovative. But, in other 
ways, it remains unsophisticated. Cannabis 
needs a crash course in Futures/Options 
Hedging 101. 

INSIGHT FROM OUR 
COMMODITY MARKET 

SENIOR EXECUTIVE

Commodity Market Senior Executive X holds a top position in the 
capital market/exchange industry. He says, “I have embraced cannabis 
advocacy for purposes of affecting positive social change while 
weighing business and derivatives opportunities.”
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He’s a successful businessman who 
never held public office before winning 
the Presidency…

He’s coming into power after an 
electoral college landslide…

And he did it by beating an out-of-
touch New Yorker opponent.

Once in office, he launches a vast 
trade war, promising to stand up 
for America’s heartland, with 890 
increased tariffs in total.

He even slashes immigration levels 
to America by 90%, while cracking 
down on illegal immigration through 
deportations targeting as many as 1.8 
million people.

You may think I’m talking about 
Donald Trump.

But I’m actually describing Herbert 

Hoover, America’s 31st President.

The similarities between Trump and 
the man who saw a Great Depression 
happen under his watch are eerie.

And they won’t stop here.

Over the last six months, my firm and I 
have spent hundreds of  hours (and tens 
of  thousands of  dollars) in research to 
reach one shocking conclusion.

My research shows…

President Trump is about to face a 
crisis on the level of  what President 
Hoover saw in 1929.

But it’s not the kind of  crisis anyone 
expects.

And just like with Herbert Hoover – the 
crisis could shut Republicans out of  the 
White House for a generation or longer.

This presentation reveals exactly why.

Why Trump’s 2020 Defeat 
Is Written In History

BY BRETT AITKEN, MANAGING DIRECTOR, STANSBERRY RESEARCH

ADVERTORIAL 

https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
https://orders.cloudsna.com/chain?cid=MKT378127&eid=MKT401577&encryptedSnaid=&snaid=&step=start
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reefer madness
 IS BACK 
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Two of the main active components in cannabis 
are THC and CBD. Both of these compounds 
act the same way... they mimic a transmitter 
in our bodies called an endocannabinoid. 
These transmitters – and the plant-based 
versions – bind to receptors in our bodies.

These receptors control things like mood, 
appetite, memory, and pain. There are two 
types – CB1 and CB2.

CB1 receptors are in our brains, organs, and 
nervous systems. CB2 receptors are in our 
immune systems.

THC is often called the stronger 
“psychotropic” compound. That’s because 
it binds strongly to CB1 receptors in the 
brain. It causes the high you experience from 
marijuana and THC-laced products.

But CBD binds weakly to these transmitters. 
It also interferes with THC, so if you ingest 
or inhale both, you won’t get as much of a 
psychoactive effect as with THC alone. In 
other words, CBD won’t get you high, but 
since it dulls pain receptors and alleviates 
anxiety, it still acts on your brain.

CBD oil primarily comes from the hemp 
plant, not from marijuana. But both hemp 
and marijuana belong to the Cannabis family 
of plants.

Reefer madness recently hit the 2019 Oscars.

No, not the psychedelic and fear-mongering 
1930s propaganda film designed to terrorize 
parents about the “dangers” of marijuana.

Last month, Hollywood’s biggest stars 
received gift bags at the annual awards 
ceremony containing the latest fad – 
products infused with the key compounds of 
cannabis. That includes cannabidiol (CBD) 
skin care products, as well as chocolates 
infused with tetrahydrocannabinol (THC). 
(Maybe the actors wanted a less painful 
way to get through the hours of pomp and 
circumstance.)

But across the country, shops selling CBD-
laced products (like lattes and cookies) have 
been met with a crackdown from federal 
regulators. Last month, the health department 
confiscated thousands of dollars’ worth of 
CBD-infused goods from different shops.

Maybe you’ve seen an increase in products in 
your area, too. Here in Baltimore, we have 
CBD advertisements in local vape shops and a 
bakery that makes CBD-infused donuts.

The boom in the cannabis industry hasn’t 
gone unnoticed. We’ve gotten a ton of emails 
from our Health & Wealth Bulletin readers 
asking us about CBD and marijuana. Here 
are the basics...

CBD AND THC HYPE IS EVERYWHERE. 
DO THEY WORK? ARE THEY SAFE?

https://americanconsequences.com/reefer-madness-is-back/
https://healthandwealthbulletin.com/


Hemp has very little THC. So it’s a better plant 
option if you’re just after the CBD oil. Hemp 
is also protected on the federal level under the 
Farm Bill, which was finalized last year. It’s the 
first time hemp has had a separate exemption 
from other cannabis plants.

Hemp used to be legal until WWII, when 
certain states began to outlaw its growth due 
to a growing fear of marijuana dangers. Then 
in the 1970s, President Nixon made it illegal 
on the federal level, as he banned all types 
of the cannabis plant. So we finally saw a 
turning point for hemp just this past year.

The sale and possession of any hemp-derived 
products (including CBD oil) is now legal... 
but it’s still up to individual states to regulate 
these products. That explains why some states, 
like New York, are cracking down on edibles 
while other states allow these businesses to 
flourish.

CBD on its own, especially as CBD oil, 
provides milder health benefits without the 
mind-altering effects. Although there aren’t 
many clinical studies, there are a few that 
show CBD oil lowers anxiety. In fact, some 
folks in our office give their dogs CBD-
infused treats to help them calm down. 
Researchers hypothesize CBD binds to 
serotonin receptors, which could explain the 
mechanism of action. They work similarly to 
drugs like BuSpar and Abilify, which work to 
boost the effects of traditional antidepressant 
drugs.
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reefer madness
  IS BACK 

Similarly, CBD also reduces the number 
of seizures in children with a complicated 
epilepsy illness called Dravet syndrome. These 
are kids who experience many seizures that 
don’t respond to typical epilepsy drugs.

We’ve also seen some studies on CBD 
treating pain, high blood pressure, and 
even Parkinson’s. And as for THC, there’s a 
synthetic THC drug called Marinol. It’s legal 
and approved to treat nausea and appetite loss 
due to chemotherapy.

The cannabis story is worth following, both 
from a medical perspective and an investment 
opportunity. Our view right now is cautiously 
optimistic.

The cannabis story is worth 
following, both from a 

medical perspective and 
an investment opportunity. 

The reason is that we still want to see a lot 
more long-term and larger randomized 
trials. What’s more, although CBD seems 
safe and appears in so many products, it also 
carries with it some side effects like diarrhea, 
vomiting, and issues with liver function. So, 
until those are addressed (likely with better 
formulations and more standardized dosages), 
we’d urge caution.

And remember, if you do go for a CBD 
latte or donut, don’t overdo it... mixing 
the oil with food or beverages can slow the 
absorption rate. That means you might not 
realize it’s kicking in and could take too much 
by accident.
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Make sure you subscribe by clicking here. 
We’ll send you valuable updates and 
always send an alert when the next issue is 
published. When you subscribe, you’ll be the 
first to know when future issues are published.
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https://americanconsequences.com/subscribe.html


RIGHTING  
THE FDA’S 
WRONG

Drug overdoses are now the No. 1 cause of accidental death  
in the U.S.

In 2017, more than 68,000 Americans died from drug overdoses...  
far exceeding the roughly 40,100 killed in car accidents or 15,500 by 
gun violence. And the majority (66%) of these overdose deaths were 
from opioids, most of them prescriptions like hydrocodone  
and oxycodone.

HEMP, CBD, AND THE HIGH ROAD 
TO LEGALIZATION

President Donald Trump has acknowledged 
the situation and declared the opioid crisis a 
“national public health emergency.”

But this doesn’t mean all opioid use is 
unwarranted. Doctors prescribe opioids for 
legitimate, short-term pain relief after surgery 
and major accidents.

Unfortunately, though, many 
of the opioid prescriptions in the U.S. are 
made for things like back pain and other 
common conditions, where opioids may not 
be the best option. The problem is that, after 
using opioids, many people become addicted. 
Eventually, opioid users develop a tolerance 
and need more and more to get the same 
effect.

CLICK HERE TO 
READ THE WEB VERSION
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Opioids target the area of the brain 
responsible for breathing. That makes a 
deadly overdose a real possibility. In many 

cases, there’s a much safer alternative to 
using opioids to treat pain...

It’s no secret cannabis has incredible 
medical benefits... including 
effectively treating chronic pain.

Cannabidiol 
(CBD) – a 
chemical 

compound 
found in cannabis 

– is particularly 
useful as a painkiller. 

In fact, 
unlike 

opioids 
which only 

mask pain, CBD 
can help fight 

pain and minimize 
inflammation.

In many ways cannabis is more 
effective than opioids, yet it 
remains totally illegal at the 

federal level. But CBD could 
change that...

BLAME THE FDA

The potential for addiction with cannabis 
is far less than it is with opioids. And it’s 
practically impossible to overdose. There’s never 
been a single cannabis overdose death... ever.

According to a comprehensive study from the 
RAND Corporation, there was a 20% decline 

By Nick 
Giambruno

RIGHTING  
THE FDA’S 
WRONG

in opioid overdose deaths in states with legal 
medical marijuana. A recent study published in 
JAMA Internal Medicine had similar findings.

And Dr. Sanjay Gupta, a nationally respected 
neurosurgeon, says:

Though it is too early to draw a cause-
effect relationship, these data suggest that 
medicinal marijuana could save up to 
10,000 lives every year.

Further, there are countless success stories 
of people being able to wean themselves off 
opioids using cannabis – when everything 
else had failed. Cannabis has been proven to 
mitigate opioid withdrawal symptoms like 
severe nausea, insomnia, and pain.

It’s practically impossible  
to overdose. There’s never  

been a single cannabis overdose 
death... ever.

Yasmin Hurd is the director of the Addiction 
Institute at Mount Sinai in New York City. 
She discovered that CBD can help repair, at 
a cellular level, a brain damaged from opioid 
addiction. And, according to her studies, it 
can help heal the connections in the brain 
altered by opioids, which is crucial in helping 
to break the cycle of addiction.

Other studies have had similar results.

In other words, CBD can not only treat the 
underlying pain, but can help addicts kick the 
habit.

And that’s not even the end of CBD’s 
medicinal potential. CBD has already been 
used to help treat several medical conditions 
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available online and at many health and 
wellness stores in the U.S.

They’re seeing positive results. There are 
countless individual citizens who are CBD 
devotees and are certain of its benefits.

Because of its many applications, the 
potential market for CBD consumer products 
and pharmaceuticals is enormous.

Market research suggests the U.S. CBD 
market is worth at least $174 million, a small 
slice of the overall supplement market. But it 
could easily skyrocket to over $1.6 billion by 
2021. As impressive as that sounds, I think it’s 
conservative...

CBD’s medicinal properties are so obvious 
that not even the braindead busybodies in the 
U.S. federal government can deny it anymore.

Last June, for the first time ever, the FDA 
finally approved a prescription cannabis-
based drug, Epidiolex, which is used to treat 
seizures. CBD is the active ingredient in 
Epidiolex.

Sales of Epidiolex are expected to reach $1.3 billion 
over a similar time frame as the 2021 estimates 
above. And that’s just one CBD product.

Earlier this month, Coca-Cola (the world’s 
largest beverage company) suggested it might 
get into the CBD market.

According to Bloomberg, a Coca-Cola 
spokesman said:

We are closely watching the growth of 
non-psychoactive CBD as an ingredient in 
functional wellness beverages around the 
world.

including epilepsy, PTSD, and cancer, yet 
it’s been extremely difficult to study the 
plant. That’s because the federal government 
still classifies it as a Schedule 1 drug, the 
government’s most severe classification.

Marijuana’s Schedule 1 status means the feds 
believe it has “no accepted medical use.” For 
this reason, the U.S. government has needlessly 
stunted the research and study of marijuana’s 
medicinal properties for more than 80 years.

At the same time, the FDA has given its 
blessing to prescription opioids, many of which 
are paid for with Medicaid and Medicare.

CBD’s medicinal properties are 
so obvious that not even the 
braindead busybodies in the U.S. 
federal government can deny it.

So the government has been restricting 
research and punishing people seeking 
safer alternatives like cannabis, while also 
subsidizing opioid use.

THE BLOSSOMING CBD MARKET

Besides the medicinal benefits, there’s 
potentially an even bigger health and wellness 
story to CBD. CBD is genuinely hot in this 
space and getting a lot of attention.

You’ve probably seen certain websites and stores 
selling an assortment of CBD gels, capsules, oils, 
sprays, and edibles. There’s a good reason for 
all this excitement... CBD works.

Everyday people aren’t waiting for the feds’ 
permission. They’re buying the CBD gels, 
capsules, oils, sprays, and edibles already 
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Coca-Cola says it is interested in producing 
CBD-infused beverages that could be used 
to treat inflammation, pain, and cramping.

Clearly the CBD industry (itself part of the 
cannabis oil segment) is on the verge of an 
explosion.

Here’s the bottom line...

The U.S. CBD market itself could easily 
grow 10 times larger in the coming years. 
Shares of select publicly traded companies in 
the CBD industry could surge even higher.

Let’s take a closer look at why the CBD 
boom is imminent...

THE FEDERAL LEGALIZATION  
OF HEMP

If you’ve wondered how CBD can be sold 
online and in specialty stores while cannabis 
is still strictly illegal at the federal level, you’re 
not alone. It’s a muddled gray area.

Even the Drug Enforcement Administration 
(DEA) and the courts are confused.

Allow me to clear up some of the confusion...

Until recently, in the DEA’s eyes, CBD was 
just a derivative of marijuana, which is already 
a Schedule 1 substance. That’s of course bad 
news and seemed to place CBD in the most 
restricted category... even though it has no 
intoxicating effects.

However, in addition to marijuana, CBD can 
also be derived from the flowers and leaves of 
industrial hemp.

Hemp and marijuana are the same plant 

species, Cannabis sativa. But they are separate 
strains with distinct compositions and uses.

Hemp has negligible concentrations of THC. 
It’s pretty much impossible to get high from 
hemp. It also has a higher CBD content than 
marijuana. This is why it’s particularly useful 
for producing CBD oil.

And that’s where the opportunity is… 

In 2018, U.S. Senate Majority Leader Mitch 
McConnell – the most powerful Republican 
on Capitol Hill – introduced a bipartisan 
bill to legalize industrial hemp nationwide. 
It was later incorporated into H.R. 2, the 
Agriculture Improvement Act of 2018.

The bill passed the Senate in late June in a 
landslide 86–11 vote, and it was signed into law 
by President Donald Trump last December.

Because of its overwhelming bipartisan 
support, I expect big business and big 
investors, who have largely been on the 
sidelines, to pour massive amounts of money 
into the space in the months to come.

It’s going to unleash a huge legal hemp 
industry in the U.S. and turbocharge the 
CBD market.

Nick Giambruno is chief analyst of 
Casey Research’s flagship advisory, The 
Casey Report and its premium value-
investing advisory, Crisis Investing.

He writes about geopolitics, value 
investing in crisis markets, the global 
cannabis market, international banking, 
second passports, and surviving a 
financial collapse, among other topics. 

RIGHTING THE FDA’S WRONG

https://www.caseyresearch.com/products/crisis-investing
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By Shefali Luthra,  
Kaiser Health News



TOO HIGH TO DRIVE?TOO HIGH TO DRIVE?TOO HIGH TO DRIVE?

 STATES GRAPPLE WITH  
 SETTING LIMITS ON WEED USE  
 BEHIND THE WHEEL 

CLICK HERE TO 
READ THE WEB VERSION
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It used to be the stuff of stoner comedies and 
“Just Say No” campaigns. Today, marijuana 
is becoming mainstream as voters across 
the country approve ballot questions for 
legalization or medical use.

In response, state governments are testing ways 
to ensure that the integration of this once-illicit 
substance into everyday life doesn’t create new 
public health risks. These efforts are sparking 
a difficult question: At what point is someone 
too high to get behind the wheel?

The answer is complicated. Brain scientists 
and pharmacologists don’t know how to 
measure if and to what extent marijuana 
causes impairment.

The reason: Existing blood and urine tests can 
detect marijuana use, but, because traces of 
the drug stay in the human body for a long 
time, those tests can’t specify whether the use 
occurred earlier that day or that month. They 
also don’t indicate the level at which a driver 
would be considered “under the influence.”

“It’s a really hard problem,” said Keith 
Humphreys, a psychiatry professor and 
drug policy expert at Stanford University in 
California, the first state to legalize medical 
marijuana and where recreational pot use 
among adults became legal in 2016. “We 
don’t really have good evidence – even if we 
know someone has been using – [to gauge] 
what their level of impairment is.”

Marijuana is now legal for recreational use 
in 10 states and the District of Columbia – 
including Michigan, where a ballot initiative 
passed in November took effect December 
6. In New York, the governor said December 
17 that legalization would be a top priority 
for 2019. And nearly three dozen states have 
cleared the use of medical cannabis.

For alcohol, there is a clear, national standard. 
If your blood alcohol content (BAC) is 
0.08 percent or higher, you’re considered 
cognitively impaired at a level that is unsafe 
to drive. Extensive research supports this 

STATES THAT HAVE LEGALIZED 
RECREATIONAL MARIJUANA
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but quickly gets difficult to measure or even 
define.

None of these approaches offers an ideal 
solution, experts said.

“We’re still definitely evaluating which 
policies are the most effective,” said Ann 
Kitch, who tracks the marijuana and driving 
issue for the National Conference of State 
Legislatures.

States that set a THC-level standard confront 
weak technology and limited science. THC 
testing is imprecise at best, since the chemical 
can stay in someone’s bloodstream for weeks after 
it was ingested. Someone could legally smoke 
a joint and still have THC appear in blood or 
urine samples long after the high passes.

There’s general agreement that 
driving while high is bad, but there’s 
no linear relationship between THC 

levels and degree of impairment. 

There’s general agreement that driving while 
high is bad, but there’s no linear relationship 
between THC levels and degree of impairment. 
States that have picked a number to reflect 
when THC in the bloodstream becomes a 
hazard have “made it up,” argued Humphreys.

“The ones who wrote [a number] into 
legislation felt they had to say something,” he 
said. But “we don’t know what would be the 
analogy. Is the legal amount [of THC] equal 
to a beer? Is that how impaired you are? Is it a 
six-pack?”

Roadside testing for THC is also logistically 
difficult.

determination, and the clarity makes 
enforcement of drunken driving laws easier.

Setting a marijuana-related impairment level 
is a much murkier proposition. But states 
that have legalized pot have to figure it out, 
experts said.

“You can’t legalize a substance and not have a 
coherent policy for controlling driving under 
the influence of that substance,” said Steven 
Davenport, an assistant policy researcher 
at the nonprofit Rand, who specializes in 
marijuana research.

Marijuana, after all, weakens a driver’s ability 
to maintain focus, and it slows reflexes. But 
regulators are “playing catch-up,” suggested 
Thomas Marcotte, a psychiatry professor at 
the University of California-San Diego and 
one of a number of academics around the 
country who is researching driving while high.

States have put forth a bevy of approaches. 
At least five have what’s called a “per se” law, 
which outlaws driving if someone’s blood 
level of tetrahydrocannabinol, or THC, 
exceeds a set amount. THC is marijuana’s 
main intoxicant.

Colorado, where voters approved legalization 
of recreational marijuana in 2012, has this 
type of driving law on the books. It took three 
years to pass amid fiery debate and deems 
“intoxicated” any driver who tests higher than 
5 nanograms of THC per milliliter of blood.

Rhode Island, Pennsylvania, and Indiana 
are among states that forbid driving at any 
THC level. Still others say drivers should be 
penalized only if they are impaired by the 
chemical – a standard that sounds reasonable 

http://www.ncsl.org/research/transportation/drugged-driving-overview.aspx
https://www.denverpost.com/2013/05/07/colorado-legislature-gives-final-ok-to-marijuana-driving-limit/
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training and rely on officers to assess whether 
a driver is impaired.

These tests, though, risk their own kind  
of error.

“They are subjective,” Rand's Davenport 
warned.

For one thing, officer-administered tests can 
be influenced by racial bias. Someone who 
has previously had poor experiences with 
law enforcement may also perform worse, 
not because of greater impairment but 
nervousness.

Indeed, relying on more subjective testing 
is in some ways the direct opposite of 
conventional wisdom.

“A general pattern of the last ... 40 years is to 
try to take human judgment out of decision-
making processes when possible. Because we 
fear exactly these issues,” Caulkins said. “The 
idea that you could come up with a completely 
objective test of performance ... is ambitious.”

Researchers like Marcotte are trying to devise 
some kind of test that can, in fact, gauge 
whether someone is showing signs of marijuana 
impairment. But that could take years.

In the meantime, the public health threat is real. 
States with legalized pot do appear to experience 
more car crashes, though the relationship is 
muddled. “This is going to be a headache of 
an issue for a decade,” Caulkins said.

Shefali Luthra covers consumer issues 
in health care. Her work has appeared 
in news outlets such as The Washington 
Post, CNN Health, and NPR.org.TO

O 
HI

GH
 T

O 
DR

IV
E?

TO
O 

HI
GH

 T
O 

DR
IV

E?
TO

O 
HI

GH
 T

O 
DR

IV
E?

Blood, for instance, needs to be analyzed in a 
lab, and collecting urine gets ... complicated.

In Canada, which legalized recreational pot 
just last year, law enforcement will test drivers 
with a saliva test called the Dräger DrugTest 
5000, but that isn’t perfect, either.

Some private companies are trying to develop 
a sort of breathalyzer for marijuana. But 
Jonathan Caulkins, a drug policy researcher at 
Carnegie Mellon University, said, “There are 
fundamental issues with the chemistry and 
pharmacokinetics. It’s really hard to have an 
objective, easy-to-administer roadside test.”

Some states rely on law enforcement to assess 
whether someone’s driving appears impaired, 
and ascertain after the fact if marijuana was 
involved.

States with legalized pot 
do appear to experience 

more car crashes, though 
the relationship  

is muddled. 

In California, every highway patrol member 
learns to administer “field sobriety tests” – 
undergoing an extra 16 hours of training to 
recognize the influence of different drugs, 
including marijuana. Because medical 
marijuana has been legal there since 1996, 
officers are “very used” to recognizing its 
influence, said Glenn Glazer, the state’s 
coordinator for its drug recognition expert 
training program.

That kind of training is taking off in other 
states, too, Kitch said. Lobbying groups 
such as Mothers Against Drunk Driving 
are pushing to bump up law enforcement 

https://www.iihs.org/iihs/news/desktopnews/legalizing-recreational-marijuana-is-linked-to-increased-crashes
https://www.iihs.org/frontend/iihs/documents/masterfiledocs.ashx?id=2173
https://academic.oup.com/jat/article-abstract/42/4/248/4835625?redirectedFrom=fulltext
https://www.iihs.org/iihs/news/desktopnews/legalizing-recreational-marijuana-is-linked-to-increased-crashes
https://www.iihs.org/frontend/iihs/documents/masterfiledocs.ashx?id=2173


RECLUSIVE MILLIONARE WARNS: GET OUT OF CASH NOW
If you were invested in 

stocks in 2018, you no doubt 
know it was a wild ride.  

Many experts and analysts 
on financial news shows 
began to proclaim that the 
bull market was over.

Despite the drop in the 
markets, one man has had 
an unusual warning for 
investors: “Get out of cash.”

Urgent Warning

I recently met up with 
former hedge fund manager, 
Dr. Steve Sjuggerud – one 
of the most widely-followed 
financial analysts in the 
world.

Today, he shuns the 
spotlight and lives on a 
remote island off the Florida 
coast. He’s built a new life… 
and a substantial fortune… 
by sharing a series of eerie 
predictions. Many of which 
have proven correct.

• In January of 2000, he 
wrote: “We are at the peak 
of most likely the greatest 

financial mania that will ever 
be seen in our lifetimes.”  
Next thing you know, the 
NASDAQ fell more than 75%.

• On November 1, 2002, 
he said, “I expect a real estate 
bubble to take hold. We don’t 
know how far it will go. But it 
has likely just begun.” 

You probably remember 
what happened next – home 
prices soared.

• On Friday, March 20, 
2009 – at the peak of the 
financial panic, he wrote: 
“You want to own stocks 
right now.”

Stocks have nearly tripled 
since.

But his latest prediction 
has caught many Americans 
completely off-guard.

DOW COULD SOON 
SKYROCKET BEYOND 50,000

Dr. Sjuggerud says, “I 
believe BEFORE stocks 
collapse, we will witness an 
event that will send the Dow 
soaring past 40,000... 50,000 
-- even higher... as people 
who have sat on the sidelines 
so far panic into the markets. 
This final, furious stage of 
a bull market has a name… 
it’s called a ‘Melt Up.’

He told me, over the next 
year or two, there’s going to 
be a massive panic out of the 
traditional banking system. 

Bottom-line: Steve says 
the Melt-Up has now 
officially begun… and will 
only get bigger.

Some of the biggest 
investors in the world are 
pulling billions of dollars at 
a time out of bank deposit 
accounts… They’re even 
selling their gold bullion. 

And they’re putting all 
this cash in the LAST place 
you’d ever expect.

“Melt-Up” millionaires
You see, Dr. Steve Sjuggerud 

believes tens of thousands 
of new millionaires could be 
minted very soon.

PLEASE NOTE: It’s 
important you take action 
as soon as possible, because 
a huge new investor is 
entering the market. 

And this new investor is 
going to trigger a stock buying 
panic the likes of which we’ve 
never seen before.

Dr. Sjuggerud is an intensely 
private man. But he was 
recently prodded by a friend 
– one of the most successful 
investment analysts in the 
world – to share the details 
of his stunning research with 
the general public.

Warning: What he has to 
say is controversial… and not 
at all what you’ll hear from 
the mainstream press. But 
for the time being, you can 
watch his exclusive interview 
– free of charge - here:  
www.LastBullMarket2019.com 

WATCH HIS EXCLUSIVE INTERVIEW – FREE OF CHARGE - HERE:

www.LastBullMarket2019.com

LastBullMarketAMC.com
LastBullMarketAMC.com
LastBullMarketAMC.com
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THE BOOK GRUMP
the irony which has been so tiresomely 
fashionable for the past 30 years. But in this 
case, given the goof butts, maybe not.)

The Grump objects to the way all of the 
books are more cheerleader try-outs than 
business analyses.

“The cannabis industry appears to be one of 
the fastest-growing markets ever seen...”  
– Start Your Own Foreword.

“The legalization of the cannabis industry is 
the biggest opportunity for entrepreneurship 
since the birth of the Internet...” – The 
Entrepreneur’s Guide Introduction.

“Right now is the perfect time to get involved 
in the marijuana industry...” – Idiot’s Guide p.1

Here is a very new type of commercial 
enterprise that has a complex and rapidly 
changing relationship with federal, state, 
and local legislation, a prior history of 
involvement with organized crime, and health 
and safety product hazards certain to be the 
object of tort litigation.

The Grump 
objects to the 
way all of the 
books are more 
cheerleader 
try-outs than 
business 
analyses.

This month, the Book Grump takes 
a break from complaining about the 
New York Times Business Book best-
sellers to fume, as it were, at the 
best-selling books on the cannabis 
business.

The Grump presumes these books 
are best-selling. They were selected 
from what popped up first when the 
subject was Googled. Whether the 
algorithms that determined their 
prominence were rolled in a spliff, 
smoked in a pipe, or vaped... the 
Grump knows not.

But setting the books alight or 
baking them into brownies is just as 
much help as reading them, if you 
want to make a fortune in pot.

The Grump reviewed (that is to say, “flipped 
though with increasing irritation and waning 
patience”) the following:

Start Your Own Cannabis Business,  
a “Startup” book published by Entrepreneur 
Magazine. (Among the 60-plus other offerings 
in Entrepreneur’s “Startup” series are Start Your 
Own Coin-Operated Laundry and Start Your 
Own Medical Claims Billing Service.)

The Entrepreneur’s Guide to Cannabis 

by Michael Zaytsev, which seems to have been 
self-published.

Starting & Running a Marijuana Business 

by Debby Goldsberry. This is also part of a 
series called “The Complete Idiot’s Guides.” 
(Presumably the series was named with 

https://www.amazon.com/gp/product/1599186322/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=1599186322&linkId=652e9fb17e6053910bdf0647224d3f8a
https://www.amazon.com/Entrepreneurs-Guide-Cannabis-Concentrated-Industry/dp/1535285958/ref=tmm_pap_swatch_0?_encoding=UTF8&amp;qid=&amp;sr=&_encoding=UTF8&tag=dailywealth-20&linkCode=ur2&linkId=d933e7bff71937975d17fbc5b09ed6c4&camp=1789&creative=9325
https://www.amazon.com/gp/product/1465462066/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=1465462066&linkId=36458c098f249c6a33eae66863e42504
https://www.amazon.com/Entrepreneurs-Guide-Cannabis-Concentrated-Industry/dp/1535285958/ref=tmm_pap_swatch_0?_encoding=UTF8&amp;qid=&amp;sr=&_encoding=UTF8&tag=dailywealth-20&linkCode=ur2&linkId=d933e7bff71937975d17fbc5b09ed6c4&camp=1789&creative=9325
https://www.amazon.com/gp/product/1465462066/ref=as_li_qf_asin_il_tl?ie=UTF8&tag=dailywealth-20&creative=9325&linkCode=as2&creativeASIN=1465462066&linkId=36458c098f249c6a33eae66863e42504
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THE BOOK GRUMPreviews business best-sellers 

The Grump 
got books 
full of all the 
usual advice 
for would-
be founders 
of small 
businesses.

The first thing the Grump would want from 
books about this enterprise is a cold, hard 
look at the enterprise itself – books that gave 
the cannabis business the business.

Instead, the Grump got books full of all the 
usual advice for would-be founders of small 
businesses.

You could learn the same lessons from Start 
Your Own Coin-Operated Laundry. Except for 
what to do with the coins. As Start Your Own 
Cannabis Business notes, “It’s harder to get a 
bank account for a cannabis business than for 
any other legal business out there.”

In the matter of financing such a business, 
Start Your Own is as mellow – and as useful 
– as the tie-dye T-shirt vendor who’s been 
following the Grateful Dead around without 
noticing that they haven’t had a concert since 
1995. “... consider turning to family members 
and friends for your initial capital.”

Just in case that doesn’t work, a section called 
“Welcome to Hollyweed” claims, “Cannabis 

investment goes well beyond traditional 
funding sources” and suggests taking “a look 
at some of the best-known celebrities who 
have put their money behind the industry.” 
The celebrities include “rapper Ghostface 
Killah,” “actress Roseanne Barr,” and 
“SuicideGirls co-founder Missy Suicide.”

Addressing the issues of “Federal, State, and 
Local Policies,” Idiot’s Guide sounds like 
it’s been testing samples of its own wares. 
“Cannabusiness owners face tough scrutiny 
and mountainous regulations, but if they 
follow them all, they are unlikely to have 
problems.”

The Grump found only one piece 
of sound, insightful “cannabusiness” 
advice in any of the books. Oddly 
this was in The Entrepreneur’s Guide, 
which is otherwise almost content-
free, contains only 69 pages of actual 
text, and what you get for your $14.99 
on Amazon is mostly a tout for a free 
website. (The Grump will insert a link 
to that website when – and only when – 
the Grump receives a check for $14.99 
from the people smoking algorithms at 
Amazon.)

Nonetheless, on page 39, there is this 
sentence: “Most of the people who benefited 
financially during the gold rush were selling 
picks and shovels.”

Or, the Grump supposes, books titled How to 
Rush Gold.

– TBG

https://americanconsequences.com/political-trench-warfare/
https://www.amazon.com/Entrepreneurs-Guide-Cannabis-Concentrated-Industry/dp/1535285958/ref=tmm_pap_swatch_0?_encoding=UTF8&amp;qid=&amp;sr=&_encoding=UTF8&tag=dailywealth-20&linkCode=ur2&linkId=d933e7bff71937975d17fbc5b09ed6c4&camp=1789&creative=9325
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Get Me a Quote on That
READ THIS

" There’s probably going to be a policy 
reckoning around this at some point in the 
future. Obviously it’s happening at the state 
level, and I think there’s an inevitability that 
it’s going to happen at the federal level at 
some point soon.
FDA Commissioner Dr. Scott Gottlieb on 
recreational marijuana legalization 
in a Nov. 16, 2018, interview with Joe 
Kernen on CNBC’s “Squawk Box”

It is outrageous to live in a society 
whose laws tolerate sending young people 
to life in prison because they grew, or 
distributed, a dozen ounces of marijuana. 
I would hope that the good offices of your 
vital profession would mobilize at least to 
protest such excesses of wartime zeal, the 
legal equivalent of a My Lai massacre. And 
perhaps proceed to recommend the 
legalization of the sale of most drugs, 
except to minors.
William F. Buckley, Jr., 1995 address to 
the New York Bar Association

... happiness might now be bought for a 
penny, and carried in the waistcoat pocket: 
portable ecstasies might be had cooked up 
in a pint bottle: and peace of mind might be 
sent down in gallons by the mail coach.
Thomas De Quincey, Confessions of an 
English Opium-Eater (1821)

...an introspective chaos in which the 
seventeen or eighteen years of their own 
unformed lives float like atoms in a void... 
At the level of disaffiliated adolescence, 

the prospect held forth by the psychedelic 
experience – that of consciousness 
expansion – is bound to prove abortive.
Theodore Roszak, The Making of a Counter 
Culture (1969)

Marijuana is a very dangerous drug. 
Some people smoke it just once 
and go directly into politics.
Comedian Barry Crimmins

I experimented with 
marijuana a time or  

two. And I didn’t like it. And  
I didn’t inhale.
Bill Clinton, CBS TV 
“Candidates Forum,”  
Sunday March 29, 1992

That’s the trouble with Democrats. 
Even when they do something 
wrong, they don’t do it right.
Johnny Carson, “The Tonight 

Show,” Monday March 30, 1992

Make the most of the Indian hemp seed... 
and sow it everywhere.
George Washington in a letter to his 
plantation manager William Pearce, 1794

And God said, Behold, I have given you 
every herb bearing seed, which is upon the 
face of all the earth, and every tree, in the 
which is the fruit of a tree yielding seed; to 
you it shall be for meat.  
Genesis 1:29
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" LITERARY INSIGHT  
from PRESENT & PAST

Research shows that declining U.S. beer 
sales actually may be because of increased 
spirits sales, not legalized marijuana
Despite Conflicting Evidence, A New 
Report Finds Legal Marijuana Does Not 
Impact Alcohol Sales Forbes

More workers are finding themselves in the 
curious position of presenting as old while still 
being quite young. This new retreat provides 
coping sessions, workshops on millennials, 
and salt-air yoga.  
A New Luxury Retreat Caters to Elderly 
Workers in Tech (Ages 30 and Up)  
The New York Times

"WHAT WE’RE READING
Wine has long been the socially acceptable 
choice for moms to relax... That’s now being 
replaced with cannabis. There are sprays, 
drinks, drops, and oils to help mothers deal 
with everything from menstrual cramps to 
postpartum depression.
Marijuana for Moms The Atlantic

Recent studies indicate that the drug is 
making seniors healthier and helping stem 
the tide of the opioid epidemic—all while 
making their health care cheaper.
What Can't Medical Marijuana Do?  
The Atlantic

A neuroscientist who supports legalization 
warns about ignoring the science of 
marijuana’s dangers. “In our rush to throw 
open the gate, we might want to pause to 
consider how well the political movement 
matches up with the science, which is 
producing inconveniently alarming studies 
about what pot does to the adolescent brain.”
Pot Holes Washington Post

The world was riveted last summer when a 
group of young soccer players went missing 
in Thailand’s caves. Now their rescuers, a 
group of the best cave divers on the planet, 
share the harrowing details of what seemed 
like an impossible scenario. 
The untold story of the daring cave divers 
who saved the Thai soccer team National 
Geographic 

The recent pot craze is reminiscent of 
dot-com stocks and cryptocurrencies, with 
some comparing it to a gold rush... Yet as 
the fervor intensifies, investors have grown 
indifferent to skimpy records for sales that 
would normally be viewed as red flags.
Wall Street’s Marijuana Madness: ‘It’s Like 
the Internet in 1997’ Wall Street Journal

https://www.forbes.com/sites/taranurin/2019/01/10/despite-conflicting-evidence-a-new-report-finds-legal-marijuana-does-not-impact-alcohol-sales/#794103165be5
https://www.forbes.com/sites/taranurin/2019/01/10/despite-conflicting-evidence-a-new-report-finds-legal-marijuana-does-not-impact-alcohol-sales/#794103165be5
https://www.forbes.com/sites/taranurin/2019/01/10/despite-conflicting-evidence-a-new-report-finds-legal-marijuana-does-not-impact-alcohol-sales/#794103165be5
https://www.nytimes.com/2019/03/04/technology/modern-elder-resort-silicon-valley-ageism.html?action=click&module=Top%20Stories&pgtype=Homepage
https://www.nytimes.com/2019/03/04/technology/modern-elder-resort-silicon-valley-ageism.html?action=click&module=Top%20Stories&pgtype=Homepage
https://www.theatlantic.com/health/archive/2018/03/marijuana-for-moms/554648/
https://www.theatlantic.com/politics/archive/2016/07/medical-marijuana-costs-elderly-health/491306/
https://www.theatlantic.com/politics/archive/2016/07/medical-marijuana-costs-elderly-health/491306/
https://www.washingtonpost.com/news/posteverything/wp/2018/05/25/feature/legalizing-marijuana-is-fine-but-dont-ignore-the-science-on-its-dangers/?utm_term=.6bb9d29f450e
https://www.nationalgeographic.com/adventure/2019/02/national-geographic-2019-adventurers-of-the-year/thai-rescue-cave-divers/
https://www.nationalgeographic.com/adventure/2019/02/national-geographic-2019-adventurers-of-the-year/thai-rescue-cave-divers/
https://www.wsj.com/articles/wall-streets-marijuana-madness-its-like-the-internet-in-1997-1537718400
https://www.wsj.com/articles/wall-streets-marijuana-madness-its-like-the-internet-in-1997-1537718400
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In many ways, the current opioid crisis is a 
repudiation of a prohibition-first approach. 
America now finds itself in the worst drug 
overdose epidemic in its history – 76,000 
dead, mostly from opioids, in 2017. While 
prescription drugs have played no small 
roll creating the initial market, the Mexican 
cartels have become the primary supplier of 
illegal heroin and opioids like fentanyl and 
carfentanyl.

T he drug war has raged on for decades 
at an incalculable cost in lives 
destroyed, money spent, and effort 

wasted. Ever since the Nixon administration 
declared the “War on Drugs” in 1971, the 
expenditures in its name have only gone up. 
America has tried – and failed – to destroy the 
suppliers and has locked up millions of users 
in the process. What we have accomplished 
with all of this is a subject of intense debate, 
but what we have lost is obvious in its 
ongoing devastation.

By Buck Sexton
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If we are waging “the war 

on drugs” harder than 

ever before, why is the 

body count from drugs  

in our own country at an 

all-time high?

“
If we are waging “the war on drugs” harder 
than ever before, why is the body count from 
drugs in our own country at an all-time high?

To say it’s a complicated story is an 
understatement. But some aspects of this saga 
are straightforward. Beneath all the politics, 
morality policing, misery, human frailty, 
and the whole slew of issues that comes 
with chemical addiction, there are some 
simple underlying economic truths that the 
government continues to ignore at our peril.

WHAT MARIJUANA 
LEGALIZATION COULD 

MEAN FOR THE  
MEXICAN CARTELS

https://americanconsequences.com/smoked-out/
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The most obvious one is the hardest to 
change so far... The illegal drug trade is 
really profitable. As a function of supply and 
demand, no reasonable, informed observer 
could ever think that we will wipe out – or 
even substantially reduce – the global illicit 
drug trade with more laws, policing, and 
interdiction efforts.

The illegal drug trade is worth hundreds of 
billions of dollars, much of that going to the 
Mexican cartels. And it is estimated that the 
global war on drugs costs as much as $100 
billion a year. With financial incentives that 
strong, there will always be men and women 
who will find a way to supply the demand for 
others to get high.

And it’s clearer than ever that the biggest 
players in this mess – the Mexican cartels – 
are structured and operate like a black market 
Fortune 100 company.

Yes, all of the stuff you have heard about 
cartel executions conducted in grisly and 
sadistic fashion are true. Cartels have beheaded, 
mutilated, and tortured on a systematic scale 
that is every bit as sadistic as what we have seen 
from Islamic jihadis like Al Qaeda.

Despite what a casual observer may think, 
cartel violence is at a peak right now. Under 
the tenure of President Felipe Calderón, from 
2006-2012, the country suffered a staggering 
120,000 homicides. But Mexico recorded 29,168 
murders in 2017, the most since the country 
began keeping homicide statistics in 1997.

Yet underneath the bloodthirsty quasi-anarchy 
of the cartels warring with each other and the 
Mexican government, the decision-making 

of the major drug lords and their lieutenants 
is still very much like what you would expect 
from any other international company 
with vast resources, a built-in market, and 
competitor, franchisee, and distributor issues.

Tom Wainwright, the British author of the 
excellent book Narcomomics: How to Run a 
Drug Cartel, describes how these “narcos” 
present the day-to-day challenges of the most 
sophisticated criminal syndicates on the 
planet in terms that would sound like they 
came from the Walmart or IBM handbook:

“The same mundane problems that blight 
the lives of other entrepreneurs:  managing 
personnel, navigating government 
regulations, finding reliable suppliers, and 
dealing with competitors.”

So while the cartels operate ruthlessly and 
in the black market, they also must operate 
efficiently. This means that, even though they 
sell illegal products to a customer-base that is 
often addicted to them, they have to adjust 
with the times.

Marijuana legalization and decriminalization 
in several U.S. states is one recent example.

As recently as a decade ago, a big portion 
of cartel profits – some estimates as high as 
20%-30% – came from marijuana. With 
legalization in Canada and some U.S. states 
like Colorado and Washington, the cartels 
have adjusted their business model, albeit on 
a minor scale.

The losses to date are estimated to be small – 
in the 2%-3% range of revenue. This is not 
surprising, as most U.S. states still adhere to 
federal law and treat marijuana as a criminal 

THE FINAL WORD
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piecemeal marijuana legalization. Currently, 
weed is still illegal at the federal level, and 
so it remains a source of ready funds for any 
criminal willing to take the risk to sell it. And 
even if it is decriminalized, a thriving black 
market will endure as long as marijuana is 
tightly regulated and taxed at high levels.

Added to that are the multi-faceted ways the 
cartels make money that have nothing to do 
with drugs. Extortion is a reliable source of 
illegal funds, as is kidnapping. With the surge 
of migrants at the southern border, human 
trafficking is now estimated to net the cartels 
hundreds of millions a year. The cartels not 
only can diversify their product focus – they 
can expand their illegal services, too.

One thing is for sure: It’s time for a new 
approach from Uncle Sam. Legalization of 
marijuana in some states hasn’t destroyed 
them. On the contrary, the evidence supports 
further legalization of marijuana will continue 
to push down criminal profits while lowering 
social and financial costs to the American 
people for policing and incarceration.

The cartels have shown they will adapt to 
marijuana legalization. Rather than trying the 
same tactics that have always failed, perhaps 
it’s time we adapt, too, with phased-in, mass 
legalization. It’s time to go after the cartels 
where it really hurts them: their bottom line.

offense, which means that selling weed in 
America is still very profitable overall.

But even if the cartel’s adjustments are small, 
they are real. In part as a response to the 
market changes of legalization, the cartels 
have now gotten deeper into the heroin, 
opioid, and methamphetamine businesses. 
They are now the largest foreign suppliers of 
all those substances in the United States, and 
a leading producer of fentanyl. They have 
diversified their portfolios.

Cartel heroin production is believed to have 
jumped 37% between 2016 and 2017. And 
the DEA estimates that methamphetamine 
usage in the U.S. is currently at an all time 
high, as the cartels now produce the stimulant 
in vast quantities in industrial factories south 
of the border.

Approaching cartels as a business first raises 
the prospect of new policy approaches that 
could stymie – and perhaps eventually – 
defang them. Take a comprehensive review 
of the drug war to date, with some recent 
marijuana legalization data thrown in, and 
you have a strong argument for controlled 
legalization on a much larger scale.

Fighting the supply is never going to work. 
Tackling the demand end of the drug 
equation is the only new policy approach 
worth trying at this point. Marijuana 
legalization gives government a way to 
experiment with this before tackling the much 
more profitable – and deadly – substances, 
like fentanyl.

None of this will be easy, even if the U.S. 
government does finally take a cue from 

And it’s clearer than ever that the biggest 

players in this mess – the Mexican 

cartels – are structured and operate like 

a black market Fortune 100 company.

“
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Nick Giambruno is chief analyst of Casey 
Research’s flagship advisory, The 
Casey Report and its premium 
value-investing advisory, Crisis 
Investing.

He writes about geopolitics, value 
investing in crisis markets, the global 
cannabis market, international banking, 
second passports, and surviving a 
financial collapse, among other topics.

American Consequences is edited by  
P.J. O’Rourke, author of 19 books 

including Eat The Rich and 
How the Hell Did This Happen: 
The Election of 2016. P.J. cut 

his teeth as an editor-in-chief 
of the National Lampoon and a 

foreign affairs correspondent for Rolling 
Stone. He’s since written for The Weekly 
Standard… The Atlantic… and many other 
magazines. P.J. is the H. L. Mencken 
fellow at the Cato Institute, a member of 
the editorial board of World Affairs and 
a regular panelist on NPR’s Wait… Wait… 
Don’t Tell Me. He lives with his family in 
rural New England, as far away from the 
things he writes about as he can get.

Buck Sexton is host of the nationally 
syndicated talk radio program, 

The Buck Sexton Show, heard 
on over 100 stations across 
the country. He's also a former 

CIA and NYC police department 
intelligence officer.
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Dr. David Eifrig worked in arbitrage 
and trading groups with major 
Wall Street investment banks, 
including Goldman Sachs, 
Chase Manhattan, and Yamaichi 

in Japan. In 1995, Dr. Eifrig retired 
from Wall Street, went to UNC-Chapel 
Hill medical school, and became an 
ophthalmologist. 

Today, he publishes a 100% free daily 
letter on both health and wealth that shows 
readers how to live a millionaire lifestyle for 
far, far less. Click here to learn more.

Thomas Carroll is one of the most 
respected and longest-serving 

health care analysts on 
Wall Street. Prior to joining 
Stansberry Research, Tom 

worked at Stifel/Legg Mason 
in Baltimore for nearly two decades as 
managing director and senior analyst of 
health care. 

His research was used by institutional 
investors, news wires, and health-care-
specific publications, as well as CNBC, 
Bloomberg, CNN, and Fox Business. He 
has also consistently ranked in industry 
stock-picking awards, including top five 
finishes for stock picking from Starmine, 
the Wall Street Journal, and Forbes. And he 
was ranked by Fortune magazine as the 
No. 1 U.S. health care analyst.
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